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HECEIVED

URITED STATES TAX COURT
IN'THETUNITED STATES TAX COURT

2016 BUG -1 Ryd ﬁ,ﬁécn, D.C.

BY:
LOREN E. PARKS,

DEPUTY CLERK

Petitioners, Case No.: 7043-07
Vs.
NOTICE OF APPEAL
COMMISSIONER OF INTERNAL '
REVENUE,

e N N vt et st s’ st st aae’

Respondent.

Notice is hereby given that PARKS FOUNDATION hereby appears to the United States
C.o’Urt‘ of Appeé.ls for the Ninth Circuit from the Decision of this Court entered in the above
captioned procéeding on the 10" day of May, 2016 relating to penalties under Internal Revenue

Code §4945(a)(1) and (b)(1) for claimed taxable expenditures.

Dated this ¥ day of July, 2016
HAGEN O'CONNELL & HVAL,LLP
By: K O Corno 2 O

Kevin O'Connell, TCB No. OK 0026
Attorney for Petitioners
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RECEIVE
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2016 AWasHindton 2D (8

BY:
PARKS FOUNDATION, DEPUTY'CLERK
)
Petitioners, ) Case No.: 7093-07
)
VS. )
) NOTICE OF APPEAL
COMMISSIONER OF INTERNAL )
REVENUE, )
)
Respondent. )

Notice is hereby given that PARKS FOUNDATION hereby appears to the United States
Court of Appeals for the Ninth Circuit from the Decision of this Court entered in the above

captiohed proceeding on the 10™ day of May, 2016 relating to penalties under Internal Revenue

Code §4945(a)(1) and (b)(1) for claimed taxable expenditures.

Dated this 27 day of July, 2016
HAGEN O'CONNELL & HVAL,LLP
By: O Crae Q2

w L Kevin O'Connell, TCB No. OK 0026
e Attorney for Petitioners
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PARKS FOUNDATION, )
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) Docket Nos.  7043-07
) 7093-07 e
V. ) RECORDED -
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85.» Petitioners object to this Requested Finding of Fact as conclusory, misleading, and a
mischaracterization of the evidence. The purpose of the communication cannot bev determined
from its text alone, or from a newspaper article criticizing the communication. i

90. Petitioners dbj ect to this Requested Finding of Fact as misleading and a
mischaracteriiation of the evidence. There is no evidence that Davis Wright Tremaine did not
provide a written response.

92. Petitioners object to this Requested Finding of Fact as misleéding and ;1
mischaracterization of the evidence. There is no.evidence that Foundation did not possess,

reference, or use any reports, studies, analysis, academic presentations or other like information

in composing the political advertisements at issue.

PETITIONERS’ RESPONSES AND OBJECTIONS TO RESPONDENT’S ULTIMATE

FINDINGS OF FACT

{
Petitioners object to all of Respondent’s Ultimate Findings of Fact, i.e., 1 through 4, as

conclusory, erroneous, misleading and not supported by the record.

ARGUMENT \

1. Petitioners are not liable for the first tier tax deficiency on expenditures because

the Supreme Court standard in Federal Election Commission v. Wisconsin Right

to Life should be applied and Respondent has not met its burden.

Respondent did a masterful job in its Opening Brief of saying what the law used to be

but, in doing so, it ignored the standards set forth by the Supreme Court in Federal Election

Commission v. Wisconsin Right to Life (WRTL). 127 S.Ct. 2652 (2007). To fécus on the

statutory scheme and its attendant regulations, or to rely on.the decision in Regan v. Taxation

ER-123
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with Representation of Washington, 461 U.S. 540 (1983), is to ignore the WRTL (%ecision as it .
relates to the First Amendment and ﬁrotected political speech. WRTL is not a case:j of statutory
interpretation and it does not only apply to the Bipartisan Campaign Reform Act (BCRA); itisa
case in which the Supreme Court applied strict scrutiny and protected the constitutional privilege
of political speech.’ Freedom of Speech is a Constitutional right that applies across the board,
even in tax cases, and the government carries the burden of proof that the restriction on speech is
narrowly tailored to reach a compelling government interest. The government'has,; not met that
burden. |

Before the Supreme Court’s decision in WRTL, government lawyers representing the
Federal Election Commission (FEC) thought they could impose the facts;and-cirQumstances test

in the BCRA without considering constitutional issues. The Supreme Court’s decision in WRTL

made it obvious that this was no longer the case and the FEC has now instituted a regulation

f
¢

consistent with that decision. 11 C.F.R. § 114.15.
This new FEC regulation follows the WRTL standard in saying that a corf)oration may
make an electioneering communication “unless the communication is susceptible of no
reasonable interpretation other than as an appeal to vote for or against a clearly identiﬁed Federal
candidate.” 11 C.F.R. § 114.15(a). Thé regulation continues to detail a safe harbor in which an

electioneering communication is permissible if: :
i
(1) it does not mention any election, candidacy, political party, opposing
candidate, or voting by the general public;
(2) it does not take a position on any candidates or ofﬁceholder s character,
qualifications, or fitness for office; and
(3) either:
(i) focuses on a legislative executive or judicial matter or issue; and

! The Supreme Court of the United States recently heard oral argument in Citizens United v. FEC, Docket No. 08-
205. The transcript of the argument and the questions asked by the Justices indicate the Supreme Court’s continued
application of the standard it established in WRTL. Transcript of Oral Argument, Citizens United v. FEC No. 08-
205 (U.S. argued March 24, 2009). !
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(A) urges a candidate to take a particular position or action with
respect to the matter or issue, or
(B) urges the public to adopt a particular position and to contact
the candidate with respect to the matter or issue; or |
(i) proposes a commercial transaction, such as purchase of a book, video,
or other product or service, or such as attendance (for a fee) at a film
_exhibition or other event.

11 C.F.R. § 114.15(b). If Respondent were to apply a test similar to the FEC’s safe harbor,
Petitioners would satisfy such a test.

As the FEC did before the WRTL decision, the Internal Revenue Service e{pplies a facts-
and-circumstances test to determine whether an organizatidn is participating or intervening in a
political campaign. Rev. Rul. 2007-41. This “we’ll know it when we see it approach simply
does not provide sufficient direction to either regulators or potentially regulated entitjes.” _Sgg

North Carolina Right to Life. Inc. v. Leake, 525 F.3d 274, 290 (4™ Cir. 2008); see also Big

Mama Rag v. United States, 631 F.2d 1030, 1040 (D.C. Cir. 1980) (“In this area the First

Amendment cannot countenance a subjective ‘I know it when I see it” standard”). A bright-line

test is required to protect First Amendment Speech. McConnell v. Fed. Election Comm’n, 540

U.S. 93, 126 (2003). As a result, Respondent must recognize the constitutional implications of
using such a vague test in the aftermath of WRTL. Instead of applying the facts-and-
circumstances test used in the past, Respondent should either comply with the standard adopted
by the Supreme Court or should create and apply regulations consistent therewith.

Respohdent’s apparent insistence on taking the position that the Supreme_j Court’s view in
WRTL is not relevant to tax cases will only generate additional litigation, such aé the complaint
for tax refund recently filed by Catholic Answers, Inc., and its founder and president Karl

Keating, in the United vStates District Court for the Southern District of California. Complaint

for Tax Refund, Catholic Answers v. United States of America, No. 09 CV 0670 IEG AJB (S.D.

ER-125
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Cal. filed April 3, 2009). In their complaint, the plaintiffs raise a similar challenge to the one
raised by petitioners in the case at bar: the imposition of excise taxes following political
comnlunications is an imperlnissible burden on the constitutional rights of LR.C. § 501(0)(3)
organizations.

Respondent also declares that, as Petitioner Parks chose not to testify and also chose not
to have Mr. Clapper testify, “the adverse inference that their testimony would have been
unfavorable to Foundation’s cause is appropriate.” Responclent’s Opening Brief, pages' 77, 104
(citation omitted). Following WRTL, the government has the initial burden to prove that the
restriction on speech is narrowly tailored to reach a compelling government interest. As a result,
any adverse inference that could occur would not take place until after the governlnent carries
their burden. They have not done so.

11. The statute and regulations defining “refers to” relied upon by Respondent are

unconstitutionally vague as applied.

£

Responderit’s argument applying the statutory scheme under LR.C. § 494% and its
attendant regulations goes to prove the necessity of the WRTL, standard and its application to
Petitioners. The lack of explicit standards and definitions creates an “impermissilﬂe risk of
suppression of ideas” by granting overly broad discretion to the decision mal(er. {S_eg Forsyth

County v. Nationalist Movement, 505 U.S. 124, 129 (1992). As a result, government officials

;could engage in arbitrary and subjective enforcement of the rules. Insteaid, the law must be
objective and “eschew the open-ended rough-and-tumbleof factors, which invites complex
argument in a trial court and a virtually inevitable appeal.” WRTL, 127 S.Ct. at ?666.
Especially in an area as sensitive as the First Amendment, a law must not be so uncertain that it

leads “citizens to steer far wider of the unlawful zone than if the boundaries of the forbidden

ER-126
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areas were clearly marked.” Buckley v. Valeo, 424 U.S. 1, 41 (1976). The application of the

LR.C. § 4945 excise tax to the communications at issue would chill this speech and would serve
to chill future speech through self-censorship. I.R.C. § 4945 is a looming specter t:hat casts its
shadow over First Amendment freedoms.
In its Opening Brief, Respondent states that it “regulates the definition of ‘refers to’
[specific legislation] through examples” and cites Treasury Decision 8308 for the purpose.
Respondent’s Opening Brief, page 59 (citing Treasury Decision 8308, 1990-39 LR.B., 5T.D.
8308, 55 FR 35579, 1990-2 C.B. 112, Lobbying by Public Charities; Lobbying by Private
Foundations, August 31, 1990). Further, it states that “[r]eferences to the general content and
effect of legislation may also appropriately be considered as a reference to specific legislation,
without idenﬁfying the pending legislation by formal name.” Id. The Respondent uses Treasury
Regulation 56.4911-2(d)(1)(iii), example 1, to illustrate the definition of “specific legislation™:
A nonmembership organization includes in its newsletter an articlé about
problems with the use of pesticide X that states in part: “Legislation that is
pending in Congress would prohibit the use of this very dangerous pesticide.
Fortunately, the legislation will probably be passed. Write your congressional
representatives about this important issue.” This is a grass roots lobbying
communication that refers and reflects a view on specific legislation and that
encourages recipients to take action with respect to that legislation.

Such use of examples does not give notice of proscribed conduct and is exactly the “open-ended \

rough-and-tumble of factors” that the Supreme Court shuns in WRTL. 137 S.Ct. at 2666.

Even without the WRTL standard, the communications at issue in the case at bar are

unlike this example.
e While two of the ten communications do reference specific legislation, the other

eight.do not.

10
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o The eight communications that do not reference specific legislation (labeled
Communications 1, 4, 5, 6,7, 8, 9, and 10 in the opening Brief for Petitioners) do‘
not even go so far as to state that there is “legislation that is pending.”

o The eight communications that do not reference specific legislation also do not
mention that there is'an upcoming vote.

Stip. 9 21, 52, 35, 36, 37, 38, 47, 49, 54, 60, 61, 62, 63. Tﬁe communications discuss issues and
should receive constitutional protections. |

Respondent also draws ;the court’s attention to two examples found in Treasury
Regulation § 56.4911-2(b)(4)(ii). Subpart (B), example (1) “explains that a pampillet’s reference
to the ‘President’s plan for a drug free America’ is sufficient reference even though no legislative
proposal formally bears that name.” Respondent’s Opening Brief, page 59. Meahwhile, subpart
(A), example(4) “explains that a pamphlet’s reference to ‘drug free America’ is not sufficiently
widely iden‘gi‘ﬁed with any particular legislaﬁve proposal and is not a reference to: specific
legislation.” Id.: The communicatiens at issue in this case are more akin to the second example |
than to the first: there is no use ofilanguage widely identified with a particular ballot measure.
Again, even ignoring the law as it exists after WRTL, these communications discuss issues, do
not reference specific legislation and should receive constitutional protections.

Where the government has instituted a restriction upon free speech rights, a facts and
circumstances test is constitutionally deficient. It is not a question of whether th;: government
has to subsidize a char_ita'ble organization or tax exempt entity’s speech. Instead, the issue is
whether the government can chill that speech by placing restrictions on it. Any restriction must
be narrowly tailored to further a compelling government interest, and the government bears the

burden of proof. Here, the government has not met that burden and, “[w]here the First

11
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~ Amendment is implicated, the tie goes to the speaker, not the censor.” WRTL, 137 8.Ct. at

2669.

Therefore, Petitioners are entitled to relief from the deficiency proposed By‘ Réspondent.

Dated this 18th day of May, 2009.

Respectfully submitted,

By: At o2 Q

Kevin O’Connell

Counsel for Petitioner .
Tax Court Bar No. OK0026
Hagen O’Connell LLP :
121 SW Morrison Suite 1500.
Portland OR 97204 ;

-Telephone: (503) 227-2900

7 _ Of Counsel:

Katherine de la Forest
Associate Counsel

Tara Lawrence
Associate Counsel

12
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Docket No. 7043-07 et al. - 28 -

‘intended to induce understanding of the issue'through marginally

relevant strong emotional feelings and not objective evaluation.

II. AS APPLIED TO FOUNDATION OR OTHERWISE, I.R.C. § 4945 IS NOT
UNCONSTITUTIONALLY VAGUE, NOR DOES IT VIOLATE PETITIONERS FIRST
AMENDMENT RIGHTS. '
Petitioners contend on page 18 of their opening brief that
section 4945 is “unconstitutionally vague,” but‘then make no
void—fQ:—vagueness argument. Respondenf contends petitioners
have abandoned this arguﬁent.. In any event, section 4945 is not
vague. The constitutional foundation of the void-for-vagueness
doctrine is due process, which requires, first, fair notice of
proscribed conduct and, second, éxplicit standards for |

Government officials who might otherwise engage in arbitrary and

discriminatory enforcement. Nationalist Movement .v.

Commissioner, 102 T.C. 558, 584 (1994). Foundation makes no
argument in this regard and has abandoned the argument .
. Foundation also focuses on a First Amendment case involving:

Federal election law. Federal Election Commission v.. Wisconsin

Right to Life, 127 S.Ct. 2652 (2007) (*“WRTL"”) .- Foundation

contends that the application of section 4945 “is equivalent” to
the burden imposed on speech by the Bipartisan Campaign Reform

Act of 2002 (“BCRA") at issue in WRTL. Foundation argues “there
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Docket No. 7043-07 et al. - 29 -

is no substantive distinction between the agencies and statutes
at issue.” Petitioners/ Brief at page 21. Foundation,
therefore, contends that this court should apply strict scrutiny
and require the goyernmeﬁt to prove that application of section
4945 tb these particular communications furthers a compelling
interest and is narrowly tailored to achieve that interest.
Respondent disagrees.

As respondent noted in his opening briéf, the Supreme Court
did not apply strict scrutiny in reviewing the 10bbying
activities of Taxation with Representation of Washingtoh,
concluding that the restriction on lobbying activities on
section 501(c) (3) organizations generally “has not infringed on
any First Amendment rights or regulated any FirSt‘Amendment
activity. Congress has simply chosen not to pay for TWR'Ss \

lobbying.” Regan v. Taxation with Representation of Washington,

461 U.S. 540, 546 (1983). This court should conclude similarly
here in the application of section 4945 to these communications
and not apply strict scrutiny. CQngresS has not regulated First
Amendment rights or activity in imposing these excise taxes on a
subset of section 501 (c) (3) organizations typicaily controlled
by a small group of donors who receive a sﬁbstantial tax

deduction for their contribution to the private foundation. It

ER-132
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encourage the reqiplent to take action in any of 't-he ways described in Freasury Regulation §

-+ 56.491 142(d)(1)(i§i). Lab'el'ing- these cornr'nunicat_ions as “liobi;b}}ing” expenditures and, as a result;
as taxable expenditures un_der ._ITR.C. § 4945(a) is'in direct conﬂict with the Treasury Regulations
requiring that a communication contain reference to speciﬁc;leg_islation for it to be defined as
lobbying. |

Communlcatlons 6, 7 and 8 reference ballot rneasures spemﬁcally, however, the ballot
measures referenced Measures 40 and ll had been passed in 1996 and 1994, respectively. Stip.
WM 44 47 49, 53, 54 Wh1le the deﬁmtlon of “specrﬁc leglslatron” does not specifically exclude
ballot measures that have already become law Foundatron was clearly not attempting to -
influence the public regarding ballot measures that had already passed.

‘ In making the determ'inat_ion that these -communiCatldns constitute lobbying, the Service
- “is looking be}.Iond the clear': text of the commun.i.'cati.ons to"qundation"s intent. The Supreme.

Court has indicated that a Speaker’s intent in creating cornm_unications is irrelevant, and that

strict scrutiny applies to pvolitical speech, such as that at iss_ue.' Fed. Election Comm’n v.

Wisconsin Right to Life, 127 S.Ct. 2652 (2007)(WRTL).

B. Asapplied to Petitioners;: IRC § 4945 is unconstitutionally vague and violates

Petitione'rs’ First Amendment rights‘- o

- “Congress shall make no law abrldgmg the freedom of speech ” U.S. Const. amend. 1.

When an act of. government burdens polltlcal speech 1t is subject to strict scrutiny. See id. at

2664 (crtmg McConnell V. Fed Electron Comm’n, 540 U S 93 205 (2003); Austin v. Mlchrgan

Chamber of Commerce 494 U S. 652 658 (1990) Fed Electlon Comm nv. Massachusetts

C1t1zens for L1fe Inc., 479 U S. 238 252 (1986) First Nat Bank of Boston v. Bellotti, 435 U. S

765, 786 (1978) Bucklev v Valeo 424 U.S. 1, 44-45 (1976)) Strict scrutmy in an “as applred” :

18
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challenge requlres the government to prove that applymg I R C. § 4945 to these particular o

B commun1cat10ns “furthers a compelhng mterest and is narrowly ta1lored to achreve that interest.”

WRTL 127 S. Ct at 2664 (crtlng Bellott1 435 U. S at 786) |
In WRTL a nonproﬁt organlzatron sought declaratory and i mJ unctlve relief allowmg it to

' broadcast advertlsements durmg a blackout perrod estabhshed in the Blpartrsan Campaign :

Reform Act (BCRA) for “electloneerlng communlcatlons”‘based upon the First Amendment -

right to freedom of speech. m, lS?;S.Ct. at 2661, When-the District Court denied a

preliminaryvinjuncti-on .on'thefpremisé that the Supreme Court of the United State’s decision in

McConnell v. Federal Electi‘on__Commission, 540 U.S. 93 (2003), had foreclosed the possibility

'of such a challen‘ge to the BCRA WRTL appealed and the Supreme COurt vacated the judgment.
' WRTL 137 S. Ct at 2661. On remand the D1strlct Court held that the advertisements were:
E _genuine issue advert1sements and the government had no compellmg 1nterest in regulatmg the
.advertlsements | Id at 2662 The government appealed th1s decrslon
There were three radro advert1sements at issue in WRTL One of the advertrsements was
' entitle]d‘ “Weddingl’and its transcnpt r:e:ad:as follows:

PASTOR: And who gives this woman to be married to this man? _

v BRIDE’S FATHER: Well, as father of the bride, I certainly could. But
instead, I’d like to share a few-tips on how to properly install drywall. Now you
put the drywall up.. :

- VOICE- OVER Sometimes it’s just not fair to delay an 1mportant
decision. Butin Washmgton it’s happenmg A group of Senators is using the
filibuster delay tactic. to:block federal Jud1c1al niominees from a simple “yes” or -
“no” vote. So qual1ﬁed candidates don’t get a chance to serve. It’s politics at
.work causing grrdlock and backing up some of our courts to a state of '
;emergency Contact Senators Femgold and Kohl and tell them to oppose the .
filibuster. - - ' = : -
~ Visit: BeF air. org
Paid for by Wisconsin nght to Life (befarr org), which is respons1ble for
- the content of this advert1sement and not authorlzed by any candidate or
: candrdate S commrttee S

19
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Id. at 2660. Another advertisement at issue in WRTL was entitled “Waiting.” In this television

advertisement. the l'mages “depict a ‘-middle-aged manf being as pro-ductive as pOSSible while his

: professronal hfe is 1n hmbo ” Id at: 2661 n. 3 The scrrpt for this advertrsement read

VOICE OVER There area lot of Judlc1al nominees out there who can’t
v go to work Their careers are put on hold because a group of Senators is
N ﬁhbusterrng -blocking qualrﬁed nominees from a simple “yes” or “no” vote. It’s
pohtrcs at work and it’ S causing grldlock “ g
Id The remamder of the scrrpt is V1rtually 1dent1cal to that of “Weddmg ” Id The th1rd radro
advertrsement at issue in WRTL i is substantrally -srmrlar in _tone and content to these .
adverti.sement's‘
‘In 1ts reV1ew of these advertrsements the Supreme Court reﬁlsed to adopt a test “for as-
appl1ed challenges turnmg on the speaker $ 1ntent to affect an electlon ” Id at 2665 Instead the

court recognrzed that the correct standard must be objective, focusing on the substance ofthe

communrcatlon rather than amorphous consrderatrons of i mtent and effect.” Id at 2666 (citing -

.Buckley V. Valeo 424 U.S. 1, 43- 44(1976)) Whlle “[c]ourts need not 1gnore basic background '

mformatlon that may be necessary to put an ad 1n context any such background mformat10n ,

that addresses the speaker s 1ntent is’ 1rre1evant WRTL 137 S Ct at 2668- 2669

| In applymg strrct scrutlny, the Supreme Court ﬁrst held that the advertrsements were

issue ads, rather than express advocacy or 1ts equlvalent because the ads could reasonably be

~ interpreted as -somethmg-other t_han as an appeal_j t0 vote for or agamst a specific candidate.” Id.

at 2670. -The-content'of the ads was ".‘consistent with that of a genuine issue ad‘»"' the ads focus on
a leglslatrve 1ssue take a pos1t10n on the 1ssue exhort the pubhc to adopt that pos1tron and urge
the pubhc to cont 't ;pubhc ofﬁcrals w1th respect to the matter ? Id at 2667 They also lacked

content cons1stent w1th express advocacy they d1d not mentlon ‘an elect1on candldacy, political

o L ._ ER-137
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- phrty, pr_-éh@ll:enger.f’ Id. The .Supr;e.me Court further found no compelling government interest

” -tQ"burdeﬁ WRTL’S speech. Qat 2673 ' o

In Regan v. Taxation with,Rep‘résentafion, 461 U.S. 540, 546 (1997), the Supreme Court -

f 7helvd_rthatv,i in disalloWing de_dﬁctidns for 1beyiﬁg,"11.R.C. § 501{(c)(3) does not violate the First
: Amendment rigﬁts of ﬁonpro'ﬁf organizations. However, a decade later, the Supreme Courthas |
‘now fh'el-d that restrictions on the politiéél speech of nonprofit ofganizétions is subject to strict |
| sé'rutiﬁy and -that_, “:_[W]vhe:re the First Amendment is implicated, the tie goes to the speaker, not the:

censor.” WRTL, 137 S.Ct. at 2669.

Petitioners have not been found in violation of the same statute at-issue in WRTL.

'H:(v)'wever, the burden théf the Sewi:ce is aﬁtempting to impose oh 'their speech is équivalent and |
. .there is no ..substantivve distinction betv&ee_n the agencies andr stétutes at issue. Petitioner
.:I:J:O‘li'l:ldat_ibn paid for thé creation of ¢0mmupjcations to eduéaté ;cvhe public on issues. The
:sub'stelfﬁce of vt;h:e édﬁmuﬁicatibns" shows thém to be issué -advoﬁacy: they focus on ah issue and -
: ‘tei‘kteza. pc')siti_on.- The: tone of the commﬁniéaﬁohs is similar. The Service is é government agency,;' '
“justas 'the:vFe_deral Electi_on C_onimiSsion_is a goveh_‘xment agency Here, as in _M, the
" government ﬁhas_thevbu'rd.e_.n of prc_)'o.f o show that it has a co‘mpeiling interest in vr:e;gul'ating this

- speech and that their regulation is narrowly tailored.

' Fu'rthc’miore, the Service uses a contextual analysivs, ‘fpfec_ise_ly the kind- of analysis tha_t’

o Chi_cf Justice Roberts decried throughout his WRTL opinion as an impermis'si:'bnle burden on the
o ._ FlrstAmendment ri'gh'_t;o'f _c;or:p_ovrjatev entities to engage in political .sp@efec_h.”"'Ffances R. Hill, o L

 Exempt “()':‘rgjérfl.iibz;eit:ionsﬁin the.Z_OO-S Election: -Will WiSconéi_n nght to Life Bring vChanges?, 19 _

o U F lav.v'vJ L& Pub.. Pol’y 271, 285 (200_8)._' According to the _S_fuprérhé Court; a court need not

. ignor¢: conﬁext; but if the context of the communications.is used to show Foundation’s intent, ie:
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whethe_r_or not they intended to affect an election, then that context is irrelevant and should not |
be considered. The discussion of these issues “cannot be banned merely because the issues

. might be relévant to an election.” WRTL, 137 S.Ct. at 2669 n.7.

C ' The communications are nOt attempts to influence legislation because the Petitioners_- .

- were rnakmg avarlable the results of research under I R. C 8§ 4945(e).

"Under Treasury Regulatlon § 53. 4945 2(c)( 1)(11) act1v1t1es which are “nonpartisan

o analysrs, _study ortesearch” are not propaganda or attempts to 1nﬂuence legislation. Nonpartisan
'.analysi;s_, study or 'research is “an_vindependent and objectiye exposition of a_particular subject
matter, including any,activity_thaft;visi ‘educational’ within the: 'meaning of § 1.501(c)(3)-1(d)(3).”
Treas. Reg. § 53 4945 2(c)( 1)(11) Nonpartlsan analy51s study or research may advocate a
partleular posmon or V1ewp01nt ) long as there isa sufﬁ01ently full and fair exposition of the
'pe_rtlnent facts to enable_the publlc or an individual to form an independent opinion or

; ;cion'élusion.' Id - | |

| - In 1’980, the United S_tates- Coun of Appeals, District of Columbia Circuit determined that
o the “full and. fair’.’ test described.-in Treasury Regulation §, 1;501(0)(3)-1(d)(3) was

- unconstltutronally vague. Brg Mama Rag V. Unrted States 631 F.2d 1030, 1039 (D. C Cir.

B _'1980) As a result of this ruhng, the Servrce 1ssued Revenue Procedure 86-43, whrch uses the
R presence of any one of four items to. 1n-d1cate that a communrcatr_on is not educational (hereinafter
"~ referred to as the “methodology test”){'-T hese fOur items are:

- (1) The presentatlon of v1ewp01nts unsupported by a relevant factual ba51s constltutes a
- _significant portion of the organization’s communications;
o (2) To the extent Vlewpomts are purported to be supported by a factual basis, whether the
o facts are distorted; .
; _(3) The orgamzatron makes a substantral use of 1nﬂammatory and disparaging terms,
- expressing conclusions- based ‘more on strong emotronal feelings than objective
factual evaluatrons and o : : -

0y :
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.(4) The approach to a subject matter is not aimed at developlng an understandlng on the
part of the audience, and the communication does not reflect con31derat10n of the
extent to which the audlence has prlor background or tralnlng =

Rev. Proc. 86-43.

Additionally, this test must now be read w1thanoverlay of the Supreme Court’s holding
in WRTL: restrictions on political speech are subj ect to strict scrutiny and any tie goes to the
speaker.

The communlcatlons at 1ssue do not contaln any of the four 1tems that would indicate '

they are not educational in nature Each communlcatlon seeks to develop an understandmg on

the part of the audience by -providing factual back_ground and hjstory rel_‘_evant to the

~ communication and appropriate to the mderstanding of the general public.

Neither do the communications make substantial use _of inﬂamr_n_a_tdry or diéparaging

terms. While Communication 1 uses the phrase “Make-a bunch of Whineerxcuses;” and

Communication 10 states “[t]he state government:d'idn’t' llke what w_e: sald Théj,;_ﬁl_ed a lawsuit

against us.... The state government is using taxpayers mdne,y to intimidate us from revealing

“this kind of information. Isn’t that what Richard Nixon dld when he used the IRSto go after his

political enemies?,” these are small parts of longef eomnlnnieations. Inftne case of
Communication 1, tne pqgs_ibly offensive phras_e_i_s. just ;oxjé_ elause of one -sl,lentenc:e_ ofa thirteen
sentence radio comrnentary. _Neithjer communication rises'td:tne letl.el_‘. ef “substanti’al use”
required by the methodology test. | .

Finally, the facts that precede the positions are sufficient to alleyv an indiVidual to come

" to his or her'own conclusion, the facts are not dis:torted,"anwc_fl.the subject matter is aimed at

developing an understanding of the history involved. Even Foundation’s po'sitien:vin

Communication 10 is supported by facts: the Ore,gdn Department of J ustice had_'_-_'_ﬁ:-_:led a lawsuit

23 ‘ .
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< ar

: 'v-against it after the broadcast of the previous communicatigni.",S_ti_p:i 966. Allofthe
‘communications also contain other factual information: with whrch Foundation is attempting to

educate the public.

1I. Petltloner Parks i is not hable for the ﬁrst t1er tax under L.R. C S 4945( a)(2) for

‘ eerendltures related to- Communrcatlons 2 3 4 and 5

To i 1mp0se 11ab111ty for taxable expendrtures agarnst Petltroner Parks asa manager of the

Parks Foundatlon sectlon 4945(a)(2) of the Internal Revenue Code requlres three thrngs (l) a

tax is 1mp0sed agalnst Foundation itself under L. R C § 4945(a)(1) (2) Petltloner Parks agrees to :
the making of the expendltures knowmg that they; are taxable expendrtures and (3). such

agreement is willful and is not due to reasonable cause See L R C 4945(a)(2) Treas Reg §

v 53:4945-1(2)(2).

When a foundation manager relies on advice of counsel that an expenditure is .no_t_' a
taxable expenditure under LR.C. § 4945 and such advice is presented in a “reasoriéd written legal -

opinion,” the manager’s agreement to the expenditure “will o_'rdina'rvity not be 'cc')nsidered :

‘knowing’ or ‘willful’ and will (v)rdinari"l'y be con:sider"’ed: ‘v:du'e -to"reas'onabt‘e ‘cause"";'Within t_he

'meanmg of sectlon 4945(a)(2). Treas. Reg. § 53: 4945 1(a)(2)(v1)

If Petltloner Foundatlon is not held 11able because the communlcatlons do not meet the

_ﬂdeﬁn1t10n of lobbylng under Treasury Regulatlon § 56 491 1 2(b) due to 1nfr1ngement of
_ EFoundatlon s First Amendment rights, or because the commumcatlons are educatlonal in nature, :

then Petitioner Parks is 'clearly not liable for this first -ti,e_'r;'tax. as h_e fails-to. meet the first

requrrement of I R C.§ 4945(a)(2)

In addition, Petitioners began seeklng approval of the communlcatlons from therr tax

'_co_unsel in 1998. See Exhl_brt 8-J. 'Following such requests’,:_Petrtrpners: -:attcrneys__approved

‘- . ER-141
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Communications 2, 3, 4 and 5. See Exhlblt 8- J 9 23 Petrtroners rehed on the approval of
their tax attorneys when dec1d1ng to air these commumcatrons They beheved that thelr
attorneys had reviewed the communlcatlons, .anphedvth__e la\y,-and reached reasoned legal
opinions with regard to these c'ommunications. Petitioner: Parks did_not knd'w_ or ,haVe 'reason to
know that these were taxable expenditure_s. In fact; based-: on the adv1ce of his counsel, Petitioner
Parks believed and had reasonable cause_to think'that the ,comnruntcations Wer_e hot taxab_le

expenditures.

111, Petitioners are not liable for the second tier tax deficiency on exDenditures' under n

I R C § 4945(b) because they have an opportunity : to correct

If Petltloners are held liable for the first tier tax they stlll should not be held hable for the
second tier tax because there is still an opportunity to -corr_ect. LR.C. § 4945_(b) 1mposes_ asecond
tier tax equal to 100% of the amount of the taxable expenditure":on a.foundation if the first tier
t.axv.iis"r;imposed and the expenditure is not corrected within fthe'v “taxable period.?_’ LR.C. §
R 4945(b)(1). In addition, the Service has_ proposed a second tier tax equal t0°50% of the amount :

of the taxable expenditure_against Petitioner Parks as Foundat_ion"s .manage_r under IR C § |
4945(b)(2) | |

Sectlon 4961(a) of the Internal Revenue Code also proV1des for the automatlc abatement " -
- of any second tier tax, 1nc1ud1ng interest, if the taxable expendrture is. corrected durlng the -
| correctron perlod ” In general, the correct1on perlod starts wrth the day the taxable.event occurs :

*and ends “90 days after the date of ma1l1ng of a notrce of deﬁcrency” that addresses the ﬁrst trer

o :-tax 1mposed “Treas. Reg. § 53.4963-1. The correction perlod must be extended durlng any

'perrod when a deficiency cannot be assessed under . R C. § 6213(a) Such an extenswn occurs

‘when a petition is timely filed w.1th‘t_he Tax Court and _contrnues: untrl_ the decision of the Tax .

" ER-142
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Docket No. 7043-07 et al. - 116 -

Amendment activity. Congress has simply chosen not to pay for
TWR's lobbying.” 461 U.S. at 546.

In this case, Foundation alleges in its Amended Petition
that in applying section 4945 to petitioner the statute is
unconstitutionally vague and its First Amendment rights have.
been violated. (am. Pet. § 6) Petitioner contends that the

applicable standard should be derived from Federal Election

Commission v. Wisconsin Right to Life, 127 S.Ct. 2652 (2007).

In that case, the Supreme Court held that certain content
restrictions_én a corporation’s “electionéering communications”
violated the corporation's free speech rights.

Petitioner’s allegations are similar if not identical to

the allegations made by the petitioner in Nationalist Movement

v. Commigsioner, 102 T.C. 558, 588 (1994). 1In that case, the

organization challenged respondent’s use of the methodology test

for evaluating whether educational purposes were being served.

’

The organization relied heavily on a Supreme Court case, Federal

Election Commission V. Massachusetts Citizens for Life, Inc.,
479 U.S. 238 (1986), wherein the Supreme Court held that a
content restriction on a corporation’s use of funds in
connection with Federal elections violated the corporation’s,

political speech rights as applied. 1In evaluating the
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Docket No. 7043-07 et al. - 117 - .

significancerf the opinion, the Tax Court began with the
obvious observation, “That case involved neither section

" 501(c) (3) specifically nor tax éxemption generally."‘ 102 T.C.
at 588. Likewise, while the orgahization'in Wisconsin happened
to be an organization exempt from federal tax under section

501 (c) (4), the statute in that case had nothing to do with

section 501 (c) (3) or tax exemption generally. The Nationalist
Movement Court further followed the reasoning of the

Massachusetts Citizens for Life; in that case, the Court

explicitly noted that there is no right to have speech
subsidized by the Government and that election law involved the
actual content of speech, which is what triggers the need for a

compelling justification. Respondent contends that the

rationale and holding of Nationalist Movement is equally
compelling in this case. Section 4945 does not regulate the
content of speech. It is the means by which Congress chose to
not subsidize, through the charitable contribution deduction and
tax exemption, the lqbbying and non-exempt purpose expenditures
of certain types of section 501 (c) (3) organizations - privéte

foundations - which the Congress found were abusing their

privileges. Mannheimer Trust v. Commissioner, 93 T.C. 35, 39

(1989) .
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Congress imposed these excise taxes on private foundations
because of a belief that these organizations, often controlled

by one family or a small group of donors as opposed to deriving

broad public support, were particularly subject to being used (
for private purpéses. Congress believeéd that it couid have more

faith in the decision-making of those organizations that

. received broad public support than of priVate foundétioné. As

Congress explained as the reason for the changés in the law:

The committee has concluded that more effective
limitations must be placed on the extent to which tax-
deductible and tax-exempt funds can be dispensed by
private persons and that these limitations must
involve more effective sanctions. Accordingly, the
committee has determined that a tax should be imposed
upon expenditures by private foundations for
activities that should not be carried on by exempt
organizations (such as lobbying, electioneering, and
"grass roots" campaigning). The committee also
believes that granting foundations should take
substantial responsibility for the proper use of the
funds they give away.

In general, the committee's decisions reflect the
concept that private foundations are stewards of
public trusts and their assets are no longer in the
same status as the assets of individuals who may
dispose of their own moneyr in any lawful way they see
fit.

S. Rpt. 91-552, 1969-3 C.B. 423, 455 (1969).
Foundation filed its Amended Petition alleging these

constitutional violations at the same time the evidence in this

case was submitted. Respondent contends that its objective

ER-146 J
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application of the legal princi?ies embodied in the now 40 year
0ld section 4945 on taxable expenditures belies Foundation’s
allegation of a vague standard or infringement on Mr. Park's
political speech rights. After all, the parties stipulated that
Mr. Parks spent “suﬁstantial” and “véry substantial" sﬁms of his
~ own funds to promote the ballot measures at issue in 1999 and
2000. (Stip. Y9 57 and 68)

Section 4945 is not unconstitutional, as applied or

otherwise. It is part of the tax exempt system created by

Congress and Foundation has not demonstrated otherwise.

ER-147
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COMMISSIONER OF INTERNAL REVENUE,
Respondent.

ANSWER TO AMENDED PETITION

RESPONDENT, in answer to the amended petition filed 1n‘v

)
)
£)
)
V. )  Docket No. 7093-
)
)
)
)

07

oswnge 5

above-entitled case on November 14, 2008, admits, denies an'““j“

alleges as follows:

1. Alleges that all allegations and assertions contagne"

in Petitioner’s Amended Petition filed on November 14,

original Petition filed on March 26, 2007, except for the
additions of paragraphs six (é) and seven (7) to Petitioner’s
AmendedkPetitionf furthet‘alleges that thisbcasevand its
companion case at Docket)No. 7043-07, Loren E. Parks v.
Commissioner, hane.been submitted foridisposition'by the Court

pursuant to Rule 122, Tax Court Rules of Practice and Procedure;

further alleges that respondent’s admissions, denials,

allegations contained in respondent’s Answer filed on May 24,
2007 corresponding to petitioner’s allegations and assertions in

its original Petition are reiterated and restated exactly as

appearing in respondent’s Answer; further alleges that

Z’
pt
!;-
F

B ansime o §

~identical to the allegations and assertions contained in tﬁe;‘

and

this
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Docket No. 7093-07 , -2 -
Answer to Amended Petition responds only to the new allégations
contained in Péﬁitioner's.Amended Petition.

2. In response. to paragraphs six (6) and seven (7) of
Petitioner’s Amended Petition, respondent admits, denies and
alleges as follows:

6. First Sentence.“Denies that the application of

I.R.C. § 4945(e) to the broadcast advertisements at

issue in this case renders sub-section 4945 (e)

unconstitﬁtional as alleged.

6. Second.Senﬁenéeh Denies the existence of I.R.C. §

4945(2)(a)(1); éo the extent petitioner is alleging

I.R;c. § 4945(a) (1) or I.R.C. § 4945(d)(1) as applied

to the broadcast advertisements at issue in this case

renders such provisions of the Internal Revenue Code

as unconstitutionally vague and in violation of the

First Amendment, respondent denies such allegation.‘»

7. Denies on the groupd that there are no material

allegations of fact that requireIan'answervpursuant to

Tax Court Rule 36 (b).

3. Denies generally each and every allegation of the
émended petition not herein specifically admitted; qualified or

S

denied. -
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US TAX COURT
V 13 2008
N FILED
. NOV 14 2008
IN THE UNITED STATES TAX COURT
PARKS FOUNDATION, )
)
Petitioner, )
) Case No.: 7093-07
Vs. )
) )
COMMISSIONER OF INTERNAL ) J 2D i
REVENUE, ) DECCTIAD
) 1R
Respondent. ) a U M
LEACR NN
RM
PETITIONER’S AMENDED PETITION (’}[5‘ m
Petitioner hereby petitions for a redetermination of the deficiency set forth by the | 8T2T.

S.T. JUDGCE

Commissioner of the Internal Revenue (the “Commissioner”) in the Notice of Deficienfydated

December 22, 2006, and as a basis for Petitioner’s case alleges as follows: { FILES

1. During the years at issue herein, Petitioner was an active non-profit corporation
that was incorporated in the State of Oregon. Petitioner’s current mailing address during the
years at issue was Post Office Box 5669, Aloha, and Oregon 97006-0669. Petitioners taxpayer
identification number is 93-0729614. The returns for the periods here involved were timely filed
with the Internal Revenue Service Center at Ogden, Utah.

2. The Notice of Deficiency (a copy of which, including so much of the statements
and schedules accompanying the Notice as is material and which is attached hereto as Exhibit
“A”) was mailed to the Petitioner on or about December 22, 2006, and was issued by the
Department of Treasury Internal Revenue Service Appeals Office, 4050 Alpha Road, Suite 517,
MC: 8000NWSAT, Dallas, Texas 75244.

3. The deficiencies, as determined by the Commissioner, are as follows: (i) an excise

tax on income for the tax year ended November 30, 1998, (ii) a First Tier (Initial) Excise Tax

SERVED Nov 14 2008 ER-150
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Deficiency under IRC § 4945(a)(1)(hereinafter, the “First Tier Tax™) for the tax years ended
November 30, 1997, November 30, 1998, November 30, 1999 and November 30, 2000, and (iii)
a Second Tier (Additional) Excise Tax Deficiency under IRC § 4945(b)(1)(hereinafter, the
“Second Tier Tax”) for the tax years ended November 30, 1997, November 30, 1998, November
30, 1999 and November 30, 2000. The excise tax deficiency, as well as the First Tier Tax and

Second Tier Tax, as determined by the Commissioner, are as follows:

Tax Year Ended 11/30/1997 | 11/30/1998 | 11/30/1999 | 11/30/2000
Deficiency: $ 0.00$ 1,979.00| $ 0.00 | $ 0.00
Increase in tax
First Tier Tax $ 6,500.00 | $ 20,000.00 | $ 3,301.20 | § 34,106.20
Second Tier Tax $65,000.00 | $200,000.00 | $33,012.00 | $341,062.00
4. The entire amount of the excise tax deficiency, First Tier Tax deficiency and
Second Tier Tax deficiency are in dispute.
5. The determinations of the tax set forth in the Notice of Deficiency are based upon
the following errors:
a. The Commissioner erred in determining that expenditures from

Petitioner’s funds during the tax years ended November 30, 1997, November 30, 1998,
November 30, 1999 and November 30, 2000, were taxable expenditures made for radio
advertising which attempted to influence legislation and/or the opinion of the general public.

b. The Commissioner erred in imposing a First Tier Tax deficiency on the
expenditures referenced in paragraph 5.a., above.

C. The Commissioner erred in imposing a Second Tier Tax deficiency on the
expenditures referenced in paragraph 5.a., above.

d. The Commissioner erred in determining that Petitioner understated its net

investment income for the tax year ended November 30, 1998, by the amount of $1,979.00, and
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erred further by increasing the excise tax imposed under IRC § 4940(a) by the amount of
$1,979.00.

6. Petitioner asserts the application of IRC § 4945(e) as applied to the broadcast ads

at issue is unconstitutional. Furthermore, the application of IRC § 4945(2)(a)(1) in determining

whether communications are taxable expenditures as attempts to influence legislation, as applied

to Petitioner is unconstitutionally vague and violates the First Amendment.

7. The standard of review applied in the Supreme Court case of Federal Election

Commission v. Wisconsin Right to Life, Inc., No. 6-969 (S. Ct. April 2. 2007) should be

applied in this matter as both cases involve the government’s regulation of political speech

(broadcast ads) and the extent to which the First Amendment applies to the communication.

8. The facts upon which Petitioner relies as a basis for Petitioner’s case are as

follows:

a. Petitioner is a charitable organization exempt from federal income tax
under IRC § 501(c)(3). Petitioner obtained its tax-exempt status in 1979.

b. Petitioner is a Nevada corporation originally organized in the State of
Oregon on December 29, 1977. Petitioner has been incorporated in the State of Nevada since
October 2003.

c. During the tax years at issue, Loren E. Parks served as Petitioner’s
President and was a member of Petitioner’s Board of Directors. The other members of
Petitioner’s Board of Director’s during the years at issue were Raymond C. Parks and Gary L.
Parks.

d. During the tax years at issue, Petitioner’s charitable purposes included: (i)
Enhancement and promotion of sport fishing and sport hunting and preservation, restoration and

development of associated environments, habitats, and resources through all appropriate means
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such as predator control, purchase of recreational easements and the like; (ii) promotion of
education (1) by researching for and presenting to the public issues of general interest or concern
and (2) by supporting alternative educational programs and institutions; and (iii) support of
charitable organizations and activities, the goals and objectives of which Petitioner wished to
encourage and promote.

€. During the tax years at issue, Petitioner timely filed all Forms 990-PF
Return of Private Foundation.

f. For the tax year ended November 30, 1997, Petitioner distributed
$464,000 in grants and contributions for multiple charitable causes related to Petitioner’s
charitable purposes.

g. During the tax year ended November 30, 1997, Petitioner paid $65,000 to
produce and air educational radio commentaries addressing whether it was appropriate to require
state prison inmates to work while they were incarcerated. This educational commentary was
aired several times between March 12, 1997 and March 14, 1997. On May 20, 1997, Oregonians
voted on a ballot measure that would amend the State of Oregon Constitution to require state
prisoners to work while incarcerated. Petitioner deducted the $65,000 expenditure on its 1996
Form 990-PF as a radio advertising expense. The Commissioner erroneously concluded the
$65,000 expense was a taxable expenditure under IRC § 4945, made in an attempt to influence
legislation and/or the opinion of the general public.

h. The $65,000 expenditure made by Petitioner during the tax year ended
November 30, 1997, was an appropriately deducted direct expense of Petitioner made in
furtherance of it’s educational charitable purposes and is expressly excepted from the application
of IRC § 4945 as nonpartisan analysis, study, or research. Although Petitioner may have

advocated a particular position or viewpoint in its radio commentaries, they were educational in
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nature because they presented a sufficiently full and fair exposition of pertinent facts to permit an
individual or the public to form an independent opinion or conclusion.

1. For the tax year ended November 30, 1998, Petitioner distributed
$321,000 in grants and contributions for multiple charitable causes related to Petitioner’s
charitable purposes.

j- Petitioner properly reported its net investment income for the tax year
ended November 30, 1998.

k. During the tax year ended November 30, 1998, Petitioner paid $200,000 to
the Clapper Agency, which prepared and produced public service radio announcements. The
Clapper Agency produced a series of sixty second educational radio commentaries which aired
in October 1998. The educational radio commentaries addressed two State of Oregon Ballot
Measures that were voted upon by Oregonians in the November 1998 general election. Ballot
Measure 61 pertained to mandatory minimum sentencing and Ballot Measure 65 addressed State
of Oregon administrative rules. Petitioner reported the $200,000 paid to the Clapper Agency on
its 1997 Form 990-PF as an educational contribution. The Commissioner erroneously concluded
the $200,000 paid to the Clapper Agency was a taxable expenditure under IRC § 4945, made in
an attempt to influence legislation and/or the opinion of the general public.

1. The $200,000 paid to the Clapper Agency during the tax year ended
November 30, 1998, was an appropriately deducted educational contribution that was made in
furtherance of Petitioner’s educational charitable purposes and is expressly excepted from the
application of IRC § 4945 as nonpartisan analysis, study, or research. Although Petitioner may
have advocated a particular position or viewpoint in these radio commentaries, they were
educational in nature because they presented a sufficiently full and fair exposition of pertinent

facts to permit an individual or the public to form an independent opinion or conclusion.
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m. For the tax year ended November 30, 1999, Petitioner distributed
$182,171 in grants and contributions for multiple charitable causes related to Petitioner’s
charitable purposes.

n. The Commissioner erroneously concluded that during the tax year ended
November 30, 1999, Petitioner made $33,012 in taxable expenditures under IRC § 4945, in an
attempt to influence legislation and/or the opinion of the general public. During the tax year
ended November 30, 1999, Petitioner paid sums to the Clapper Agency to produce educational
public service radio announcements pertaining to State of Oregon Ballot Measures which
involved victims’ rights (Measure 40) and mandatory minimum sentencing (Measure 11).

0. All sums paid to the Clapper Agency during the tax year ending
November 30, 1999, were appropriately deducted as an educational contribution made in
furtherance of Petitioner’s educational charitable purposes and are expressly excepted from the
application of IRC § 4945 as nonpartisan analysis, study, or research. Although Petitioner may
have advocated a particular position or viewpoint in these radio commentaries, they were
educational in nature because they presented a sufficiently full and fair exposition of pertinent
facts to permit an individual or the public to form an independent opinion or conclusion.

p- For the tax year ended November 30, 2000, Petitioner distributed
$330,100 in grants and contributions for multiple charitable causes related to Petitioner’s
charitable purposes.

q. During the tax year ended November 30, 2000, Petitioner paid $341,062 to
produce and air educational radio commentaries on Ballot Measure 8, which related to the
income taxation of Oregonians and government spending. These educational broadcasts were
aired between August and October 2000. Petitioner deducted the $341,062 expenditure on its

1999 Form 990-PF as an advertising expense. The Commissioner erroneously concluded the
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$341,062 expense was a taxable expenditure under IRC § 4945, made in an attempt to influence
legislation and/or the opinion of the general public.

r. The $341,062 expenditure made by Petitioner during the tax year ended
November 30, 2000, was an appropriately deducted direct expense of Petitioner made in
furtherance of it’s educational charitable purposes and is expressly excepted from the application
of IRC § 4945 as nonpartisan analysis, study, or research. Although Petitioner may have
advocated a particular position or viewpoint in its radio broadcasts, they were educational in
nature because they presented a sufficiently full and fair exposition of pertinent facts to permit an
individual or the public to form an independent opinion or conclusion.

9, In addition, Petitioner asserts as follows:

a. The expenditures asserted to be taxable by the Commissioner in its Notice
of Deficiency dated December 22, 2006, were due to reasonable cause and not willful neglect.

b. In the event the Commissioner prevails on any of the adjustments set forth
in its Notice of Deficiency dated December 22, 2006, Loren E. Parks is prepared to correct the
taxable expenditure(s) within the correction period provided in IRC § 4963. As aresult of a
timely correction by Mr. Parks, any applicable First Tier Taxes should be abated under IRC §
4962 and all Second Tier Taxes should be abated in full pursuant to IRC § 4961.

111/
111
Iy
11/
/11
/11
/11
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WHEREFORE, Petitioner prays that this court determine that there is no deficiency in
Petitioner’s excise tax for the tax year ended November 30, 1998, and that Petitioner is not liable
for the First Tier Tax deficiency and/or Second Tier Tax deficiency for the tax years ended
November 30, 1997, November 30, 1998, November 30, 1999 and November 30, 2000,
respectively, and grant such other and further relief as the court deems fit and proper.

Dated this 12" day of November, 2008.

HAGEN O'CONNELL LLP

b S DfedD

Kevin O'Connell, TCB No. OK 0026
Attorney for Petitioner

121 SW Morrison Street, Suite 1500
Portland OR 97204

(503) 227-2900
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UNITED STATES TAX COURT

LOREN E. PARKS, and
PARKS FOUNDATION,

Petitioners,

7083-07

)
)
)
)
)

V. ) Docket Nos., 7043-07
)
COMMISSIONER OF INTERNAL REVENUE, )
)
)

Respondent.

STIPULATION OF FACTS

It is hereby stipulated that, for the purpose of this case,
the following statements may be accepted as facts and all
exhibits referred to herein and attached hereto may be accepted
as authentic and are incorporated in this stipulation and made a
part hereof; provided, however, that either party has the right
to object to the admission of any such facts and exhibits in
evidence on the grounds of relevancy and materiality, but not on
other grounds unless expressly reserved herein.

1. At the time of the filing of the petitions in these
consolidated cases, petitioner Loren E. Parks (“Mr. Parks”)
-resided in Nevada and petitioner Parks Foundation (“Foundation”)
had its principal place of business in Nevada. |

Notices of Deficiency

2. Attached hereto as Exhibit 1-J is a copy of the notice

of deficiency issued to Foundation on December 22, 2006.

3. Attached hereto as Exhibit 2-J is a copy of the

" notice of deficiency issued to Mr. Parks on December 22, 2006.
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Federal Tax Returns

4. Attached hereto as Exhibit 3-J is a copy of the Form
990-PF filed by Foundation with respect to its fiscal year ended
November 30, i997.

5. Attached hereto as Exhibit 4-J is a copy of the Form
990-PF filed‘by Foundation with respect to its fiscal year ended
November 30, 1998,

6. Attached hereto as Exhibit 5-J is a copy of the Form
990-PF filed by Foundation with respect to its fiscal year ended
November 20, 1899.

7. Attached hereto as Exhibit 6-J is a copy of the Form
990-PF filed by Foundation with respect to its fiscal year ended
November 30, 2000.

8. During none of the years at issue in these cases did
Foundation or Mr. Parks file Form 4720, Return of Certain Excise
Taxes on Charities and Other Perscons Under Chapters 41 and 42 of
the Internal Revenue Code.

The Foundation

9. In 1979, respondent recognized Foundation as an
organization described in I.R.C. § 501(¢)(2). The Foundation is
further classified as a privéte foundation as defined by I.R.C. §
509(a).

10. The Foundation is governed by a board of directors.

The board of directors consists of Mr. Parks, Gary Parks and Ray
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Parks. Gary Parks and Ray Parks are adult sons of Mr. Parks.
The board of directors meets annually and maintains minutes of
its meetings consistent with that of a family foundation.

11. Mr. Parks is the sole contributor to Foundation since
itg inception. In fiscal year ended November 30, 1999, Mr. Parks
contributed $1,000,b00 to Foundation. In fiscal year ended
November 30, 2000, Mr. Parks contributed $200,000.

12. For fiscal year ended November 30, 1997, Foundation had
total assets of $4,435,207. For fiscal year ended November 30,
2000, Foundation had total aszsets of $4,900,044.

13. During fiscal years ended November 30, 1997, November
30, 19%8, November 30, 1999, and November 30, 2000, Foundation
made “qualifying distributions” within the meaning of I.R.C. §
4942 (g) {1} in the amounts of $464,000, $121,000, $175,500, énd
$307,100. These referenced qualifying distributions are
exclusive of the amounts in controversy in this case.

14, 1In 1904, Oregon was the first state to use a statewide
voter initiative process. Through 2006, the Initiative and
Referendum Institute reports that Oregon had more statewide
initiatives than any other state. The top five states using the
initiative process are Oregon (341}); California (315); Colorado
(176) ; North Dakota (175); and Arizona (165}.

15. In addition to the qualifying distributions noted in

paragraph 12, during the years at issue Foundation distributed
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funds for the principal purpose of producing and broadcasting
recorded 30 to 60 second voice messages or orations on commercial
radio stations in Oregon. The parties dispute the most
appropriate term to describe recorded voice messages. Petitioner
posits them as “educational radio commentaries,” whereas
respondent describes them as “political advertisements.” For
purposes of this Stipulation of Facts, the.parties use “radio
messages.”

16. In total, Foundation expended $63%,074 during the years
at issue for the production and broadcasting of the radio
messages at issue, consisting of expenditures in the following

years and amounts:

Fiscal Year Ended Amount of Expenditure
November 30, 1997 3 65,000
November 30, 19298 $200,000
November 30, 1999 3 33,011
Novembher 320, 2000 $341,062

17. Respondent conducted an examination of Foundation for
its four fiscal years at issue in this case. Respondent
continues to recognize Foundation as an organization described in
I.R.C. § 501{c){3), and as further classified as a private
foundation.

Fiscal Year Ended November 30, 1997

18. On March 10, 1997, Foundation issued a check in the
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amount of $65,000 to the “Are you having Trouble Hearing What
We’'re Saying Committee.” This expenditure of the Foundation was
authorized by Mr. Parks. The referenced committee was not
registered with the State of QOregon as a political action
committee, was not a corporation recognized by the State of
Oregon, and was not an organization exempt from Federal income
tax.

19. Gregg K. Clapper or the Clapper Agency used the $65,000
to produce radio messages and purchased broadcasting air time
from radio stations to air the radio messages during the period
March 12, 1997 through March 14, 1987.

20. Gregg K. Clapper has a long history of involvement with
Oregon politics and is generally aligned with conservative
causes. The Clapper Agency produces and arranges for the
broadcast of political advertisements.

21. There was only one radio message funded by Foundation
in fiscal year ended November 30, 1897. The script of the radio
message produced for the Foundation presented the following in a
narrative forxrmat:

“I'11 bet you thought Oregon prisoners would be working
40 hours a week by now. Back in 1994, that's what
voters overwhelmingly told the politicians to do.

But the governor and attorney general have said, NO,
we're not gonna do it.

Attorney General Hardﬁ Myers says the federal
e

government doesn’t 11 the way Oregon pays it’s
prisoners. And so, he and the Governor have decided to
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shut down the program entirely.

Some people just_don’t think criminals should spend
much time in jail. They think they can be
rehabilitated.

If they really wanted prisoners to work, they’'d just
change the way we to pay them,

when Hardy Mﬁers.was Speaker of the House, he took
credit for changing Oregon’s criminal statutes. Those
changes resulted in the average convicted murderer

spending less than 7 years in jail.

That's why Oregon Voters had to step in and take
control.

we said it Toudly and clearly, “pPut criminals in jail.
uake 'em do their time, and work ‘em while they’'re
there.”

what Oregon voters didn't say was, “Make a bunch of
whiney excuses why you can’'t do what we want done.”

22, This radio message does not expressly identify_Measure
49, which iz discussed below.

23. On May 20, 1997, the State of Oregon conducted a
Special Statewide Election. The Oregon Secretary of State Online
Voter’'s Guide advised Oregonians, “On May 20, 1997, Oregonians
will vote by mail on two statewide measures referred to the
voters by the 1997 Legislative Assembly.” One of these two
statewide measures was Measure 49,

24. The Oregon Secretary of State Online Voter'’'s Guide

presented the following official summary of Measure 49:
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AMENDS CONSTITUTION: RESTRICTS INMATE LAWSUITS; ALLOWS
INTERSTATE SHIPMENT OF PRISON MADE PRODUCTS

RESULT OF "YES" VOTE: A "yes" vote restricts inmate
lawsuits about work assignments, -allows interstate
shipment of prison made products.

RESULT OF "NO" VOTE: A "no" vote means inmate lawsuits
are possible and prison made products will not be
shipped in interstate commerce.

SUMMARY: This measure modifies current provisions 1in
the Oregon Constitution establishing reguirements for
work programs for state prison inmates. The changes
contained in the measure: (1) make it clear that
inmates have no right to a job or to participate in
work, on-the-job training or educational programs; (2)
provide that the restrictions on uses of compensation
earned by state prison inmates for work they perform
are subject to requirements of federal law in order to
alTow corrections officials to continue operating
federally certified prison industries; and (3) modify
the definition of "full-time" to include time spent on
security measures and transportation of inmates while
inmates are participating in work or on-the-job
training.

ESTIMATE OF FINANCIAL IMPACT: The measure will allow
the Department of Corrections to continue interstate
sales of garments and furniture, which generated an
estimated $549,000 in gross revenue 1in fiscal year
1995-1996,

Revenues as a result of this measure may be a funding
source for the development and maintenance of the

Prison Reform and Inmate work Act of 1994, and may
reduce the costs of incarcerating inmates.

25. The Oregon Secretary of State Online Voters Guide
presented the following Explanatory Statement regarding Measure

49:

EXPLANATORY STATEMENT

In 1994, voters ag?foqu an amendment to the Oregon
Constitution establishing requirements for work .
programs for state prison inmates. These provisions in
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the Ore?on Constitution require state corrections
officials to establish and o?erate work and on-the-job
training programs so that all eligible inmates are
engaged in these programs 40 hours per week. Due to a
conflict between Oregon constitutional provisions and
federal law, the Department of Corrections has shut
down some of its most successful and productive prison
industries programs.

This measure modifies existing state prison work
program requirements in the Oregon Constitution. The
measure does the following:

* permits the state to continue to operate and expand
oregon's most successful prison industries in
compliance with federal law. Allows development of
additional prison industries programs.

* Makes clear that no inmate may claim a right to a job
or to participate in work, on-the-job training or
educaticnal programs. Inmates are currently suing the
state claiming that existing state.constitutiona?
provisions grant them enforceable rights.

* Modifies definition of "full-time" to include time

spent on security measures and_transportqt1on of

inmates wh1]e_1nmates are participating in work or on-
the-job training. )
26. The Foundation reported the $65,000 expenditure as part

of *“Other Expenses” in Part I, Line 23 on itg Form 990-PF for its
fiscal year ended November 30, 15%7.

Figcal Year Ended November 30, 1598

27. During fiscal year ended November 30, 19928, Foundation
paid $200,000 to the Clapper Agency. Foundation isgsued a
$5200,000 check to the Clapper Agency on September 25, 1998. Mr.
Parks authorized the Foundation’'s issuance of the $200,000,.

28. Mr. Clapper produced four radic messages, in two sets
of two, described below and arranged with Oregon radio stations

to broadcast the radio messages. These radio messages were
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broadcast during the month of October 19%8.

First Set during FYE 11/30/98

29. The script of the first radioc message of the first set
produced for the Foundation presented the following in a
narrative format:

Back when John Kitzhaber was Senate President
Legislation was passed that resulted in_a convicted
murderer, given a life sentence, actually serving less
than 7 years in jail...

They said they didn’'t have enough jail space.

But then came Measure 11.

It required mandatory sentences for violent criminals
with no possibility of early release.and.it required
the state to build enough jail space.

They said it would cost billions of dollars. But it
didn’t.

And since Measure 11, violent crime in Oregon has gone
down.

And now Measure 61’'s on the ballot.

It requires mandatory sentences for criminals convicted
of property crimes.

you 1ive in Portland. You get your car stolen or your
house burglarized there won’t be jail..just probation.

If Measure 61 passes, that criminal goes to jail. And
they'11 have to build enough jail space to keep ‘em..
There'll be no early release.

It’s Measure 61.

pPaid for in the public interest by the Parks Foundation.

30. Measure 11 had been passed by Oregon voters in 1994,

Measure 11 did not appear on the ballot of the November 3, 1598
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Statewide General Election.
31. The script of the second radio message produced for the
Foundation presented the following in a narrative format:

“The citizens, not the qo11t1c1ans, passed Measure 11
putting violent criminals in jail

Up ‘till then, a convicted murderer with a life
sentence served less than 7 years.

They said it would cost billions. But, it didn't. And
the crime rate went down.

And now .. Measure 61.

You live in Portland, you get your car stolen .. your
house burglarized .. there won’t be jail .. just
probation.

with Measure 61, that criminal absolutely goes to jail
. and no early release.

(Measure 61.)

Pd for by the Parks Foundation.

32. On November 3, 1998, Oregon held its Statewide General
Election. Included on this balleot was Measure 61.

33. The Oregon Secretary of State Online Voters Guide

presented the summary of Measure 61, as follows:

CHANGES MINIMUM SENTENCES FOR LISTED CRIMES, INCLUDING
CERTAIN REPEAT OFFENSES

RESULT OF "YES" VOTE: "ves" vote_chahges minimum
sentences for Tisted crimes, including certain repeat
offenses.

RESULT OF "NO" VOTE: "No" vote retains Qresent
sentencing statutes and guidelines for listed crimes,
including repeat offenses.

SUMMARY: Establishes minimum sentences for crimes
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Tisted as "major crimes." Provides one to three year
proportionally increased sentences for major crimes,
aggravated murder or murder if person has one to three
prior convictions for major crime within past 10 years.
Prior juvenile court adjudications involving major
crimes apply to increase sentence. Treats prior
conviction for driving under influence of intoxicants
as major crime 1if current conviction is for criminally
negligent homicide using vehicle. Prohibits temporary
leave or other reduction in additional prison time
imposed under measure.

ESTIMATE OF FINANCIAL IMPACT: The mandatory and
presumptive sentences imposed under this measure are
estimated to require 4,300 new prison beds by 2006,
with direct state expenditures for prison construction
and start-up of $470 million by 2006.

Direct state expenditures for prison operating costs
and debt service are estimated at $21 million in 1999-
2000 and $40 million in 2000-2001, growing to $125
million in 2005-2006. Community corrections payments
from the state to counties for probation and post-
prison supervision are estimated to be reduced by
$800,000 in 1999-2000, $1.9 million in 2000-2001, and
$1.4 million in 2005-2006.

Under this measure, direct state expenditures for court
operations are estimated at $100,000 in 1998-1999 and
$175,000 in each of the next two years. State
expenditures for indigent defense are estimated at
$350,000 in 1998-1999 and $900,000 in each of the next
two years.

Major factors affecting this estimate include:
« Plea bargaining practices of prosecuting attorneys;
» Prior criminal history of offenders;
+ Sentencing practices of judges;
» Numbers of arrests; and

+« Type of prison bed, minimum or medium security.

34, The Oregon Secretary of State Online Voters Guide

presented the following Explanatory Statement regarding Measure
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EXPLANATORY STATEMENT

This measure creates a statute that sets minimum
sentences for "major crimes,” as defined in this
measure. In addition, the measure requires the
imposition of an additional sentence of one to three
years of imprisonment for any offender who is convicted
of a "major crime"” and who was convicted of one or more
"major crimes”" within the previous 10 years.

The measure requires that a presumed sentence of at
least 14 months imprisonment be imposed for "major
crimes” committed on or after January 1, 1999. A court
may impose more or less than the presumed sentence only
upon a finding of substantial and compelling reasons.

The measure also provides that when an offender is
convicted of one of the "major crimes," and before

. sentencing the court determines that the offender was
previously convicted of a "major crime,” murder or
aggravated murder, the court must impose a sentence to
serve a period of imprisonment that is in addition to
the sentence imposed under sentencing guidelines or
other law. The mandatory additional sentence is imposed
only if the other crime was committed within 10 vears
before the commission of the "major crime,” or within
10 years before the date of sentencing. The mandatory
additional sentence is one year if the offender has one
previous conviction for one of the specified crimes
within that period, two years if the offender has two
previous convictions for the specified crimes within
that period and three years if the offender has three
or more ﬁrevious convictions for the specified crimes
within that period.

The mandatory additional sentence for previous
convictions may not be reduced for any reason. The
mandatory additional sentence must be served in secure
prison custod¥ and the offender serving the sentence
may not be released for furlough, post-prison
supervision or any form of temporary leave.

For the purposes of the mandator¥ additional sentence
for previous convictions, juvenile court adjudications
are treated as previous convictions. Previous
convictions for driving under the influence of
intoxicants are treated as "major crimes" for purposes
of the mandatory additional sentence if the offender is
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thereafter convicted of criminally negligent homicide
and the crime involved the use of a vehicle. The
validity of any previous conviction may be challenged
by an offender only to the extent that there is a
constitutional requirement that the offender be allowed
to make that challenge.

The mandatory additional sentence for previous
convictions applies to the sentencing for all "major
crimes" committed on or after January 1, 1999. In
imposing a mandatory additional sentence for a "major
crime” committed after that date, the court is required
to consider previous convictions for "major crimes,"
?ggger or aggravated murder committed before January 1,

Second Set during FYE 11/30/98

35. The script of the first radio message of the second set
produced for the Foundation presented the following in a
narrative format:

“Right now, without even knowing it, you're being
forced to live under laws created not by elected
officials but by non-elected government bureaucrats.

They're called administrative rules.
Here’s what happens:

The legislature passes a law to keep a watchful eye on
rowth and tells 1its hired workforce to carry out that
aw.

So Jack and Bev Stewart turn 90 acres of Polk County
brush piles into a horse farm. Because horses are
expensive and easily stolen, they want to build a
farmhouse so they can be there. But the government
bureaucrats say no, we’re not gonna let you until you
earn $80,00 off the property. The Stewarts say. We
can’t do that until we get more horses.. the bureaucrats
say tough, that's your problem, not ours,

when a legislator’s asked how government can get away
with this he says we never intended for this to happen.
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So the Stewarts are stuck .. all they did was turn 90
acres of noxious weeds into income producing, taxpaying
farm acreage. :

It’s called administrative rules.and you’'re gonna hear
a lot more about ‘em in the weeks to come.”

36.

The script of the radio message in the above paragraph

35 did not expressly identify Measure 65, which is described

below.

37,

The script of the second radic message of the second

set produced for the Foundation presented the following in a

narrative format:

“Right now, without even knowing it, you’'re being
forced to live under laws created not by elected
officials but by non-elected government bureaucrats.

They're called administrative rules,

Here's what happens:

The Good Shepqard Church of Clackamas County purchased

the only avai

able piece of Tand in the area to build a

new church. It's zoned for farm use. But even though
the elected legisTlature passed a state law allowing
churches to build on farmland, the nonelected
bureaucrats made up an administrative rule saying,
we're not going to let you do it. And it doesn’t
matter whether the land is any good or not.

So in the mean time, the Good Shepherd Church has been
denied_a building permit on their own land even though
state law says it’'s OK.

It's called administrative rules.. and you’re gonna hear
a lot more about ‘em in the weeks to come.

38.

The script of the radio message in the above paragraph

37 did not expressly identify Measure 65, which is described
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below.
39. The Oregon Secretary of State Online Voters Guide

presented the summary of Measure 65, as follows:

AMENDS CONSTITUTION: CREATES PROCESS FOR REQUIRING
LEGISLATURE TO REVIEW ADMINISTRATIVE RULES

RESULT OF "YES" VOTE: "ves" vote creates process for
petitioning legislature to require its review of
administrative rules.

RESULT OF "NO" VOTE: "No" vote keeps system not
requiring legislative approval for administrative rules
to remain in effect.

SUMMARY: Amends constitution. Current law does not
require 1e?is1ative review of administrative rules.
Measure allows voters to require legislative review of
administrative rules at next regular session when
petition, signed by specified number of voters, is
filed 1isting affected rules. Rule remains effective
until reviewed by legislature, but rule ceases to be in
effect unless approved. If governor vetoes bill, rule
is disapproved unless legislature overrides veto. If
rule is not approved, state agency may adopt new rule
on same issue, but Tegislative review is required.

40. The Oregon Secretary of State Online Voters Guide
presented the following Explanatory Statement regarding Measure

65:

EXPLANATORY STATEMENT

This measure would amend the Oregon Constitution to
create a review and agprova] process of state agency
administrative rules by the Legislative Assembly,
Currently, no such process exists. This process is
triggered when a petition signed by a specified number
of qualified voters is filed with the Secretary of
State.
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Administrative rules are rules and regulations adopted
by state agencies, boards and commissions that
generally have the full force and effect of Tlaw.

The number of qualified voters who must sign the
petition is equal to two percent of the total number of
votes cast for all candidates for Governor at the last
gubernatorial election. The petition must specify the
administrative rule or rules that the Legis?ative
Assembly 1is required to review.

Upon being notified by the Secretary of State that a
getition meeting the requirements of the measure has
een filed, the President of the Senate must prepare a
bill that would approve the administrative rule or
rules specified in the petition. The President of the
senate must then introduce that bill at the next
following regular session of the Legislative Assembly.
If the petition is filed with the Secretary of State
during a regular session, the bill must be introduced
at the next following regular session.

After the introduction of the bill, the Legislative
Assembly may amend the bill to approve only part of a
specified rule. If the petition specifies more than one
rule, the bill may be amended to approve fewer than all
of the specified rules. Any rule or part of a rule that
15 not approved by the ﬁassage of a bill has no further
force or effect after the session is adjourned.

Disapproval of a rule under the measure does .not
prevent an agency from adopting another rule pertaining
to the same 1ssue. However, if the agency does adopt
another rule addressing the same issue, the President
of the Senate must introduce a bill for approval of the
new rule. Once again, the new rule will have no further
force or effect after the end of the legislative
session in which the bill 1is introduced if the bill is
not passed. If the new rule or any part of the new rule
once again fails to gain approval, the measure requires
that any rule adopted thereafter by a state agency to
address the same issue that was the subject o% the
d1sapgroved rule must be approved by the Legislative
Assembly before the rule can take effect. The measure
authorizes judicial review of the question whether a
new- rule addresses the same issue that was the subject
of a previously disapproved rule. The measure directs
courts to interpret a new rule in favor of a finding
that it addresses the same issue as a disapproved rule.
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The measure provides that bills introduced under the
measure's provisions are subject to veto by the
Governor, and that any such Veto-mag be over-ridden in
the same manner provided for other bills.

41. The Foundation reported the $200,000 expenditure as a
grant or contribution in Part XV on its Form 990-PF for its
fiscal year ended November 30, 1998, further identifying the
expenditure as provided to a private recipient for the purpose of
"Educational - Prepares Public Service Radio Aﬁnouncementg."_

Fiscal Year Ended November 30, 1999

42, During fiscal year ended November 30, 1999, the
Foundation issued two checks to the Clapper Agency, each

invelving a different set of circumstances.

First Set during FYE 11/30/99

43, On Juﬁe 2, 199%, Foundation issued a check to the
Clapper Agency in the amount of $10,963. The memo section of the
Foundation's check composed by Mr. Parks is inscribed “Shetterly-
Hill._ ~

44. “Shetterly-Hill"” refers to radio messages alring 222
times on Oreqgon radio stations and a print advertisement printed
in two newspapers. “Shetterly-Hill” refers to the action of the
Oregon Supreme Court nullifying Measure 40, which had been passed
by Oregon voters in the November 5, 199%6 General Election.

Armata v. Kitzhaber, 327 Or. 250, 959 P.2d 49 (1998} 1is the

relevant opinion of the Oregon Supreme Court.

ER-174



Case: 16-72572, 01/25/2017, ID: 10279790, DktEntry: 17-2, Page 62 of 213

Docket Nos. 7043-07 & 7093-07 - 18 -

45. The Oregon legislature separated out seven of the
constituent parts of Measure 40 and set a Statewide Special
Election for the voters to consider seven new statewide Measures
for November 2, 1999,

46. The seven Measures were: Measure 69 sought to amend
the Oregon Constitution teo grant victims constitutional rights in
criminal prosecutions and juvenile court delingquency proceedings;
Measure 70 sought to amend the Oregon Constitution to give to the
public, through the prosecutor the right to demand a jury trial
in criminal cases; Measure 71 sought to amend the Oregon
Constitution to limit pretrial release of accused persons to
protect victims and the public; Measure 72 sought to amend the
Oregoﬁ Constitution to allow murder convictions by 11 to 1 jury
votes; Measure 73 sought to amend the Oregon Constitution to
limit immunity from criminal prosecutions of persons ordered to
testify about his or her conduct; Measure 74 sought to amend the
Oregon Constitution to require terms of imprisonment announced in
court to be fully served with certain exceptions; Measure 75
sought to amend the Oregon Constitution to ban persons convicted
of certain crimes from serving on grand juries and criminal trial
juries. In addition to these seven Measures, the November 2,
1999 Special Election had two other Measures for the voters’
consideration. The Special Election did not involve any

candidates running for political office.
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47, The Clapper Agency produced two radio messages and a
print advertisement for the $10,963 from the Foundation
pertaining to the aftermath of Measure 40. The script of the
first radio message produced for the Foundation presented the
following in a narrative format:

District 5 State Representative Jim Hill is one of
the very few Republicans in the state house fighting
against the victims of crime.

2 years ago, a wide majority of Oregonians voted to
get tough on criminals by passing Measure 40.

But the liberal state Supreme Court threw it out
saying it contained too many subjects. The state
house has just voted to split Measure 40 into 8
separate amendments to be reapproved by the voters.

who would be against this?

The 1iberals and criminal defense lawyers.

Some Democrats joined with most of the Republicans

Eo support victims’ rights... very few Republicans
idn't.

Your district 5 State Representative Jim Hill is one
of them.

Many victims of crime urﬁed the passage of Measure

40 because they wanted the victims to be treated at

least as well as the criminals. :

But Jim Hill fought us all the way.

The Parks. Foundation paid for this message because we want

you to know what your elected officials really do once they

get to Salem.

48. Measure 40 itself did not appear on the Statewide
Special Election of November 2, 1995.

49. The script of the second radio message produced for the
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Foundation presented the following in a narrative format:

District 34 State Representative Lane Shetterly is
one of the very few Republicans in the state house
fighting against the victims of crime.

2 years ago, a wide majority of oregonians voted
to get tough on criminals by passing Measure 40.

But the liberal state Supreme Court threw it out
saying it contained too many subjects. The state
house has just voted to split Measure 40 into 8
separate amendments to be reapproved by the
voters.

who would be against this?

The Tiberals and criminal defense lawyers.

Some Democrats joined with most of the Republicans
Equupport victims’ rights... very few Republicans
idn’t.

Your district 34 State Representative Lane
Shetterly is one of them.

Man

40

victims of crime urged the passage of Measure
cause they wanted the victims to be treated

at least as well as the criminals.

But Lane Shetterly fought us all the way.

The Parks Foundation paid for this message because
we want you to know what your elected officials
really do once they get to Salem.

50.

Measure 40 itself did not appear on the Statewide

Special Election of November 2, 1999,

51.

The print advertisements contained similar material.

Second set during FYE 11/30/99%

52.

On July 23, 1999, Foundation issued a check to the
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Clapper Agency in the amount of $22,048. The memo section of the
Foundation's check composed by Mr. Parks is inscribed “Measure

i1.”

53. Measure 11 had been passed by Oregon voters in 199%4.
It set mandatory minimum sentences for various crimes. During
the state legislative session in the spring/summer of 1999,
several bills were introduced which would have amended provisions

of Oregon statute.

54. The script of the radio message produced for the
Foundation presented the following in a narrative format:

portland Police have just arrested 32-year-oid
Todd Reed for the gruesome serial murders of 3
womern .

But what about Todd Reed's criminal history? 1In
‘81 he was convicted of burglary. In 82,
burg1arK. In '87 convicted of 3 more burglaries.

92 he was arrested for 3 counts of rape, 2
counts of sodomy, 5 counts of kidnapping, I count
each sex abused and menacing.

After p1ea—barga1n1ng he got a 17-year sentence.
But this was_Oregon before Measure 11. He spent 2
years in jail. But if he was under Measure 11,
there’d be no early release; he'd still be in
jail.

The State Senate just voted to allow some violent
Measure 11 convicts a 15% reduction in prison
time.

Now, who would do that?

From the Portland area, Senators Kate Brown, Ginny
Burdick and Frank Shields.

And the one most responsible, Neil Bryant of Bend.

The Parks Foundation paid for this because we want
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you to know what the politicians really do once

they get to Salem.

55. Neither Measure 40 nor Measure 11 appeared on the
Statewide Special Election of November 2, 1989.

56. The Foundation reported $6,671 as an expenditure as a
grant or contribution in Part XV on its Form 990-PF for its
fiscal year ended November 30, 1999 for payment to the Clapper
Agency, further identifying the expenditure as provided to a
private recipient for the purpose of “Educaticnal -~ Prepares
Public Service Radio Announcements.”

57. Mr. Parks, individually and not using Foundation funds,
made substantial personal contributions of money to entities
supporting Measures 69-75.

Fiscal Year Ended November 30, 2000

58. During fiscal year ended November 30, 2000, Foundation
paid $341,062 to produce and broadcast two radio messages. The
Clapper Agency produced and arranged for the broadcast of the
radio messages. Mr. Parks authorized the ?ayments, some of which
went to the Clapper Agency and some of which went directly to
radio stations as instructed by Mr. Clapper.

59. On November 7, 2000, Oregon held its Statewide General
Election. Included on this ballot was Measure 8.

60. The script of the first radic message produced for the

Foundation presented the following in a narrative format:
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Is Oregon State government really growing nearly 3
times faster than the personal income of those who
pay its bills?

Oregonians will soon be asked if they want to slow
down the growth of their State government.

Here are the facts. From 1989 to 91 State
government grew by 21%, citizen income grew less
than 9%. In 93 State income up 20%, citizens’
income just 11%. 1In_95 State incomes up another
23%, private pay up less than 11%. And in 97 the
State income was up 14% and private pay just 8%.

So what all this means is that over the last 10
years the State increased its income by more than
130%, while private pay increased less than 50 %.
our Tax dollars to State government have increased
nearly 3 times faster than the personal income of
its own citizens. And those are the State’s own
figures.

Paid for by the Parks Foundation.

1. The radio message described in paragraph §0 above does
not expressly identify Measure 8.

62. The script of the second radio message produced for the
Foundation presented the following in a narrative format:

A few weeks ago, the Parks Foundation revealed
that, over the last 10 years, Oregon government
income has grown by 130%, nearly 3 times faster
than the personal income of citizen’s who pay for
1t.

The state government didn’t like what we said.
They filed a lawsuit against us.

But, 1ike it or not, the general fund budget has
gone from $4 to $10 billion.

And where’'s that money goné?

A big part of it goes to the Oregon Health plan
that just paid a quarter million dollars for a
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convicted child molester from Mexico to receive a
bone marrow transplant...

And 2 brain surgeries for an out of state man..
Gall bladder surgery for an out of state woman..

And 2 knee replacements for a skier who lives off
a trust fund but said he had no income.

The state government is using taxpayers’ money to
intimidate us from revealing this kind of
“information.

Isn’t that what Richard Nixon did when he used the
IRS to go after his political enemies?

Paid for by the Parks Foundation.

63. The radio message described in paragraph 62 above does
not expressly identify Measure 8.

64. The Oregon Secretary of State Online Voters Guide
presented the summary of Measure 8, as follows:

AMENDS CONSTITUTION: LIMITS STATE APPROPRIATIONS TO
PERCENTAGE OF STATE'S PRIOR PERSONAL INCOME

RESULT OF "YES" VOTE: "ves" vote limits state )
appropriations to 15 percent of state's personal income
in prior biennium.

RESULT OF "NO" VOTE: "No" vote Teaves constitution
without Timit on appropriations for state government
expenditures.

SUMMARY: Amends constitution. Constitution requires
1egis1at1ve appropriation before spending state,
federal funds in treasur¥; does not Timit
appropriations. Statute limits growth rate of
appropriations for general governmental purposes.
Measure 1limits biennial state appropriations to 15
percent of state's personal income in prior biennium.
Exempts most appropriations funded by state-issued
bonds. would have required over $3.7 billion cut 1in
current biennium's appropriations. Increasing 1imit
requires Governor's emergency declaration, 3/4 approval
of each legislative house. Distributes revenues over
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1imit (except from dedicated investment funds) to
taxpayers.

ESTIMATE OF FINANCIAL IMPACT: The measure will reduce
state government appropriations by an estimated $5.7
bi1lion for the 2001-2003 biennium.

The measure may result in a reduction of state-shared
state and federal revenues to local governments.

65. The Oregon Secretary of State Online Voters Guide
presented the following Explanatory Statement regarding Measure

8:

EXPLANATORY STATEMENT

Ballot Measure 8 would amend the Oregon -
Cconstitution by linking the rate of growth of state
government spending to the rate of growth of personal
income in the state. The measure would Timit all state
spending, regardless of the source of the funds, to no
more than 15 percent of total personal income of
oregonians earned in the two calendar years immediately
preceding the budget period (biennium).

If the state collects revenues in excess of the
Timit, the measure would require that those excess
revenues be distributed to Oregon taxpayers in
groportion to the income taxes they paid in the

iennium. Excluded from this distribution are earnings
from dedicated investment funds, such as retirement
funds or the Common School Fund.

The Legislature could vote to increase spending
beyond the 1imit, but only if the Governor specifically
declares an emergency, and three-fourths of the elected
members of both the House and the Senate vote for the
increased level of spending.

The limit covers state spending from all sources of
funds, such as taxes, fees, federal funds, and
investment earnings. The measure would exclude from the
Timit proceeds from state-issued bonds, although it
goes include the funds appropriated to repay those

onds.

For comparison, the state has recently experienced
a spending level of about 18 percent of personal
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income. The estimated impact of the measure on the
2001-2003 state budget would be to limit expenditures
to an amount $5.7 bi1lion less than the projected
spending of $32.4 billion.

The measure Timits state spending. The measure does
not cut state taxes, nor does it direct the Legislature

or Governor how state funds are spent within the new

Timit.

66. On August 24, 2000, the Oregon Department of Justice,
Charitable Activities Section filed a law suit against Foundation
in state court. The law suit was initiated by the Attorney
General of the State of Oregon in his official capacity in the
Circuit Court of the State of Oregon for the County of Marion
(Case no. 00C17224) by the filing of a COMPLAINT FOR VIOLATIONS
OF OREGON NONPROFIT CORPORATION ACT (ORS 65.036{(5), ORS 65.327,
and ORS 65.357) ULTRA VIRES ACTS (ORS £5.084), COMMON LAW BREACH
QF FIDUCIARY ﬁUTIES, AND ACTION FOR JUDICIAL DISSOLUTION UNDER
ORS 65.661. The complaint principally alleges the Parks
Foundation made expenditures from 1993 through 2000 which
constituted I.R.C. § 4945 taxable expenditures and thereby
vioclated ORS 65.036(5). The parties settled this lawsuit by
filing a Stipulated Judgment and Injunction on March 1, 2001.

67. The Foundation reported the $341,062 expenditure as
part of “Other Expenses” in Part I, Line 23 on its Form S90-PF
for its fiscal year ended November 30, 2000, further describing

the expenditure as for the purpose of “advertising.”

68. Mr. Parks, individually, personally and not using
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Foundation funds paid a very substantial sum of dollars to an
entity which supported Measure 8 and Measure 91 on the November
7, 2000 General Election ballot. Measure 91 sought to amend the
Oregon Constitution to allow Oregon income tax taxpayers to
deduct the amount of Federal income tax paid in computing their
Oregon income taxable income.

69. Attached hereto as Joint Exhibit 7-J ig a copy of a
letter from the revenue agent examining Foundation and Mr. Parks
dated October 16, 2002.

70. By letter dated November 11, 2002, counsel for Mr.
Parks responded to the agent’s letter of October 16, 2002,
wherein Mr. Parks expressly refused to make the requested
correction “at this time” and further stated that it was “our
understanding that Mr. Parks will have the opportunity to later
make the correction should his contest of.the Service's position
in this matter prove unsuccessful.”

71. To the extent the Foundation is found liable for excise
taxes for taxable expenditures pursﬁant to I.R.C. § 4945(a) (1),
Mr. Parks shall be deemed liable pursuant to I.R.C. § 4945 (a) (2),
subject to the $5,000 limitation contained in I.R.C. §

4945(c) (2), unless Mr. Parks establishes that he agreed to the
expenditures based on advice of counsel as described in Treas.
Reg. § 53.4945-1(a) (2) (vi}.

72. The determination of I.R.C. § 4940 excise tax
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deficiency of $1,979 for the Foundation’s taxable year ended
November 30, 1998 is computational in nature emanating from the
“taxable expenditure” determinations for the taxable years ended
November 30, 1997 and November 30, 1998 and a certain agreed and
assessed adjustment to other expenditures by the Foundation
having the effect of adjusting the tax rate from 1% as reported
to 2% as determined.

73; Neither Mr. Clapper nor Mr. Parks sought legal advice
from Davis Wright Tremaine LLP, the Foundation‘’s tax counsel, for
the radio messages at issue in the fiscal year ended November 30,
1997.

74. For the radio messages at issue for years after
November 30, 1997, Mr. Clapper and/or Mr. Parks provided draft
communications for review and approval by the Foundation’'s tax
counsel, which remained David Wright Tremaine LLP. Attached as
Joint Exhibit 8-J are documents reflecting the review and
approval.

75. Attached as Joint Exhibit 9-J is an August 25, 2000
newspaper article in The Oregonian, a newspaper of general
circulation in Portland, Oregen, entitled, “Ad's Views 6f State
Budget Disputed as Incomplete.” Petitioners specifically object

to the evidentiary relevance of this exhibit.
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KEVIN YO'CONNELL

Counsel for Petitioner
Tax Court Bar No. OK0026

121 SW Morrison Street, Suite
1500

Portland, OR 97204
Telephone: (503) 227-2300

/zA)o—u-w.b-. $ 008

Date:

29

DONALD L. KORB
Chief Counsel

- Internal Revenue Service -
By: 22%2%;§>’£:% A?\/QZ

K A, WEINER d

nior Counsel, Tax Exempt &
overnment Entities
Pacific Coast Area
Tax Court Bar No.
950 Hampshire Road
East Pavilion
Thousand Qaks,

WMO464

CA 91361-2819

Telephone: (805} 371-6702
x714
Date: NOV 1 3 2008
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Department of the Treasury
Internal Revenue Service

Appeals Office ' _Person to Contact: Adell McCarter, Jr.
4050 Alpha Road Employee Identification Number: 75-00466
Suite 517, MC:8000NWSAT _ _ Contact Telephone No.: (972) 308-7494
Dallas, Texas 75244 Fax Telephone No.; {972) 308-7284
Reference Symbhols: AP:FE:DAL:AM:CRH
Date: DEC 2 2 2006 | TIN:  93-0729614
7 Type Tax: Excise
Parks Foundation Form Number: 990-PF & 4720
Post Office Box 5669
Aloha, Oregon 97006-0669 Last Day to File a Petition N
' with the United States Tax Court: 150 2 2 2007
Certified Mail
Notice of Deficiency
Internal ' First Tier Second Tler
Revenue (Initial) {Additional)

Tax Year Ended Code Section Tax Deficiency Tax Deficiency Tax Deficiency
November 30, 1998 4940(a} $ 1,879.00

November 30, 1997 4945(a)(1) $  6,500.00

November 30, 1997 4945(b)(1) $ 65,000.00
November 30, 1998 4845(a)(1) . . $ 20,000.00

November 30, 1998 4945(b)(1) $ 200,000.00
November 30, 1998 4945(a)(1) $ 3,301.20

November 30, 1998 4945(b)(1) $ 33,012.00
November 30, 2000 4945(a)(1) $ 34,106.20

November 30, 2000 4945(b)(1) $ 341,062.00
Gentlemen:

We have determined there is a deficiency in your excise tax, as shown above. This letter is your
NOTICE OF DEFICIENCY as required by law. The enclosed statement shows how we figured the deficiency.

The second tier tax deficiency shown above will be eliminated if correction is made by the end of the
correction pericd, which ends 90 days after the mailing of this letter plus the total period of any extensions
that may apply. You may request this office to grant an extension of the correction period for the time
reasonable and necessary for you to bring about correction of the act giving rise to the first tier tax. However,
an extension can be granted only if warranted by the facts and requested before the correction period would
otherwise end. A statement as to the actions requiired for correction is enclosed,

If you want to contest this deficiency in court before making any payment, you must file a petition with
the United States Tax Court for a redetermination of the deficiency. Your petition must be filed with the
Court within 80 days from the mailing date of this letter (150 days if addressed to you outside of the United
States), plus the time (if any) during which this office has extended the correction period as a result of your
request. The petition should be filed with the United States Tax Court, 400 Second Street NW.,
Washington, D.C. 20217, and the copy of this letter should be attached to your petition. The time in which
you must file a petition with the Court (90 or 150 days, as the case may be, plus any correction period that
may be granted) is fixed by law and the Court cannot consider your case if your petition is filed late. Filing
a petition will extend the correction period until after the Tax Court has decided whether the second tier tax

was properly imposed. R-18
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DEC. 21, 2006, 1:44PM . IRS WILMINGTON. DE  peoep N0 2631 P b perne

14-1 At 1&. Y 215"‘-.;-1' e

If you digpute not mora than $50,000.00 for any one tax year, & simplified procedure Is provided by the
Tax Court for small tax cases. You can gel Information about this procedure, as weil a8 a petition form, by
writing to the Clark of the United States Tax Court al 400 Second Street N W, Washington, D.C. 20217,
You should do this promptly if you intend to file a pelition with tha Tax Court, _

If you decide not lo file a petiion with tha Tax Coun, please sign and return the enclosed waiver form,
This will permit us lo assess the deficlency quickly and will fimit the accumulation of interest, The enclesad
anvelope Is for your canvanience. |f you decida not to sign and ratum the waiver, and you do not file 3 paliton
with the Tax Court within the time iimit, the law reguires us to assass and b¥l you for the deficiency after 80 daya
from the abave mailing date of this letter (150 day if thls letler [s addressed to you outside the United Stales).
The fime for making the assassmeant is extended by any extension of the corraction period that may be granted.

if you have any questions about this lelter, you may call or write to tha person whosa name is shown abowva,
I the telephona number is outside your Jocal calling area, you will be charged for a long distanca call, if you
write, pleage attach a copy of this letter to help us identlly your account. Alao, Include your daytime tslephone
number sa we cen cajl you if necessary. You may call the IRS talephona numbar listad in your local directory.
AnIRS employee there will be able o help you, but the contact person at the gddress shown on this letter is
mest familiar with your sasa,

You alsa hava the right to contact the office of ths Taxpayer Advecate; Howsvar, you should first contact
the person whose nama end telephone numbar sre shown abave, sinca fhat person haa diracl access lo your
tax informatlan resuiting in this notica and can answer quastions or concermna you might have, You can call
1-877-777-4778 and ask for 3 Taxpeyer Advocate's assistance. Oryou oan contact tha Taxpayer Advaocate for
the IRS coffice thet lssuad this Notice of Deflglency, The Taxpayer Advocate’s address is 1100 Commerca Strest,
Room 10A7, Dallas, Texas 75242-1168 and telephone number-is {214} 767-1288, Taxpayer Advocata assistance
can not be usad a3 a substilute for astablished IRS procedures, farmal appealsj:rocesses, etc. The Taxpayer
Advorals js not =ble fo raverse lagal or tschnfcally correct iax deierminations, nor exiend the time fixad by law
that you have ta fila 5 petition In the U.8. Tex Court. The Taxpayer Advocale nan, however, see that a tax mattar
that may not have been resoived thraugh normal channels, gats prompt and proper handling,

Thank you for yaur cooparalion.

Sincerely yours,

MARK W. EVERSON

Commissionss
ik A
Charles Figher
Appeals Taam Manager

Enclosures:

Copy of this letter

Walver

Siatament

Report

Explanation of Tax Changes

Envelope

CC: Mr. [0, Charles Mauritz
1300 SW Fifth Avenue, Suite 2300
Portland, Oragon 87201

Mr. Carman SantaMaria . ER-189
1300 SW Fifth Avanue, Suita 2300
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Department of The Treasury - Internal Revenue Service

Date received by

Form 870-E Waiver of Restrictions on Assessmeant and Collection of Internal Revenue Code

Deficiency and Acceptance of Overassessment

Name of Taxpayer, Address (Number, Street, City or Town) State, ZiP Code

Social Security or Employer
|dentification Number

Parks Foundation 93-0729614
Post Office Box 5669
Alcha, Oregon 97006-0669
In Name of Private Foundation or Other Exempt Organization
regards to: |Parks Foundation — _
Increase (I-JecreaseLin Tax and Penalties
Taxable Year Internal Revenue Code _ '
Ended Section Amount of Tax Penalty
11/30/1988 4940{a) $ 1,879.00
11/30/1997 4845(a)(1) $ 6,500.00
11/30/1997 4945(b)(1) $ 65,000.00
11/30/1998 4945(a)(1) $ 20,000.00
11/30/1998 4945(b)}(1) $ 200,000.00
11/30/1999 4945(a)(1) $ 3,301.20
11/30/1989 4945(b)(1) $ 33,012.00
41/30/2000 _ 4945(a)(1) 3 34,106.20
11/30/2000 4945(b)(1) b 341,062.00

Consent to Assessment and Collection

| congsent to the immediate assessment and collection of any deficiencies (increasee in fax and penaities) against

(1) the exempt organization named above, or (2) me, as a manager of a private foundation or other exempt arganization
named above, or {3) me, as a disqualified person with respect to the exempt arganization named abaove, and accept
any overassessment (decreased in tax and penalties) shown above, plus any interest provided by law. | understand
that by signing this waiver, ! wili not be able to contest these years in the United States Tax Court, unless additional

deficiencies are determined for these years.

Disqualified Person’s, Foundation or Organization Manager's Signature Date
Taxpayer's Representative’s Signature Date
Corporate/T rusUPartnershiparganization Name
7 Signature Title Date
Authorized
Official
Signature Title Date
Aduthorized
Official

Form 87 U-E (AP:OKC:CRH)

ER-190



— Case: 16-72572, 01/25/2017, ID: 10279790, DktEntry: 17-2, Page 78 of 213

Parks Foundation

Explanation of Adjustments

Tax on Net investment Income

Due to the adjustments made below, your tax on net investment income, for the taxable year
ended November 30, 1998 is understated by $1,979.00. Accordingly, the excise tax imposed
by Section 4940(a) of the Internal Revenue Code is increased $1,979.00, as shown on Forms

4621 and 4883.

Taxable Expenditures

It is determined the expenditures made during the taxable years ended November 30, 1997,
November 30, 1998, November 30, 1999, and November 30, 2000 by Mr. Loren E. Parks with

funds from Parks Foundation for radic advertising to attempt to influence legislation and/or the
opinion of the general public are taxable expenditures. Therefore, you are subject to an excise

tax under Section 4945(a)(1) of the Internal Revenue Code of 10 percent of the taxable expenditures.
Accordingly, the excise tax imposed by Section 4945(a)(1) of the Internal Revenue Code is as shown

on Forms 4621 and 4883.

Additional Tax

Since the taxable expenditures were not corrected within the correction period, you are subject to
an excise tax imposed by Section 4945(b){(1) of the Internal Revenue Code of 100 percent of the
the taxable expenditures not corrected. Accordingly, the excise tax imposed by Section 4945(b)(1)
of the Internal Revenue Code is as shown on Forms 4621 and 4883,
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Parks Foundation

STATEMENT

STATEMENT OF ACTIONS REQUIRED FOR CORRECTION - Sec. 4845
Correction of the taxable expenditures should be accompiished by undoing the transactions
which resulted in the taxable expenditures to the extent possible.

Undoing the transactions could include, to the extent possible, having the foundation receive
full payment for the taxable expenditures, plus fair market value for the use of the funds involved.

Also, correction could include replacing the amounts involved with equivalent payments directly
to a 501(c}{3) organization, or arganizations, that are not private foundations.
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Exempt Organizations - Report of Examination

1. Form No. 2. Key District Office 3. Date of Report
990-PF /4720 Pacific Coast Area 4/3/2006
4. Name and Address of Taxpayer 5. Name and Address of Private Foundation (if different

from item 4)

Parks Foundation
Post Office Box 5669
Aloha, Oregon 97006-0669

6. Social Security or Employer 7. Tax Pericd 8. Private Foundation's Employer Identifi- 9. Tax Period
Identification No. “ | 121311997 cation No. (if different from item 6)
93-0729614 to
12/31/2000
10. Report Preparer's Name 11. Agreement Secured (Check one)
D Yes No D Partial
12. Findings Discussed With (Name) ’ 13. Agreement Date
14a. Summary of Proposed Adjustments ’ 14b. Penalty
Internal Revenue Period Amount of Additional Tax Internal Revenue Amount
Code Section Covered by Tax (Private Code Section
Examination Foundations}

) 2) 3) (4) m ' (2)
4940(e) 11/30/1997 NONE - N/A -
4845(a)(1) & 4945(b)(1)] 11/30/1997 6,500.00 65,000.00 N/A -
4940(a) 11/30/1988 1,975.00 - NIA -
4945(a)(1) & 4945(b){1}] 11/30/1998 20,000.00 200,000.00 N/A -
4940(a) 11/30/1999 NONE - N/A .
4845{a)(1) & 4845(b)(1)| 11/30/1989 3,301.20 33,012.00 N/A -
4940({g) 11/30/2000 NONE - N/A -
4945(a)(1) & 4945(b}1)]| 11/30/2000 34,106.20 341,062.00 N/A -
15. Remarks:
16. Schedules and Exhibits Attached ER 1 93

Forms 4883
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Exempt Organizations Excise Tax Audit Changes
(Chapter 41, Chapter 42, and Section 170(f){10)(F) Excise Taxes)

Name of Taxpayer:

Employer ID No. | Schedule or Exhibit:

Parks Foundation 83-0725614 1
Name of Exempt Organization (if different from taxpayer)
Taxable Years Ended
11/30/1997 11/30/1998 11/30/1999

Internal Revenue Code Section for Proposed Adjustment 4945 4945 4845

Taxable Expenditures $ 65000001 % 200,00000 | 3 33,012.00
1. Adjustments
2. Total Adjustments 65,000.00 200,000.00 33,012.00
3. Amount Reported On Return or As Previously Adjusted - _ - -
4. Total Amount As Corrected 65,000.00 200,000.00 33,012.00
5. Applicable Tax Rate % 10% 10% 10%
6. Initial Tax Liahility As Corrected {line 4 x line 5) 6,500.00 20,000.00 3,301.20
7. Initial Tax Liability Reported - - -
8. Increase or {Decrease) In Tax 4_945(a)j1) 3 650000 | % 20,000.00 | & 3,301.20
9. Additional Tax {(Minimum) 4945(b)(1) $ 65,000.00 | $ 200,000.00 | & 33,012.00
10. Penalties {Code Section )]

Explanation of Adjustments
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Exempt Organizations Excise Tax Audit Changes
(Chapter 41, Chapter 42, and Section 170(f){(10)(F) Excise Taxes)

Name of Taxpayer: Employer ID No. | Schedule or Exhibit:
Parks Foundation - 93-0729614 2

Name of Exempt Organization (if different from taxpayer)

e Taxable Years Ended
11/30/2000

Internal Revenue Code Section for Proposed Adjustment 4945
Taxable Expenditures $ 341,062.00

1. Adjustments

2, Total Adjustments 3414,062.00

3, Amouht Reported On Return or As Previbus_ly Adjusted C -

4. Total Amount As Corrected __341,082.00

5. Applicable Tax Rate % 10%

6. Initial Tax Liability As Corrected (line 4 x line §) 34,108.20

7. Initial Tax Liability Reported -

B. Increase or (Decrease) In Tax 4945(a)(1) $ 34,106.20

9, Additional Tax (Minimum) 4945(b¥1) 3 341,062.00

10. Penalties (Code Section )

Explanation of Adjustments
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Exempt Organizations Excise Tax Audit Changes
{Chapter 41, Chapter 42, and Section 170(f){10)(F) Excise Taxes)

Name of Taxpayer: Employer 1D No. | Schedule or Exhibit;
Parks Foundation 93-0728614 3

Name of Exempt Organization (if different from taxpayer)

LI Tl e Taxable Years Ended
2 C U 1asoneer 11/30/1998

Internal Revenue Code Section for Proposed Adjustment 4940(e) 4840{a)

Net Investment Income $ 21621100 | § 197,911.00
1. Adjustments
2. Total Adjustments 216,211,00 197,911.00
3. Amount Reported On Return or As Previously Adjusted - ' -
4. Total Amount As Caorrected ‘ 216,211.00 197,911.00
5. Applicable Tax Rate % 1% | 2%
6. Initial Tax Liability As Corrected (line 4 x line 5) 2,162.00 3,858.00
7. Initial Tax Liability Reported 2,162.00 1,979.00 |
8. Increase or (Decrease) In Tax % - 3 4,879.00
9. Additional Tax (Minimum)
10. Penalties (Code Section )

Explanation of Adjustments

Excise Tax Rate is reduced to 1% for the taxable year ended 12/31/1997 as provided by
Section 4940(3) of the Internal Revenue Code.
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Exempt Organizations Excise Tax Audit Changes
(Chapter 41, Chapter 42, and Section 170(f){10}{F) Excise Taxes)

Name of Taxpayer: Employer ID No. | Schedule or Exhibit:
Parks Foundation 93-0729614 4
Name of Exempt Organization (if different from taxpayer)

Eal Taxable Years Ended

v 11/30/1999 11/30/2000
Internal Revenue Code Section for Proposed Adjustment 4840(a) 49840(e)

Net Investment Income $ 176,841.00 | $ 195,963.00

1. Adjustments
2. Total Adjustments 176,841.00 165,963.00
3. Amount Reported On Return or As Previously Adjusted - -
4. Total Amount As Corrected 176,841.00 195,963.00
5. Applicable Tax Rate % 2% 1%
6. Initial Tax Liability As Corrected (line 4 x line §) 3,536.82 1,860.00
7. Initial Tax Liability Reported 3,536.82 1,960.00
8. Increase or {Decrease) In Tax $ - 3 -
9. Additionat Tax (Minimum}

10. Penalties (Code Section )

Explanation of Adjustments

Excise Tax Rate is reduced to 1% for the taxable year ended 12/31/2000 as provided by

Section 4940(3) of the Internal Revenue Code.
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Department of the Treasury
Internal Revenue Service : :
Appeals Office Person to Contact: Adell McCarter, Jr.

4050 Alpha Road Employee ldentification Number: 75-004686
Suite 517, MC.B000NWSAT Contact Telephone No.: (972) 308-7494 -
Dailas, Texas 75244 Fax Telephone No.: (972) 308-7284
Reference Symbols: AP:FE:DAL:AM:CRH
Date: ~tC 22 2006 Y TIN:  515-16-8404
Type Tax: Excise
Mr. Loren E. Parks Form Number: 4720
1131 Geneva Avenue
Henderson, Nevada 890154750 Last Day to File a Petition
: with the United States Tax Court: 1", 2 « (07
Certifted Mail

Notice of Deficiency

internal First Tier Second Tier
Revenue {Initial) (Additional)
Tax Year Ended Code Section Tax Deficiency Tax Deficiency Tax Deficiency
December 31, 1997 4945(a)(2) $ 1,625.00
December 31, 1997 4945(b)(2) ' $ 10,000.00
December 31, 1598 4945(a)}(2) - $ 5,000.00
December 31, 1998 4945(b)(2) $ 10,000.00
December 31, 1999 4945(a)(2) $ 825.30
December 31, 1999 4945(b)(2) $ 10,000.00
December 31, 2000 4945(a)(2) $ 5,000.00
December 31, 2000 4945(b)(2) $ 10,000.00

Dear Mr. Parks:

We have detarmined there is a deficiency in your excise tax, as shown above. This letter is your
NOTICE OF DEFICIENCY as required by law. The enclosed statement shows how we figured the deficiency.

The second tier tax deficiency shown above will be eliminated if correction is made by the end of the
correction period, which ends 90 days after the mailing of this letter plus the total period of any extensions
that may apply. You may reqtiest this office to grant an extension of the correction pericd for the time
reasonable and necessary for you to bring about correction of the act giving rise to the first tier tax. However,
an extension can be granted only if warranted by the facts and requested before the correction period would
otherwise end. A statement as to the actions required for correction is enclosed.

if you want to contest this deficiency in court before making any payment, you must file a petition with
the United States Tax Court for a redetermination of the deficiency. Your petition must be filed with the
Court within 90 days from the mailing date of this letter (150 days if addressed to you outside of the United
States), plus the time (if any) during which this office has extended the correction period as a resuit of your
request. The petition should be filed with the United States Tax Court, 400 Second Street N.W.,,
Washington, D.C. 20217, and the copy of this letier should be attached to your petition. - The time in which
you must file a petition with the Court (90 or 150 days, as the case may be, plus any correction period that
may be granted) is fixed by law and the Court cannot consider your case if your petition is filed late. Filing
a petition will extend the correction period until after the Tax Court has decided whether the second tier tax

was properly imposed. R-198

f:u‘ff\ '\fl 2_."'\



Case: 16-72572, 01/25/2017, ID: 10279790, DktEntry: 17-2, Page 86 of 213

’ lP'E‘_C;"Iﬁl.u]UOO!')“.IL:*44PM215_,_‘.JR.SU\:‘iI.L_MINGTON,DE. RECORD | NO. 2631 P 2 y5/ag

1t you dispute not more than $30,000.00 for any one tax year, a sim pkfied procedure Is provided by the
Tax Court for small tax cases. You can gat informalion about this pracedure, as well as a patition ferm, by
wriling 10 the Clerk of the Unlted Stztes Tax Court at 400 Second Straet N.W.,, Washington, D.C. 20217,
You should da this promatly if you intend to Mle a petition with the Tax Court

If you decide hot lo file a patition with the Tax Coutt, please sigh and raturn the enclosad walver form,
This will permit us to assess the deficiency quickly and will limit the accumulation of intarest. The enclosed
envelape s for your convenignce, If you declda not to sign and raturn the walver, and you do not flle a petition
with the Tax Court within the time limif, the 12w requires us to assass and blii you for the deficiency after 80 days
from the above mailing date of this latter {150 day if this letler I8 addressed to you oulside the United States).
The time for making the aszessment Is extendad by any extansian of the correction pericd thal may be granted.

If you have any questions about this letter, you may gall or write to the persan whose name I8 shawn above.
If the telaphona numbar is outside your local oalling area, you will be ¢hargad for a long distance cail. if yau
wilte, plaase attach & copy of this letter 1o help us identlly your account  Also, include your daytimae telephone
number S0 we can nall you if necessary, You msy call tha IRS talaphone number listed in your local directory,
An IRS amployen there wilt be able ta help you, but the contect person at the address shown on this lettar is
moat famillsr with your case. .

You also have (he right to conlact the office of the Taxpayer Advocate, However, you should first contact
the pergon whose name and telephone number ars shown above, since that persan has direct access to your
tax informetian resulting in this notice and can answer quasliona or concarns you might have. You can eall
1-877-777-4778 and ask for a Taxpayer Advecate's assistance, Or you can contact the Taxpayer Advocats for
the IRS office that issued this Notice of Deficiency. The Taxpayer Advocate's addrass 1a 1100 Commaroa Strest,
Room 10A7. Dallas, Texas 75242-1188 and telephona number Is (214) 767-1289, Taxpayer Advocate asslatahos
can not be used as a substiiie for established IRS proceduras, formal appeals procasess, ete. The Taxpayer
Advocate Is not able ta raverse legal or technically comect tax detarminations, nor axtend the ime fixad by law
that yau have fa flla a patition in the U.S, Tax Court. The Taxpayar Advocats san, howaver, sea that a tax mattar
that may not have bean resclvad through normal channals, gets prompt and proper handling,

Thank you for your cooperation,
Sincerely yaurs,

MARK W. EVERSON
Commlegioner

Charles Figher
Appeale Team Manager

Enclosures:

Copy of this letter

Waiver

Stalernent

Repar

Explanation of Tax Changas
Envelope

CC: Mr. D. Cherles Maurilz
1300 SW Fifth Avenue, Suite 2200
Porland, Oragon 97204

Mr. Carman SantaMaria ER—1 99

1300 SW Fifth Avenuz, Sulta 2300
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Department of The Treasury - Internal Revenue Service Date received by
Form 870-E Waiver of Restrictions on Assessment and Collection of Internal Revenue Code
Deficiency and Acceptance of Qverassessment
MName of Taxpayer, Address (Number, Street, City or Town) State, ZIP Code Social Security or Employer
Identification Number

Mr. Loren E. Parks I

1131 Geneva Avenue
Henderson, Nevada 890154750

In Name of Private Foundation or Other Exempt Organization
regards to: [Parks Foundation - _
Increase (Decrease) In Tax and Penalties
Taxable Year Internal Revenue Code
Ended Section Amount of Tax Penalty
12/31/1997 4945(a)(2) $ 1,625.00
12/31/1997 4945(b)(2) ] 10,000.00
12/31/1998 4945{a)(2) $ 5,000.00
12/31/1998 4945(b)(2) $ 10,000.00
12/31/1999 4945(a)(2) $ 825.30
12/31/1999 4945(b)(2) $ 10,000.00
12/31/2000 4945(a}(2) 3 5,000.00
12/31/2000 4845(b)(2) $ 10,000.00

Consent to Assessment and Collection

| consent to the immediate assessment and collection of any deficiencies (increasee in tax and penalties) against

{1) the exempt organization named above, or (2) me, as a manager of a private foundation or other exempt organization
named above, or (3} me, as a disqualified person with respect te the exempt organization named above, and accept
any overassessment (decreased in tax and penaities) shown above, plus any interest provided by law. | understand
that by signing this waiver, | will not be able to contest these years in the United States Tax Court, unless additional

deficiencies are determined for these years.

Disqualified Person's, Foundation or Organization Manager's Signature Date

Taxpayer's Representative's Signature Date

Corporate/Trust/Partnership Organization Name

Signature Titte Date
Authorized
Official
Signature Title Date
Autharized
Official

Form B 7 U-E (AP:OKC:CRH)
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Mr. Loren E. Parks

Expianation of Adjustments

Taxable Expenditures

it is determined the expenditures made during the taxable years ended December 31, 1997,
December 31, 1998, December 31, 1999, and December 31, 2000 by Mr. Loren E. Parks with

funds from Parks Foundation for radio advertising to attempt to influence legislation and/or the
opinion of tite general public are taxable expenditures. Therefore, you are subject to an excise

tax under Section 4945(a}(2) of the Internai Revenue Code of 2.5 percent of the taxable expenditures.
Accordingly, the excise tax imposed by Seclion 4945(a)(2) of the Internal Revenue Code is as shown
on Forms 4621 and 4883.

Additional Tax

Since the taxable expenditures were not corrected within the correction peried, you are subject to
an excise tax imposed by Section 4945(b)(2) of the Internal Revenue Code of 50 percent of the
the taxable expenditures not corrected. Accordingly, the excise tax imposed by Section 4945(b)(2)
of the Internal Revenue Code is as shown on Forms 4621 and 4883.
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Mr. Loren E. Parks
STATEMENT

STATEMENT OF ACTIONS REQUIRED FOR CORRECTION - Sec. 4945
Correction of the taxable expenditures should be accomplished by undoing the transactions
which resuited in the taxable expenditures to the extent possible.

Undoing the transactions could include, to the extent possible, having the foundation receive
full payment for the taxable expenditures, plus fair market value for the use of the funds involved.

Also, correction could include replacing the amounts involved with equivalent payments directly
to a 501(c)(3) organization, or organizations, that are not private foundations.
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Exempt Organizations - Report of Examination

1. Form No. 2. Key District Office 3. Date of Report
4720 Pacific Coast Area 12/19/2006
4. Name and Address of Taxpayer 5. Name and Address of Private Foundation (if different
from item 4)
Mr. Loren E. Parks Parks Foundation
1131 Geneva Avenue Post Office Box 5669
Henderson, Nevada 89015-4750 Aloha, Oregon 87006-0668
6. Social Security or Employer 7. Tax Period 8. Private Foundation's Employer identifi- 9. Tax Period
identification No. 12/31/19497 cation No. (if different from item 6) 11/30/1997
[ ] to 93-0729614 to
12/31/2000 11/30/2000

10. Report Preparer's Name

11, Agreement Secured (Check one)

D Yes No

D Partial

12. Findings Discussed With (Name)

13. Agreement Date

14a, Summary of Proposed Adjustments

14b. Penalty

Internal Revenue Period Amount of Additional Tax Internal Revenue Amount
Code Section Covered by Tax {Private Code Section
Examination Foundations)

RUN 2) 3) (4) 14)] (2)
4945(a)(2) & 4945(b)(2)| 12/31/1897 1,625.00 10,000.00 N/A -
4945(a)(2) & 4945(b)(2)] 12/31/1998 5,000.00 10,000.00 N/A -
4945(a)(2) & 4945(b)(2)| 12/31/1999 825.30 10,000.00 N/A -
4945{a)}(2) & 4945(b)(2)] 12/31/2000 5,000.00 10,000.00 N/A -
15. Remarks:

16. Schedules and Exhibits Attached ER-203
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Exempt Organizations Excise Tax Audit Changes
{Chapter 41, Chapter 42, and Section 170(H(10){F) Excise Taxes)

Name of Taxpayer:

Employer ID No.

Schedule or Exhibit:

Mr. Loren E. Parks ] 1
Name of Exempt Organization (if different from taxpayer)
Parks Foundation

Taxable Years Ended

12/31/1997 12/31/1998 42/31/1999
Internal Revenue Code Section for Proposed Adjustment 4945 4945 4945
Taxable Expenditures $ 65,000.00 [ $ 200,00000 | § 33,012.00

1. Adjustments
2. Total Adjustments 65,000.00 200,000.00 33,012.00
3. Amount Reported On Return or As Previously Adjusted - - -
4. Total Amount As Corrected 65,000.00 200,000.00 33,012.00
5. Applicable Tax Rate % 2.5% 2.5% 2.5%
6. Initial Tax Liability As Corrected (line 4 x line 5) 1,625.00 5,000.00 825.30
7. Initial Tax Liability Reported - - -
8. Increase or (Decrease) in Tax 4845(a)(2) 3 1625001 % 500000 | % 825.30
9. Additional Tax (Minimum) 4845(b)(2) 3 10,000.00 10,000.00 | $ 10,000.00
10. Penalties {Code Section )

Explanation of Adjustments

The Additional Tax under Internal Revenue Code Section 4945(b(2) is limited to $10,000.00, as provided by Section

4845{(c)(2) of the internal Revenue Code.
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Exempt Organizations Excise Tax Audit Changes
(Chapter 41, Chapter 42, and Section 170(f)(10)(F} Excise Taxés)

Name of Taxpayer: Employer ID No. | Schedule or Exhibit:
Mr. Loren E. Parks 515-16-8404 2

Name of Exempt Organization (if different from taxpayer)

Parks Foundation

Taxable Years Ended
_ 12/31/2000

Internal Revenue Code Section for Proposed Adjustment 4945

Taxable Expenditures $ 341,062.00
1. Adjustments
2. Total Adjustments 341,062.00
3. Amount Reported On Return or As Previously Adjusted -
4. Total Amount As Corrected 341,062.00
5. Applicable Tax Rate % 2.5%
6. Initial Tax Liability As Corrected (line 4 x line 5) 5,000.00
7. Initial Tax Liability Reported -
8. Increase or {Decrease) In Tax 4945(a)(2) 3 5,000.00
9. Additional Tax (Minimum) 4945(1)(2) $ 10,000.00
10. Penalties {Code Section )

Explanation of Adjustments

The Initial Tax Liability under Internal Revenue Code Section 4945(a)(2) is limited to $5,000.00, as provided by
Section 4945(c)(2) of the Internal Revenue Code.

The Additional Tax under Internal Revenue Code Section 4945(b}(2) is limited to $10,000.00, as provided by Section
4945(c)(2) of the Internal Revenue Code.
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.

Return of Private Foundation
or Section 4947{a)(1) Nonexempt Charitable Trust ) »
Treated as a Private Foundation )

organization may be .ie o use a copy of this retum to satisly state reporting requiements,

Wﬁ 4 - ..
/ “

LLCJMBNonm-w&[ 1D

X 1996

For calendar year 1998, or tax ysar beginning Oecem ber!

o
= {Rg | Name of organiation A Empioyer entification number
ur U“lc?:l. [pargs Eovudg"‘:gv\ y K 9129464
= Otherwiss, | Syrourwwe-eteet for P.O. box number f mel s not deivered 10 sireet aicrase) | Roomisuts | B State regietration number (vee inetruction F)
plasse ﬂ"ﬂt _QS—QO‘ y
o s.:rﬁillc cwwmmwm:a e .,,;;.,o 0
axamgtion s panding, check hers »
instructions. ,4_,°_L! Q-@ e:ﬂi'?_oa(, D 1. Forsign organzations, check hers . » L]
H Check type of organization: Section 501(c)(3) exempt private foundation 2. Organizations the 85% test,
[ Section 4947(a)1) nonexempt gharitahie trust [} Other taxable private foundation g m“;,ﬁmﬂ oomputtten > =
| Fair market value of ail assets at | J Accounting method: [ Cash [ Accrual £ mmﬁ"”ﬁw uo-mm - >0
end of year (from Part ll, col. (c), [ Other (8pecty) ..o.ocoveeeeeeeeeeee e under section SOTKIB), check hers . L]
h’ne 1|)rs 4y 07}~ |(Part i, coiumn (d) must be on cash basis.) G Hf aicdrews changed, check here . . »[]
Anaiysis/of Reyenue and Expanses (The total of 1) Disbursements
amoaunts in columns (b), (c), and (d) may not necessarily | (8 Revenus end | G o iogiment | (o) Adiuated et | for cheritabie
aqual the amounts in column (s} (see page 8 of the mp’ income income purpoese
instructions).) (cash basis onty}
1 Contributions, gifts, grants, etc., recaived (attach schadule)
2 Contributions from split-interast trusts, . . i
3 Interest on savings and temporary cash investments | 91918 | 2)9SIS
4 Dividends and Interest from securities ,
BaGrossrents. . . . . . . . . . . . .
b {(Net rental income or (loss)
. | 8 Net gain or {loss) from sale of assets not an fine 10 O
7 Capital gain net income (from Part iV, ine 2). . 124
8 Net short-term capitalgain . . . . . . . o
9 Income modificatons . . . . . . . . .
10«1 Gross sales less retums and allowances
-b Less: Cast of goods sold ,
.¢ Grosa profit or (loss) (attach schedule),
11 Other income (attach schedule)M 126, rGGM& A o324 34
12 _Totsl (add lines 1 through 11}, . . . . . . 219149 21949 | 219149
13 Compensation of officers, direct ;rustaes ate. o o 0 (=
14 Other employee salaries aIdJ o o o o
15 Paengion plans, employee ber% ..... o _ e & <
18a Legai fees (attach schedul 1G98« - L 12459 13 % 12 11929
b Accounting fees {attac ) I o0 2200 2205 2200 Q@
$ | © Other professional fees (attach schadule). . 00 %4 o | 22500
'E 17 Interest . U R, I o o 1 0O
18 Taxes {attach schedule) (see page 11 of the instructions) boql o o =)
€ 119 Depreciation (attach schedule) and depletion 4] @ (=} W
g 20 Qocupancy. . . . . . . . . .. . [ (] (2 o
21 Travel, conferences, and meetings . . . . . [} o o o
'g 22 Printing and publications . . . . . . . . o (9] () o
23 Other expensas (attach schedule) . . . . . WAL o__ -3 { ? 104
24 Totsl oparating and administrative expenses
(add lines 13through 23) . ., . . . . . . o
i 2t Contributions, gifts, gramte paid , . . . . . -
268 Total expenses and disbursements (add lines 24
and25) . . ., . . Lt
27a Excess of revenue gver expenses and disburse-
mens (line 12 minus line 26}, . . . . . .
b Net investment income (if negative, anter -0-) . B4 / % // 7 / ’// ¢ Y
¢ Adiusted net income (If negative, enter -0-) . . ,,///////////_//’//

’/// ////W//// a!fp.'nl

- S D iqann



Case: 16-72572, 01/25/2017, 1D: 10279790, DktEntry: 17-2, Page 95 of 213

m'm—# (1996) . .

Page 2

Batance Sheets

Attached schadules and amounts in the
should be for end-of-vear amounts only.

Beginning of year

End of year

(a) Book Velue

() Book Vaive {c) Fuir Market Veiue

7

11

12
13
14

1
2
3

th—non-mtemt -bsaring . .. .
Savings and temporary cash invesh'nents

------------------------------------------

---------------------

Plodges recoivable P............cociniiiiiiicrceeereeraees
Less: allowances for doubtful accounts
Receivables due from officers, directors, trustees, and other
disqualified persons (attach schedule) (seepege12 of the
instructions} . . « e
QOther notes and loans reeeivabla (amh sehedula)
Lass: allowance for doubtiul aceounts P, ....evveenrineneesencnas
Inventories for sale or usa, , . '
Prepajdoxpansasanddefan'edcharges

10a |nvestments—U.S. and stats government cbligations (aﬂzch schodu!u)

b Investments—corporate stock {attach scheduls)
¢ Investments—corporate bonds (attach schedule) .

Investments—iand, buildings, and squipment: basis b !eJ'?g'

Less: accumulated depreciation (attach schedule) B> 2 {28 1 2.

investments—mortgage loans e e e e e e

investments—other (attach schedule} ,

Land, buildings, and equipment: basis ™ ... ..ocericenmeranes
Other assets (describe P
Tota! sasets (to be completad by all filers—ses paga 130f
the instructions) .

---------------------------------------

0!

4 s

Hyiag¢ 3¢

N

%

Z

4792969

Liablilities

Accounts payable and accrued expenses
Granis payable . e .

Deferred revenue., . .

Loans from officers, directors, tmslns and uthar dlsqualtﬁed persons
Mortgages and other notes payabls (attach schedula) .
Other liabliities (describe P.........ceevevemmiiniacianccrnnenes }

Total liabilities (add lines 17 through 22) .

4435907
77

Not Assats
2R

eRBY

31

Organizations that follow SFAS 117, check here b L]
compiats lines 24 through 26 and lines 30 and 31.

Unrestricted « v

Temporarly restricted

Permanently restricted . . l:[

ﬂ'lltdonotfo!lowSFASﬂ'l ehockhou )

mehh lines 27 through 31.

Capital stock, trust principal, or current funds ., ,

Paid-in or capital surplus, or land, bidg., and equipment fund

Retained eamings, accumulated income, endowmerit, or other funds

Total net assets or fund balances (sae page 14 of the

Instructions)

Tul:lllabllihunndmtmma/fundbﬂam(mpageuof

the instructions)

S S

4792 769

H4352°07

41791969

HY353 27

Analysis of Changes in Net Assets or Fund Balances

1 Total net assets or fund balances at beginning of year—Part Il, column (a), line 30.

2 Ent

3 Other increases not included in line 2 {Itamiza)

(must agree with end-of-year figure reported on prior year's return)

er amount from Part I, line 27a .

4 Add lines 1, 2, and 3 .

...........................................................

1] 4732969

L2 ég:g:u:)
3 —
41443540
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-
Foem 990-PF (1098) Page 3
BN Capitai Gair Gaina and Losses Tor Tax on Tnvestment incoma
List anc describe the of s0id (8.9, real esinte, (b) How acquined| 1) ngy acquired Daty soid
ety ek warincuss: o cormrion etock. 200 s, ML Gol Rpurcrase | (0 oy
ia
_b
-£
—d
)
salen
-
b
(-]
d
[
Complete only for asuu showing gain In column (0} and owned by the foundation on 12/31/68 msums M(%' & % v,
M FM.V. 8 of 12/31/89 L hrrty el ey mo.fmm " Losses (from col.f)
-3
-
e
d
‘ -
: If gain, also enter in Part |, line 7
2 Capital gain net income or {net capital loss), if {oss), enter -0- in Part |, line 7 } 2
3 Net short-term capital gain or (loss) as defined In sactions 1222(5) and {8):
It gain, also enter in Part |, line 8, column (c) {(see pages 10 and 14 of the instructions), }

if (loss), enter -0- In Part i, line 8 . . .
ﬁ Qualification Under Section 4940(0) for Roduced Tax on Not lnvostmant Income

{For optional use by domestic private foundations subject to the section 4840{a) tax on net investment income.)

it saction 4940{d)(2) applies, leava this part blank.

Was the organization ilable for the section 4842 tax on the distributable amount of any year in the base period?. [ Yes 3 No
If “Yes,” the organization does not quallfy under section 4940(e). Do not complete this part.

1 Enter the appropriate amount in each column for each year; see page 15 of the instructions before making any entries.

. [b) (©) @
Calandar y“-'??«"ﬁ-‘&"?mw " Adjusted quaiifying distributions | Net value of noncharitabie-use assats (oo, mmbm_ -
1985 -1 1Y Yeob3393 2.22
1894 16998 Je2?511 J.6]
1993 2¢0 594 415999 432
1992 [ 89364 3269355 9.9
1991 5503a I38729% 1,02
2 Total of line 1, column (d) C /16.05
3 Average distribution ratio for the 5-year basa period—dmda the total on !ine 2 by 5 or by
the number of years the foundation has been in existence if lesa than 5 years ., . 3,2)
4 Enter the net vaiue of noncharitable-use assets for 1996 from Part X, line 5. YS9 2023
5 Multiply line 4 by fine 8 149404
@ Enter 1% of net investment incoms (1% of Part |, line 27b) 212
7 Add lines 5 and 6 . Eﬁ 5] %r(o.__
8 Enter qualifying distributions from Part XIl, line 4 L7 324
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iForm UPO-PF (190€)

EERR Excise Taxon ‘TAvestment Income [Section 43A0(a), 4340(5], 440(e], or 4346—ss0 7
.1a Exempt operating foundations described in saction 4840(d)2), check hers » [ and enter “N/A” on line 1.

Date of ruling letter: ___.............. (sttach copy of ruling letter if necessary-sse instructions)

b Domestic organizations that meet the section 4940(e} requirements in Part V, check
here » [X] and enter 1% of Part |, line 27b
¢ All other domestic organizations enter 2% of line 27b. Exempt fomgn organizetons enter 4% of !ine ZTb
2  Tax under section 511 (domestic section 4947(a)1) trusts and taxable foundations only. Others enter -0-) | 2
3 Addlinestiand2 . . . 3
4 SubtﬂaA(wm)hx(domucsocbmﬂﬂ(axT)mandhxabhfoundaﬁommly O‘lhusmter-ﬂ-) 4 L
5 Tax on Investment income {iine 3 minus line 4 (but not less than -0-)) . . s o)l A
8 Credits/Payments:
& 1096 estimated tax payments and 1995 overpayment credited to 1996 | 8a| S €00
b Exempt foreign organizations—tax withheld at source . . . ﬂ’
¢ Tax paid with application for extension of time to file (Form 2758)
d Backup withholding emoneously withheld . e . %
7 Total credits and payments (add lines Ba through d). . . 7| 3%oo
B8 Entar any PENALTY for underpayment of estimated tax. Check here 1 if Form 2220 is ‘attached |8
® TAX DUE. If the total of lines § and B is more than line 7, enter AMOUNTOWED . ., ., . »_ 8
10 OVERPAYMENT. If line 7 is more than the total of lines 5 and 8, enter the AMOUNT OVERPAID . b | 10 | /(63F
11 Enter the amount of line 10 to be: Credited to 1997 estimated tax » /3% | Refunded » [ 11

Statements Regarding Activities

1=

During the tax year, did the organization attempt to influence any national, state, or local Iegislation or did
it participate or intervens in any political campaign?.

b Did it spend more than $100 during the year (either directly or Ind:rectly) for polrtical purposes (see page
16 of the Instructions for definition)? .
If the answer is “Yes” to 1a or 1b, aftach & detaﬂed descriprfon of the ectivftfes and GOPIBS of eny marenals
published or distributed by the organization in connection with the activities.
¢ Did the organization file Form 1120-POL for this year?. . s e e e e
d Enter the amount (if any) of taxes on political expenditures (section 4955) peid l |
by the organization during the 1996 tax year. {Ses instructions.), . . . 1d
2 Has the organization engaged in any activities that have not previously been reported to the IRS? .
if “Yas,” attach a detaifed dascription of the activities.
3 Has the organization made any changes, not previously reported to the IRS, in its governing Instrumaent, articles
of incorporation, or bylaws, or other similar instruments? ¥ *Yes, " attach a conformed copy of the changes .
4a Did the organization have unrelated business gross income of $1,000 or more during the year? .
b Iif “Yes," has it filed a tax return on Form 890-T for this year? . .
§ Was there a liquidation, termination, dissolution, or substantial contractlon dunng the year? .
If “Yas, " attach the statement required by General Instruction T.
68 Are the requirements of saction S08{e) (relating to sections 4941 through 4945) satisfied either:
® By language in the governing instrument; or
o By state legisiation that effectively amends the governing instrument so that no mandatory directions
that confilct with the state law remain in the governing instrument?, . e e e e e
7 Did the orgenization have at least $5,000 In assets at any time during the year?
If "Yes,” compiete Fart ll, column (c), and Part X\
8a Enter the states to which the foundation raports or with which it Is registered (see page 16 of the
INSNUGHONS) P .o ettt tei o raracnassaecrsmecra s nn seemassamtramaren e aanresnn s e rannnnnn
b if the answer is “Yes” to line 7, has the organization furnished a copy of Form 980-PF to the Attorney
General {or dasignate) of each state as required by Genera! Instruction G7 /f “No,” aftach explanation
@ Is the organization ciaiming status as a private operating foundation within the meaning of section 45842()(3)
or 4942(j){5) for calendar year 1996 or the taxable year beginning in 1996 (see instructions for Part XIV on
page 22)? if “Yes,” complete Part XiV . . . e e e e e e e
10 Did any persons become substantial contributors dunng the tax year?
If “Yes” attach a schedule listing their names and addressss.
11a Did anyone request to see either the organization's annuai return or its exemption application {or both}? |
b if “Yes,” did the organization comply pursuant tg the instructions? (See General Instruction Q.) . .
12 Thebooksareincareof ® . lorfm &  ITACKRS e, Telephone no. ) L
Located at > ... 5.5, 2. SH) ~oha sy 14 b3 QK... coeees IP code B . 29)R07 ...
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Form 990-PF (1596)

!

Statements Regarding Activities for Which Form 4720 May Be Required

:File Form 4720 if any item is checked in the “Yes” column, uniess an exception appiles.
1 Self-dealing (section 4841} '
s During the year did the organization {(efther directly or indirectly):
(1) Engage In the sale or exchange, or leasing of property with a disqualified person? . [ Yes Wﬂo
2) Borow money from, lend money to, or otherwise extend credit to {or accept it from)
adisqualified parSON? . . . . . . . . . .. e e e .. Oves X No
(3) Furnish goods, services, or facilities to (or accept them from) a disqualified person? [] ves & no
(4) Pay compensation to, or pay or reimburse the expenses of, a disqualified person?. [Jves K No
(5) Transfer any income or assets to a disqualified person (or make any of either available
for the benefit or use of a disqualiffied person)?. . . . . . . . . . . . . (Jves [dno
{8) Agres to pay monay or property to a government official? (Exceptien. Check “No”
if the organization agreed to make a grant to or to employ the officiat for a period
after termination of government service, if terminating within 80 days.)., . . . . Oves Xno
b If any answaer is “Yes" to 1a(1}{8), did ANY of the acts fail to qualify under the exceptions described in
Reguiations section 53.4941(d)-3 or in a current Natica regarding disaster assistance {3se page 17 of the

N N AR
AR

ik
o

Instructions)?. . . . . . . . . L L L o L e e e e e e e e e e e e e _

Organizations relying on a current Notice regarding disaster assistance check here . . . . » [] 7/
¢ Did the organization engage in a prior year in any of the acts described In 1a, other than axcepted acts,

that were not cormected before the first day of the tax year beginningin 19967 . . . . . . . . .

2 Taxes on failure to distribute incoms (section 4942} (does not apply for years the organization was a private
operating foundation defined In section 4942(X3) or 4942(N5):
a At the end of tax year 1996, did tha organization have any undistributed income (iinas 8d
and 8e, Part Xill) for tax year(s) beginning before 19967 . . . . . e e . O ves BNe
If *Yes," list the years » 19 .. .. 19 ..... 19 ..... 19.....
b Are there any years listed in 2a for which the organization is NOT applying the provisions of section 4942(a)(2)
{relating to incorrect valuation: of assets) to the year's undistributed income? (If appiying section 4942(a)(2)
to ALL years listed, answer “No” and attach statement—-see page 17 of the instructions.). . . . . .
¢ If the provisions of section 4842(a)(2) are being applied to ANY of the years listed In 2a, list the years here.
> 19 ... 19 ... 19 ... 19 ...
3 Taxes on excess business holdings {section 4943);
"~ a Did the organization hoid more than a 2% direct or indirect interest in any business
entarprise at any time duringtheyear? , , . , . . . . . . . . . . . . . [ Yes gﬂo

b If "Yes,” did it have excess business hoidings in 19868 as a resuit of (1) any purchase by the organization
or disqualified persons after May 26, 1969; (2) the lapse of the 5-year period (or ionger pariod approved
by the Commissicner under section 4843(c)(7)) to disposa of holdings acquired by gift or baquest; or (3)
tha Iapse of the 10~, 15-, or 20-year first phase holding period? (Use Schedule C, Form 4720, to determine
If the organization had axcess business holdings In 1896.). . . . . . . . . . « « .« « . . .
4 Taxes on investments that jecpardize charitable purposes (section 4944):
a Did the omganization invast during the year any amount in a manner that would jeopardize its charitable
PUIPOSEET. . . . . L . Lt e e e e e e e e e e e e e e e e e e
b Did the arganization make any investment in a prior year (but after Decamber 31, 1988) that could jeopardize its charitable
purpose that had not been removed from jeopardy before the first day of the tax year beginning in 19987 , . . .
§ Taxes on taxable expenditures (section 4945) and political expenditures (section 4955): '
a During the year did the organization pay or incur any amount to: -
(1) Carry on propaganda, or otherwise atternpt to influence legislation (section 4845(e)? [ Yea [ENo
(2) Influence the outcome of any specific public election {see saction 4855); or ta camry

N\

BN

RN

\\\\

on, directly or indirectly, any voter registration drive? , . . . . . . . . . . Oves & No
(3) Provide 2 grant to an individual for travel, study, or other similar purposes? . . . []Yea X No
(4) Provide a grant to an organization other than a charitable, etc,, organization describad

in section 509(a)(1), (2), or (3), or section 48407 . . . . . . . . . . . COves o
{8) Provide for any purposs other than religious, charitable, scientific, (iterary, or

educational purposes, or for the prevention of crueity to children or animals?, ., . [Jves (X' Ne

b If any answer is “Yes" to 5a(1}~{5), did ANY of the transactions fail to qualify under the exceptions described In
Regulations saction 53,4945 or in a current Notice regarding disaster assistance (see page 17 of the instructions)? .
Organizations relying on a current Notice regarding disaster assistance check here . . . . P Ek_ /’ z

-~

c If the answer Is “Yas” to question 5a{4), does the organization claim exemption from the
tax because it maintained expenditure resconsibility far tha nrant? pyyyit

N\

\\\\;

<
]

o)

\

N
\B\

w :

N\

\

A\

WA

-

/

1
-
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Form 90-PF {1906}

Fms

and Contractors

Information About Officers, Directors, Trustees, Foundation Managers, Highly Paid Employees,

1 _List ail officers, directors, trustees, foundation managers and their compensation (m pago 17 o1' the instructions):
Tithe, and sverage Compensation
{a) Nams and acidress M par wesk ‘n?nmndd.whr -mmmm ”mm
" dtvobd‘? position -0-}
Locenf Farks, 159¢0 50, Shew Alabo OR Tt & o o
=T = Lthe/wk .
Melavdene 2ylmere 7 2 7] Sec
Ry CP&*"J’ ...... L 2 | Brrte o
e he /uk O o o
R L Packs 2 o 7 [Diehe |
e h r/w k o (o) C
2 Compensation of five highest-paid employees (other than those included on line 1—see page 17 of the instructions).
H none, enter “NONE."
: {d} Contributiona to
Tite and average
{a) Name and address of each ampioyss paid more than $50,000 mhouu;;r:vuk {c} Compensation pwm (6) Expanss acoourt,
e ———
Total number of other employees paid over $50,000. . > |
3 Flve highest-pald independent coniractors for pmi‘assional urvlce:—(soe paga 18 nf iho Inciructions) if none, enter
“NONE.” _
() Name and addreaas of sach person pakd more than $50,000 (b) Type of sarvice {¢) Compansation
B o T ——
Total number of others receiving over $50,000 for professional services . » |
Summary of Direct Charitable Activities
List the foundation's four srgest direct charitable activitiss during the tax ysar. Inciuds relevant statistical information such as the number
of crganizations and other banaficlarias served, confersnces convenad, research papers produced, ste. Expenses
VAL @Bt ee ettt e tan e r et et s e anneaeaas
2 e eeeeteeeeessiettesresssasereessssssesieeessmetesesemsemmneieeeesssesssessessessisesesmsesssesseeeses
3 ------------------------------------------------------------------------------------------------------------------------------
---------------------------------------------------------------------------------------------------------------------------- E R_z 1 2
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Form 99C-PF (1908}  ° ! ' Page 7
ST Summary of Program-Related Investments (sse page 18 of the instructions)
Mummmwmwhmmhmm. Amount
ettt trr e e et e e e et ras e e s no e r s s et e e e s r aaa s e g st e nr et ae s iR e s e s e e e e e et nre s baa s sesaea e na s
2 -----------------------------------------------------------------------------------------------------------------------
3 -----------------------------------------------------------------------------------------------------------------------------

Minimum Investment Return (All domestic foundations must complete this part, Foreign foundations,
sée page 18 of the instructions.)

1 Fair market value of assets not used (or heid for use) directly in camying out charitable, etc,,

purposes:
8 Average monthly fair market value of securttes . . . . . . . . . . . . . .. .. (J&
b Average of monthly cash balances ., . R i [ B L 14 Y 1% N
c Fa:rmarketvalueo!alloﬂ'lerassats(seepage1901ﬁ1e!natrucﬁom) T o |-
d Total (add lines 12, b, and ) . . . . N K T 190 2
e Reduction claimed for biockage or other factors reported on Ilnea 1a and
1c (attach detailed explanation) i I 1o |
2 Acquisition Indebtedness applicable to fine 1 assets . . . . . . . . . . . . ... L2
3 LUneldminusfine2 ., . . 3| 4661962
4 Cash deemed held for chamablu actlvrliea—Enter 1'/&% of Ilna 3 (for greater amount see paga
20 of the instructions), . . . . L4 2929
5 Net value of noncharitable-use asuu-l..me 3 minus line 4 (Enter in Part v, Ilne 4) Cs . L8l 4592033
Minimum investment return. (Enter 5% of lne 5) . . . . 8 | 22%bo2
Distributable Amount (see page 20 of ths lnstructlons) (Section 4942(]){3} and (D(S) private operating foundations
and certain foreign oganlzat!ons check here » [_'J and do not complets this part.)
1  Minimum invastment retun from Part X, ine 8 . . . . . . . . . . . . . . ... Bl L o o2
2a Tax on invesiment income for 1986 from Part Vi, iines , . . ., . .[2a| 262
b Income tax for 1986. (Thia does not include the tax from Part \n) . L2 Q
¢ Line 2a plus line 2b .. C e 2 | 2l
3 Distributable amount before ad]ustmems (Ilne 1 minus line 2c) .. 3 272440
4a Fecoveries of amounts treated as qualifying distributions , . . . . . |:4‘
b Income distributions from sectlon 4947(a}2) trusts . 4b
¢ Line 4a plus line 4b e e e e ic O
& Line3plusiinedc. . 51 227440
8 Deduction fram distributable amount (see page 20 of the imhucﬁom) | 8
7 Distributable amount as adjusted {line 5 minus line 8). (Also enter in Part Xill, lilna 1) . 7 29 Yo
7

Qualifying Distributions (see page 20 of the instructions)

1 Amounts 'pald {including administrative expenses) to accomplish charitable, etc., purpcses:
8 Expenses, contributions, gifts, etc.—total from Part |, column (d), Ine26 . . . . . , . . |la £67324

b Program-related investmante—total of fines 1-3 of Part IX-B. . , . . . . b
2 Amounts paid to acquire assets used (or held for use) directly in canying out charltable etc.,
purposes . e e .

3 Nnountssetamdahrspactﬂcchaﬂmblapm}ocummm
a Suitabiltty test (prior IRS approval required). : R k]
b Cash distribution test (attach the required schedule) . . . (3b

4
E

4 Qualllying distributions (add lines 1a through 3b). {Enter in va linoa and Part xm line 4) S¢72339
5 Organizations thet qualify under saction 484({e) for the reduced rate of tax on net Investment
income—enter 1% of Part |, line 27b (see page 21 of the instructions) . . . . . . . . . :ﬁi%z oL (‘2
e -

a  Adiistad cualifuinn distibtions fline 4 minus line 5)
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Fom.m-PFﬁm : : ' ' Page 8
BB undistributed Income (see.page 21 of the instructions)

Yﬂ'lprbrb1

1 Distributable amous form x" /////////%/

2 memﬁw 7//////////%%%/

Total for prior years: 1 3._L 9___ 19 /// //////

* //////////%%/

*bg:;, mwmmm ' »m
; x‘“wwp:;? cutof corpue Ecton _///////////////////////////////////////

W
: Q” B ""bea"" "laq'm - // ////////////
////////

//

:.,, "mc,;m ////////

E:w //// .

 Brpm ///////////////-////////
mmf "Z ////////////

S /// / / //
. z“:":‘.i."‘“.?“%”" o 1657 e = 0 <, /// /////// %
| s




Form 090-PF (1598)

1a

b
2a

((31 Largest amount of support
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P *

! ' Fage 9
Private Operatin Foundations (see page 22 of the instructions and Part Vil-A, question 9)

if the foundation has received a niling or determination letter that it is a private operating
foundaticn, and the ruling is affective for 1996, enter the date of the ruling ., . »

Check box to indicate whether the organization is a private operating foundation described in section L] 49423} or L1 4942
Totel

iEntamw;roflmQ;gfustednet Tax year Prior 3 yeers
ncome from Part | or minimum
. (m) 1908 o) 1995 {e) 1994 ) 1993
investment retum from Part X for sach -—

s IV )/ § Pz

yoar listed
e

85% ofiine2a . . . . . .

Qualifying distributions from Part XII, /
line 4 for each year listed , . .. . |

Amounts included in line 2 not used directty

for active conduct of exempt activities, .
Quaiitying distributions made directly /
for active conduct of exempt activities /
(line 2¢c minus ine2d), . , ., .

/’

Compiete 3a, b, or ¢ for the
alternative test relied upon: //
“Agsets” alternative test—enter: //
{1) valueofallassets , . . . £

{2) valus of assets qualifying s
under section 4342(H3HBH) . -
“Endowment” atemative test-- Enter %4 | -
of minimum investment retumn chown in -
Part X, line 8 for sach year listed,
“Support” altemative test—anter:

(1} Total support other than gross
investment income (interest,
dividenda, rents, payments
on securities loans (section
512{a}(5)), or royalties),

(2) Support from general public
and § or more exempt
organizations as provided in
section 4942()(3}B)ii).

from an exempt organizatlon,

{4) Gross investment income, .

Supplementary Information (Compiete this part only if the organization had $5,000 or more in
assets at any time during the year—see page 22 of the instructions.)

Information Hogarding?oundaticﬁ Managers:
List any managers of the foundation who have contributed mare than 2% of the totai contributions received by the foundation
before the ciose of any tax year (but only if they have contributed more than $5,000). (See section 507(d)(2).)

Mo

List any managers of the foundation who own 10% or more of the stock of a corporation {or an equally large portion of the
ownership of a partnership or other entity) of which the foundation has a 10% or greater interest.

il

Information Regarding Contribution, Grant, Gift, Loan, Scholarship, stc., Programs:

Check here byif the organization only makes contributions to preselected charitable organizations and does not accept
unsolicited requests for funds, If the organization makes gifts, grants, efc., (sse page 22 of the Instructions) to individuals or
organizations under other conditions, complete items 2a, b, c, and d.

The name, address, and telephone number of the person to whom applications should be addressed:
A/A

The form in which applications shouid be submitted and information and materials they should include:

M/A

Any submission deadlines:

A/A ER-215

Ans ractrirtinng nr limitatinne an awards, such as by geoqraphical arees, charitable fields, kinds of institutions, or other
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. L}

_ofm SR0-PF (me) : . . Page 10

“Supplementary Information (continued)
3 Grants and Contributions Pak Paid During the Year or Approved for Future Payment

Recipient ["m "m" indhidual Foundation Purpoes of gram or Amount
Name and address (home or business) of mibetantial conributor | "ecPent e
& Paid during the year
Sehedole ythached diY 000
Total . . . . . . . ... e e e e e . > 3a Y4000
b Approved for future payment
A)m
ER-216




Case: 16-72572, 01/25/2017, ID: 10279790, DktEntry: 17-2, Page 104 of 213

Fl;!'m GO0-PF {1956) ’ ' ' Page 11
Analysis of Income-Producing Activities
iea Nl Unrelated business income | Excluded by section 512, 513, or 514 )
Enter groas amounts unless otherwise indicated. "
() e {9 function income

{a) )
Businesscode |  Amount | Exclusioncode | Amount (ea page 29 o

1 Program service revenue:
M IA

s Q0oTe

g Fees and contracts from govemment agencies ,
Membership dues and assessments, .
Interest on savings and temporary cash mvestments
Dividends and interest from securities ,
Net rental income or (loss) from real astate:
a Debt-financed property . .
b Not debt-financed property, . .
8 Net rental income or {loss) from personal pmpafty
7 Other investment income .
8 Gain or (loss) fram sales of asséts athar than lnventnry
9 Net income or (loss) from special events
10 Gross profit or (loss) from sales of inventory |,
11 Other revenue: a

e p

b
c
d O
12 ;ubtotal {add columns (b), (d), and (e)) . . . 7////////////—7////////////%
13 TOTAL (add line 12, columns {b), (d), and (e)). . N P i3

(See worksheet in line 13 instructions on page 23 to venly calcuiatlona)
Relationship of Activities to the Accomplishment of Exempt Purposes

Line N Explain below how aach activity for which Income is reported in column () of Part XV1-A contributed importantly to
v a. the accomplishment of the organization's exempt purposas (cther than by providing funds for such purposes), (See
_ page 23 of the instructions.)

A LA
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Zorm 990-PF (1096) - . Page 12
Information Hmn:llng Transfen To and Transactions and Relationships With Noncharitable
Exornpt Organizations

”// YuNo

1 Did the organization directly or indirectly angage in any of the following with any other organization described in saction
501(c) of the Code (other than saction 501(c)(3) arganizations) or in section 527, relating to political organizations?

s Transfers from the mporﬁng organlzaﬁon 1o a noncharitable exempt organization of;
(1) Cash . . .
{2) Other assets,
& Other Transactions: '
(1) Sales of assets to a noncharitable exempt organization , . . . . . . . . .. . . . . . (bl R
{2) Purchases of assats from a noncharitable exempt organization , e e e e .
{3) Rental of faclities orequipment . . . . . . . . . . . . . . ... .. .. (B2 X
(4) Reimbursement arangements.. . . . . . . . . . . . . . e e e . . . (DY X _
(5) Loans or loan guarantess . . P L. X
{8) Performance of umcesormambership or fundra:sing sohcrtatnons PR £ - - p 4
¢ Sharing of facilities, equipment, mailing tists, other assets, or paid employess . . . . c pa

d if the anawer to any of the above I8 “Yes,” complete the following schedule. Column (b} should always show the falr market
value of the goods, cther assets, or sarvices given by the reporting orpanization. if the organization received less than fair
market value in any transacticn or sharing armangement, show in column (d) the value of the goods, other assets, or services
receivad, _

{a) Line no) (b) Amount involved {2} Nama of noncharitaiie axempt organization {d) Description of transtera, transactions, and sharing arrangements

2s s the organization directly or indirectly affiliated with, or related to, one or more tax-exempt organizations

described in section 501(c) of the Code (other than section S01(c)(3) orinsection 5277 . . . . . . [Yes HNO
b _If “Yes,” complete the following schedule.
{s) Nams of orgenization {b) Type of organization {c) Description of relationship

RIS SN Public Inspaction

Enter the date the notice of availabliity of the annual return appeared in a newspaper ... .&2& G F . . ... ..

1
2  Enter the name of the newspeper »__Tht. . Bosmess. e T
3 Check hered Wto indicate that you have attached a copy of the newspaper notice required by the instructions on page 24.
(If the notice is not attached, the return will be considered incomplete.)
Under wmlm-u-ulmmmm including sccomparnying schedul statements, and best of umdg-m
belie, it i, WW Mh;th:awﬂﬁducwy)ubmdo;tﬂlmtmnmno toﬂ'nm'my
MC@ |.S-/#-2F ’
smnmtufu!ﬁwwm : Ente

ase Sign Here

3§8| BER ¥4, A ML [ $oe-3V [t ER-2T8

g ——— emmeav 11 AL AL PDA | En
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- DailyJournal
- (omimerce

P.0. Box 10127 / Portland, Oregon 97296-0127 / (503) 226-1311 FAX (503} 222-5358

STATE OF OREGON, COUNTY OF MULTNOMAH,—ss.
I, 1.). CAPLAN, being first duly sworn, depose and say that | am the Manager of the DAILY JOURNAL OF COMMERCE, a newspaper of

general circulation in the counties of CLACKAMAS, MULTNOMAH and WASHINGTON as defined by ORS 193.010 and 193.020;
published at Porliand in the aforesaid County ond State; that | know from my personal knowledge thaot the

NOTICE OF ANNUAL RETURN
PARKS FOUNDATION

a printed copy of which is hereto annexed,
wumhshed in the entire issue of said newspaper for
fima(s)

in the following issues:

MAY 22, 1998

e

Case No.

\)

Subscribed and sworn to beforgie this

22ND DAY OF MAY, 1998

"‘-\ OFI lA.‘_u-
’-"* w*.: . CAPLAY
!’U'“ Ml s st H |
ca! ! Ju.m 0.6 507
M‘:’C"‘! ASOIENPINES SETT g, 200t

This portion may be detached.

DAILY JOURNAL OF COMMERCE
P.O. Box 10127, Portland, Ore. 97296-0127

ATTN: CLAUDENE GILMORE
PARKS FOUNDATION
19460 S.W. SHAW
ALOHA, OR 97007

Notice Is NOTICE

her iven
8 retum for e Parts P, e annu-
cal year ending November 30, 1997, Ix
avaliabla for inapscton during ular
Orogon S7007 ors0 SW

gon
roq ; Yy any citizen who
from this date. Y

LOREN E. PARKS, Principal Gfficer
Fublished May 22, 1968, pP.rj-‘seas-ﬂ

ER25¥)66
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PARKS FIN 11-30-97 F3-0729614
~ PART XV (3Ja) CONTRIBUTIONS PAID

RECIFIENT  RECIPIENT PURPOSE
NAME & ADDRESS RELATIONSHIP  STATUE OF GRANT

PACIFIC LEBAL FOUNDATION - N/A PUBLIC EDUCATIONAL
55 CAPITOL MALL
SACRAMENTO. CA 73814

ORDER OF THE ANTELOFE FDN N/A PUBLIC CONSERVATION EDUCATION
PO BOX 1071 AND CONSERVATION PROJECTS
LAKEVIEW, OR 77430

PARKS MODEL SCHOOLS N/A PUBLIC EDUCATIONAL
PO BOX Sak?
ALDHA, (R 97004

OREGON HUNTER'S ASSOCIATION N/R PUBLIC PRESERVATION OF WILDLIFE
PO BOX 4618 PCRIRATIONS

2150 NE DIVISION, SUITE I

BEND, OR 97708

415-ADC ©ON/R PUBLIC ANIMAL DAMAGE -CONTROL
-~a DEPT OF ABRICULTURE -
PORTLAMD. OR )

FIFTH CHAIR FION _ N/A PUBLIC EBLCATIONAL
4655 FOTH AVE, SE '
MERCER [SLAND. WA 78040

ACBL EDUCATIONAL FIND N/ PUBLIC EDUCATIONAL
2990 AIRWAYS BLVD
MEMPHIS, TN 331lé

ACEL CHARITY FON N/A PUBLIC CHARITABLE
2970 AIRWAYS BLVD
MEFFHIS. TN 38118

PSYCHOLOGICAL RESEARCH FODN N/& PUBLIC EDUCATIONAL
PO BOX G669
ALOHA, OR 77006

ST VINCENT MEDICAL FIN H/A PUBLIC BREAGT CANCER RESEARCH

9205 SW DARNES RCOAD
PCRTLAND, (R 97223

TOTAL

AMOUNT

$13,000

$40. 000

$37.000

31,000

$1,300

$1,000

$500

$10,000

$230.000

$4464, 000

ER-220
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PARKS FOUNDATION  NOVEMBER 30. 1997 93-0729614

NONTH CDIC WFARGD CK W FARGD MM US MNY T MONTHLY
END A/C 1 A/C 2 A/C S A/IC T TOTAL
12/31 $2.736.351.46 $9,294.65 $2,033.907.97 $4,915,82 54,784, 470,70
1731 %2,7327.611.92 $7,090.63 $2,045,481.30 $4,925,09 $4,785,108.96
2/28 $2,527,165.49 $1.915.65 $2,045,481.30 $4,943,80 $4,379,506.24
3731 $2,537.675.68 $7,792.30 $2,087.631.27 $4,952,14 44,018,051, 57
4/30 $2.547.045.99 $6.334.60 $2,071,001.78 $4.960.80 $4,530,143,17
5/31 $2,358.622.43 $5,063.10 $2,079,718.18 $4,970,36 $4.0647,674.03
6/30 32,547,539.38 $1,405,50 42,085,894.19 $4,979.375 #4,4659,81B.52
7/31 %2,578.640.66 $1,405.60 $2,092,751.92 $4,9680.76 44,677,767, 14
@/31 $2,584,499.08 $2,529.53 $2,100,0%0.88 M, N7.98 $4,552,317.47
9/30 %2.5959.305.59 $2,529.53 $2,106,995.28 $3,007,01 $4,709,937.41
10/31 $2,596,475.18 $7.449.55 $2,114,384.19 $5,016.57 $4,723,325.97

$2,323.53 §2,121,%7.30 $5,026,05 $4,435,2070.8

11/30 $2,306,290.45

435,943,348, 13

AVE MTHLY CASH BAL-PT X, LINE 1b $4, 661,902, 34
PART 1 THE FOUNDATION IS MAKING AN ELECTION UNDER
CONTRIBUTIONS RECEIVED-PART I. LINE | REB 33.4942(a}-3(d) (2) IN BHICH $102.492 OF
NONE $0.00 THE CURRENT YEAR'S QUALIFYING DISTRIBUTION

$0.00 IS MADE OUY OF THE UNDISTRIBUTED INCOME OF
——-———-THE YEAR ENDED 11-30-93

$0.00-
LEGAL FEES. LINE léa
DAVIS, WRIGHT % TREMAINE-ANNUAL CORP WTNCE $738.40
DGNAHUE AND ASSOCIATES $11,164.20
HAMILTON MEDIATORS & COURT REPCRTING $375.00
$12,437.80
ARCCOUNTING, LINE téb
RH CHURCH CPA-TAX RETURN PREPARATION $2,200.00
OTHER PROFESSIONAL FEES, LINE 1&c
KEVIN MANNIX, PC-CRIME RESEARCH $22, 500. 00
TAYES, LINE 1B
OREGON DEFT OF JUSTILE-FVE 11-30-9% $334.00

OREGON CORPORATIDN COMMISSIONER-LICENSE $10.00

FED QTRLY EST TAX PMT FOR FYE 11-30-97 $3,800,00
BALANCE FED TAX FOR FYE £1-30-94 $1,731.00
$6,095.00

OTHER EYPENSES, LIME 23 .
FROGRAM PREPARATION FOR PUBLIC TV $4,000.00
RADIO ADVERTISING 845, 000,00
MISCELLANEDUS $104,00

ER-221
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Vol e AR
. PUBLISHED l
FIRST TIME TODAY )

NOTICE -

Notica is heraby given that the annu-
alreb.lrnfm'mePa:ngoundaﬁonrurna-

available for inspection during ular
bualnesa hours at 18460 SW Shaw.'n:hl.
Oregon 9700;!. by anw::,lz‘a& :‘ho
requaests such inapection s
from this cate.

LOREN E. PARKS, Principal Officer
Published May 22, 1906. FFO866-11

sascsacsee

ER-222
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l
bor 990-FF

Department of tha Traasury

Internal Revenus Service Note: The

Return of Private Foundation
or Section 4947(a}{1) Nonexéempt Charitable Trust

Treatad as a Privata Foundation

organization may be able tp usa a cg

of this retum 1o satisfy slate reporting requirements,
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AN

OMB No. 1545-0052

1997

For calendar year 1997, or tax year beginning DQCE@A Se~ |l  and ending A)o vem ber 20 r59%F

A Employar'ldent;ﬂ{:ation number

73-0929674

B State registration number (ses instruction F)

12£ 206 =10

VT 93-0729614 199811 29 03043 1
Use the IRS
| PARKS FOUNDATION |
Otherwisa, | PO BOX 5669 .
please print ALOHA OR 97006 S mysuite
or typa.
See Specific - ]

City ar town, state, and ZIP + 4
instructions.

H Check type of crganization:
Saction 4947{a){1) nonexempt charitabie trust

M Section 501(c)(3) exempt privata foundation

Other taxable private foundation

1 Fair market value of all assets at

J Accounting method:

M Cash ]_I Accrual

C  If exemption application is pending, check hare 'H
D 1. Forsign organizations, check here .| >
2. Qrganizations mesting the B5% test,
check here and attach computation |
E . if private foundation status was terminated
under saction 507(b){1}XA}, check hare
F  If the foundation I3 in a 50-manth termination

» [
> (]

ard of year (from Part )i, col. (c), Other (spacify) .. under section S07{b)(1}{B), check hara . > I:I
ling 16) >3 "3 2 012 {Part |, column {d) must ba on cash basis.) G If addrass changed, check here ... ... ..... »
Part | Analysis of Revenue and Expenses (The (a) Revenue and ) {d) Disbursements
total of amt. in cal. (b}, {c), & {d) may not necessarily equal axpansas per (B Net investmant () Adjusted et for charitable
baoks Income incoma puUrposes
— the amounts in column (a) (see page 9 of the instructions).) - {cash basis only)
' 1 Contr, gifts, grants, efc.. received .. ... 2 ?_f'
I 2 Contributions from split-interest trusts ... .. . -
1 3 interest on savings & temporary cash mvestments |33 dois | 3340 [3349006 -
J 4  Dividends and interest from securllres ................. b '? 179 23 2 a8 3 717 qx
Sa Grossrents . .
b (Net rental income or (loss) }
6  Net gain or (loss) from sale of assets not on line 10 o
7  Capital gain netincome (from Part IV, line 2) o
8  Netshort-term capital gain .. o
9 Income modifications ..
10a Gross sales [ess returns & altow,
b Less:Costofgoodssold =~
¢ Gross profit or (loss) {att. schedule) =~~~ =
.+11  Otherincome (attach schedwe) . . . ...
12 Total. Addlines ithrough 11 ... ... . ... JJIdRo | 222198 | 222195
13  Compensation of officers, diractors, trustees, etc. () &) e <
- 14  Other employee salariesandwages = o2 i ] o ()
15  Pension plans, empioyee benefits . . ... (@) o £ o
‘16a Legal fees {attach schedula) = m ,,,,, V4 0J o 22371 22371 Sib<ls
b Accounting fees {attach schedute) = ms _________ 15 (el 1Dro 1900 ()
c Other professional fees {attachsch.) . . . ... ) 00 () [ 29200
17 mterest ... JUL.2.0.1939. 2 o ) o
¢ A4 |18  Taxes (att. sch.)(see pg. 12ofthelnstr) . . ... ... . .. [ o] ﬁ-._g o 2 o
: : 19 Depreciation (aft. sch.} &thL REVEM}E SERVIﬂE [2] & o)
n v |20 Occupancy,A_______..__.___=..*.‘....RE§NO. 24 [ o o
9 e |21  Travel, conferences, and meetings ... . .. . ... o o) & 0
a g|22 Printing and publications . . . . o [
N |23 Other expenses (altach schedule) 11 RS D o 11 < {
d P {24 Total operating and administrative sxpenses.
e Addlines 13through 23 718 | L4271 24271 FoTY i
25 Contributions, gifts, grants paid 341000 s 21 efo
~ |26 Total expansas and dishursamants. Add lines
: 2480825 oo 426675 | 4271 242N He ) 34}
27  Subfract line 26 from line 12:
a Excass of revenue over axpenses and '
disbursements <2e419 3‘)
b Nstinvestment income (if negative, enter -0-) ) 19791+ %2—“23“___—
- *]ustd Eet_‘lm:‘?me (if negative, enter -0-) ...... .. .. _Ibcl”? lc, ! ¢ L E—
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1/4/99 12:52 pm P 2

' Foqm 990-/F (1997) . Page 2
~ - Beginning of year _End of vear
i "* If . Balanca Sheet. e e vear amocnts ony. (508 mevucions.) {2) Book vaiue (5] Sookvane | (c) Far Mametvame
1 Cash-non-interest-bearing . ... ... | 2323 24970 24176
2 Savings and temporary cash mvestments ...................................... 4432 ¢ g"{ &Lﬂi& 1 9’ ! 3"’_53 : ]
3 Accountsreceivable P
Lass: altowance for doubthud accounts P
4  Pledgesreceivable P
Less: allowance for doubtful accounts >
S Grantsreceivable . ..
8  Receivables due from officers, directors, trustees, and other
disqualified persons {attach schedule) (see page 14 of the
inStrUcONS)
A| 7  Other noles & loans receivable |
: Less: allowance for doubtful accounts » .
o| B Inventoriesforsalearuse ... ... ...
t 9 Prepaid expenses and deferred charges . ... ... ...
$| 10a Investments-U.S. and state government obligations . ... ... 2089 009 2¢89009
b invesiments-corporate stock (attach schedule) .. .
¢ Investmants-corporate bonds (attach scheduls) . . .. ..
11 Investments-land, buildings, & aquipment: basis »
Lass: accumnulated depraciation »
12 Investments-mortgage Iaans ... ..o,
13  Investments-other (attach schedule) _______________________________________
14  Land, buildings, and equipment: basis P q;-b Q c’ 9— ________
Less: accumulated dapreciation ®» A 232 1y [ o
15  Otherassets{descrive ®» . )
“§  Total assais (to ba completed by ail filers-saa page 15 of
8 BSEUEHONS) . ottt i e 3L207 422601 2- o 22012~
L1 47 Accounts payable and accrued expenses . ... ...
al 18 Grantspayable . ...
bl 19 Deferredrevenus .
il 20 Loans from officers, directors, trusteas, and other disqualified persons
: 21 Mortgages apd other notes payable (attachseh.) . ... ... .. ... . ... ...
t| 22 Other liabilities (describe P }
i
;_ 23 Total liabilities (add lines 17 through 22) . .................................... = 9]
N Organizations that follow SFAS 117, chack here > U
? and complate lines 24 through 26 and lines 30 and 31.
Al 24 Unresticted |
s| 25 Temporarilyrestricted .
| 26 Permanentlyrestricted ...
i Organizations that do not follow SFAS 117, check hers » D
? and completea linas 27 through 31.
F| 27  Capital stock, trust principal, orcurrentfunds ... ... ... ... . ... ..
2l 28  Paid-inor capital surplus, or land, bidg., and equipmentfund ... ...
a 29 Relained earnings, accumulated incoms, endowment, or ather funds . .
aEI 30 Total net assets or fund balances (see page 15 of the :
L] INSGIONS) 43507 | 4226012
g 31 Total Ilabllltles and net assets/fund balances (see page 15 of
. BN INSIUCHONSY . oo e e "4""3 <£201] Y4220 2
Part il Analysis of Changes in Net Assate or Fund Baiances
atal net assets or fund balances at beginning of year-Part ll, column {(a) line 30 . 1 Yo 2 5‘ A207]
(must agree with end-of-year figure reported on priar year's return} i ’
2 EnteramountfromPartl fine27a 2 (e’l o419 ._{_>
3 Otherincreases not included in line 2 (itemize) | 3 i
4 Addlines 1.2,and3 . I FEINIES
5 Dacraases not included in line 2 (niemlza) PCo,{{'r:LJ‘JTm'ﬁ: neon. uej-f j&d p Oi'hcel _____ MComm-ﬁet 5 S oo
& Total nel assets or fund balances at and of year (line 4 minus line 5)-Part Il, colimn (b}, line 3’ . EE 22;22 OE .
DAA
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1/4/199 12:52 pm Pg 3

" Fgrm 990-PF (1997) . B

Page 3
Part iV C'agitai Gains and Losseas for Tax on Investment Income
) g e oot ol pmeery ot g, o R e i S B
D-Danation
ia
b
c
d
&
(@) Gross sals price (f} Depreciation atiowed {g) Cost or ather basis {h) Gain or (less)
minus expense of salg {or gfiowabie) &) plus () minus (g}
a
_b
c
d
a8

Complete only for assets showing gain in column (h) and owned by the foundation on 12/31/69

{1} F.M.V. as of 12/31/69

(i) Adjusted basis

{k} Excass of col. (i)

() Gains (Cal. {h} gain minus
cal. (k), but not less than -0-) oF

. as of 12/31/69 over cal. {j), if any Logsas (fram col. (h))
a
b
c
d

1)
@

2 Capital gain nat income or (net capital loss). If gain, also enterin Part |, line 7
{ If {loss), enter -0- in Part |, line 7 } 2

3 Net short-term capital gain or (loss) as defined in sections 1222(5) and (6):

'f gain, also enler in Part 1, line 8, column {c) {see pages 11 and 16 of the instructions).

{loss), enter -0-in Pat |, line 8

3

“PartV

Qualification Under Section 4940(e) for Reduced Tax on Net Investment Income

) (For optional use by demestic private foundations subject to the section 4940{a) tax on net investment income. )

_ If section 4940(d)}{2) applies, leave this part biank.

Was the organization liable far the section 4942 tax on the distributabla amount of any year in the bass period?
If "Yes," the organization does not qualify under seclion 4340(a). Do not complste this part.

1 _Enter the appropriate amount in each column for gach year: see page 16 of the instructions beforg making any entries.

(a) {b) {c) o {d)
Calendar ear g‘atr;?‘d ggrb inning in) Ad|usted qualifying distributions Nat Va!...'ia of roncharitable-usa assets rcal, F&?‘a’%ﬂﬁj&?u’a'&u. o
1998 | T6 2324 ’-45'%2033 12.3S %
1995, ¢, 1066 Hb 33493 2.28 %
1994 166998 422 <19 J.61 %
1993, ¢ 200 584 H£ 25995 H4,3% %
1992 ETETTE 2869 355 H.%%6 %
2 Totalofline 1, c0UmN{d) 2 27.33 %
3 Average distribution ratio for the 5-year base period-divide the total on line 2 by 5, or by
the number of years the foundaticn has been in existence iflessthan Syears . ... ... 3 -f. e %
4 Enter the net value of noncharitable-use assets for 1997 fromPart X, line 5 . . .. ... 4 4 3 ) cl ¥ O?
5 Multiply line 4 by ine 3 5 | 236197
ter 1% of netinvestment income (1% of Part L lin@ 27b) . . . & } 99 9
T AddfinesSand6 ... . .. ... |2l 23FISh
8 Enter qualifying distributions fram PastXil. fine d 8 Hel 3491

IF lina 8 is equai to or greater than line 7, check the box in Part VI, line 1b, and complete that part using a 1% tax rate. See
the Part VI instructions on pags 16.

DAA
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Fasm 990-BF (1997) . e Page 4
Part VI Excise Tax on Investment Income (Section 4940(a), 4940(b), 4940(e), or 4948-see pg. 16 of the instr.}
Exampt o'peraling foundations described in saction 4840{d}2), check here > U and enter "N/A” on line 1.
Date of ruling letter: {attach copy of ruiing letter if nacessary-sas instructions)
b Domastic organizations that meet the section 4340{e) requiraments in Part V, check 1 1979
here P andenter 1% of Part L ine 27b
¢ All other domastic organizations antar 2% of line 27b. Exampt foreign orgamzahons anter 4% of line 27b
2  Tax under section 511 (domestic section 4847(a)1) trusts and taxable foundations only. Others enter -0-) | 2 [
30 AGAINeS 1aNG2 3 1919
4  Subtitte A (income) tax (domastic section 4947(a) 1} trusts and taxable foundations only, Others enter -0-} . | 4 _C’ i
5 Tax on investment incoma. Sublract line 4 from line 3. If zero grless, enter Q- .. ... ... ... 5 ! 5 f)d:l
6  Credits/Payments: -
5ad 137
a 1997 estimated tax payments and 1996 overpayment crediled 1o 1997 8a 2/l
b Exempt foraign organizations-tax withheld atsoures ... 6b
¢ Tax paid with application for extension of ime to fite (Form 2758y .. . ... .. . 5
d Sackup withholding erroneously withheld . 6d
7 Total credits and payments. Add lines 6a through 5d .............................................................. T 2 il A
8  Enter any PENALTY for underpayment of estimated tax. Check here Ij ifForm 2220 is attached = . 8
9 TAX DUE. If the total of lines 5 and 8 is more than line 7, enter AMOUNT OWED . ... . .. . ... ... iy _
10 OVERPAYMENT. If line 7 is mare than the total of lines 5 and 8, enter the AMOUNT OVERPAID . | 10 13
" 11__.Enter the amount of line 10 to be: Credited to 1998 estimated tax P %3 _Refunded P | 11
" Part VII-A Statements Regarding Activities
1a . During the tax year, did the organization attampt to influence any national, state, or local legisiation or did Yas | No
. it participate or intervene in any political campaign? . e 1a x
b Did it spend more than $100 during the year {either directly or indiractly) for paiiticat purposes (sae page
17 of the instructions for dafinifion)? 1b X
If the answar is "Yes" to 1a or 1b, attach a detailed description of the activilies and copies of any matarials
published or distributed by the organization in connection with the activities.
Did the organization file Form 1120-POL for tRis Year? 1c x
d Enter the amount {if any) of tax on political expenditures {section 4955) imposed during the year:

(1)  Onihe crganization.®  § {2)  Onorganization managers. P> §

e Enter the reimbursement (If any) paid by the arganization during the year for political expenditure tax imposed
on organization managers. P> §

2 Has the organizalion engaged in any aclivities that have not previously baen reported to the.IRS? 2 | X

If "Yes," attach a delailed description of the activities.
3  Has the organization made any changes, nat previously reported to the IRS, in its govemning instrument, articles

* of incorporation, or bylaws, or other similar instruments? If "Yes," attach a conformed copy of the changes . ... . 3 X
4a Did the organization have unrelated business gross income of $1,000 ormera duringtheyear? . . ... .. . ... .. ... ... L4 X
b If"Yes, has it filed a tax return on Form 990T forthisysar? . 4b | AVA
§  Was there a liquidation, termination, dissolution, or substantial contraction during tha year? . . 5 X
If "Yes," attach the statement raquired by Genaral Instruction T.
8  Are the requirements of section 508(e) (refating to sections 4941 through 4945) satisfied aither:
® By language in the governing instrument; or
® By state lagislation that effectively amends the governing instrument so that no mandatory directions
that conflict with the state law remain in the governing instrument? 8 (X
7 Did the organization have at least 55,000 in assets at any tima during tha year? If "Yes,” completa Part If, col. {c}, and Part XV, . .. .. ... .. . .. . ... 7 X
8a Enter the states to which the foundation reports or with which it is registered (see page 17 ofthe . . . . ... .
instructions) P Om."a < YOO PP POOURPUROR e USRI
b If the answer is "Yes to line 7, has the organization furnished a copy of Farm 990-PF lo the Altornay General
(or designale} of each state as required by General Instruction G? If "No,” att_ explamation . . .. ... 8b
@ Is the arganization claiming status as a privale operating foundation within the meaning of section 4942(1)(3)
or 4942(j}5) for calendar year 1997 or the taxable year beginning in 1997 (ses instructions for Part XIV on
page 23)7 It "Yas," complete Part XIV ) X
4 d any persons become substantial contributers during the tax year? If "Yes,” ait. a sch. listing their names & addresses. . . ... . .. ... ... .. .. ..... 10 )(
11a Did anyone request to see aither the organization’s annuat retumn or its exemption application {orbath)? . .. 11a x
b If "Yas,” did the organization comply pursuant to the mstru%ons" LS’G: General Instruction Q.Y 110 | A/ A
12 Thebooks areincareof P L.or'tv\l.,..la,r . Telephoneno. P SDIF~bL1=000 7.

Locatedat ® (G960 S Shaw, 4lohr OR  zPxie » Q009 ...

13 Saection 4947{a)X1) nonexempt charitable trusts fifing Fonn 990-PF in ligu of Form 1041, -Check hers

_and antar the amount of Lax-exempt interest raceived or accrued during the vear ... . I ... » I E B—z 26

DAA
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¥ 1

_PartVil-B Statements Regarding Activities for Which Form 4720 May Be Required

\File Form 4720 if any item is checked in the "Yas™ column, unless an exception appties.
Seif-dealing (section 4941);
During the year did the organization (either directly or indirectly):
{1) Engage in the sale or exchange, or leasing of property with a disqualified person? .. .. ... .. ... .. D Yas E No
{2) Borrow money from, Jend money to, ar otherwise extend credit to {or accept it from)

a disqualified person? Yas No
{3) f‘-‘umish goods, services, or facilities to {or accept them from) a disqualified persan? Yas No

(4) Pay compensation to, or pay or reimburse the expenses of, a disqualified person? . .. . .. . . .. Yes No
{5} Transfer any income or assets lo a disqualified person (or make any of eithar available

for the benefit oruse of a disqualiflied person)? .. . .. ... : D Yes E’ No
{6) Agree to pay monay or proparty to a government official? ( Exception. Check "Mo”

if the.crganization agreed to make a grant ta or to employ the official for a peried

aftar tarmination of govermment service, if terminating within 90 days.) ............. ... D Yos H No
If any answar is "Yes" ta 1a(1)-(6). did ANY of the acts fail to qualify under the exceptions described in
Regulations section 53.4941(d)-3 or in a current notice regarding disaster assistance (see page 18 of the
SO NS} e e
-‘Organizations relying on a current Notice regarding disaster assistance chack here ... . ... ... ... > D
Did the organization engage in a prior year in any of the acts described in 1a, ather than excepted acts,
that were not corrected before the first day of the tax year beginning in 18977 . .. . _..... .. e
Taxes on failure to distribute income (saction 4942) {does not apply for years the arganization was a private

,operating foundation defined in section 4942(j)(3) or 4942(j}{5)):

. At the end of tax year 1997, did the organization have any undistributed income (lines 6d

and Ba, Part XIlI) for tax year(s) beginning before 19977 D Yes E No
If"Yas,"list the years P 19 L 19 , 18 L 19
Arg thare any years listad in 2a for which the organization is NOT applying the provisions of saction 4842{a)(2)
{relating to incorrect valuation of assats) to the year's undistributed income? (if applying section 4342{a)}{2)
to ALL years listed, answer "No" and attach statement-see page 18 of the instructions.) . .
If the pravisions of section 4942(a}{(2) are being applied to ANY of the years listed in 2a, list the years here.
> s L9 L1 S19
Taxas on excass businass holdings (section 4943}
Did the organization hold more than a 2% direct or indirect intsrast in any business
enterprise at any time during the year?
i "Yes," did it have excess business holdings in 1997 as a result of {1) any purchase by the organization
or disqualified parsons after May 26, 1569; (2) the lapse of the 5-year period (or longar period approved
by the Commissioner under section 4943{c)7)) to dispose of haldings acquired by gift or bequast; or (3}
the lapse of the 10-, 15-, or 20-year first phase holding pericd? {UUse Schedule C, Farm 4720, to determina
if the organization had excess business holdings M 1907.)
Taxes on invastments that jeopardize charitable purposaes (section 4944);
Did the arganization invest during the year any amount in a manner that would jeopardize its charitabie
DUIPOSES ? e
Did the arganizaiion make any investment in a prior year (but after December 31, 1969) that could jecpardize its charitable
purpose that had nct been removed from jecpardy before the first day of tha tax year beginning in 19977
Taxas on taxabile expenditures (section 4945) and political expenditures (section 4955):
During the year did the organization pay or incur any amount to:
(1} Carry an propaganda, or otherwise attempt to influsnce legislation (section 4945(e)y? . . ... .. .. ....... D Yes E No
{2} Influence the outcome of any spacific public election (see saction 4955); or to carry

on, directly or indiractly, any voter registration drive? L ﬁ Yes & No
{3) Provide a grant to an individual for travel, study, or alher similar purposas? Yas
(4) Provide a grant to an arganization other than a charitable, etc., organization described

in section 508(a) 1), (2). or (3), or section 4840(dX2)Y? __ . D Yas E No
(5) Provide for any purpose other than religious, charitable. scientific, literary, ar

sducational purposas, or for the pravention of cruelty to children or animals? ... ... D Yos B No
If any answer is "Yes" to 5a(1}5). did ANY of the transactions fail to qualify under the exceptions dascribed in
Regulations secticn 53.4945 or in a current notice regarding disaster assistance (see page 18 of the instructions)?
Organizations relying on a current notice regarding disaster assistance checkhere . o » D
If the answer is "Yas" o question 5a{4), does the organization claim exemption from the
tax because it maintained expenditure responsibility for the gramt? MIA D Yas No
If "Yes," attach tha statemant raquired by Regulations saction 53.4845-5(d). —

DAA
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Folm 990.FF (1997} « L Page 6
~ctVIE - Information About Officers, Directors, Trustees, Foundation Managers, Highly Paid Employees,

. and Contractors _
1 _List all officers, directors, trustees, foundation managers and their compansation {ses page 19 of the instructions):

. d) Contr. ta s6 2ceoun
(2) N and sccrss o), Tt s e | () Compestion | st fol e s
Laren&rineits, 19900 Sw Shew, Alohr 0K Fres
f br/wie o O )
Clavdewe Grimere See
Lhr/wh e 0 (=
laé.‘fCPi‘.rkS ................................................... Directer
- 5 g Lr;’/:aK 2] %4 C
Gary L. lParks ' ree

2 Compansation of five highest-paid employses (other than thesea included on line 1-see page 18 of the instructions).

If none, anter "NONE.”
. (b) hTiﬂe and average {d) Contributions to
{a) Nama and address of sach employee paid more than $50,000 davaten P:'po“?ﬂgn (€) Compensation p&?glgmgf?:& (e)mﬁgﬁﬂosgaagccg:m.
s compensation
........ Al ovrRe
. Total number of other employeas paid ovar S80,000 . . . .. . e e e e e e » I
3 Five highest-paid independant contractors for professional services-{saea paga 19 of the instructions). If nons, sntar
"NONE."
.(a) Name and address of sach parson paid more than 350,000 (b} Type of sarvica {e) Compensation
¥
A e
Total number of others raceiving over 350,000 for profasSioNal SBIVICES | .. .. . i iiiiiiiia.. > i
Part IX-A Summary of Direct Charitable Activities
List the foundation's four largast direct charitable activilies during tha lax year. Inclide relevant stafistical information such as the number E
xXpanses
of organizations and other beneficiaries served, conferences convenad research papers produced. aic. pe
1 A ovea T — e
-
e
A e e

e, RO SRR e g _22

DAA
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Fofm 990-FF (1997) ' Page 7.
wtIX-B ' Summary of Program-Reiated investments (see page 20 of the instructions)
B Amount
Part. )X Minimum Investment Return (Al domestic foundations must complete this part. Foreign foundations,
see page 20 of the instruclions.)
1 Fair market value of assets not used (or held for use) diractly in carrying out charitable, etc.,
purposes:
a Average monthly fair market value of securities 1a / bq@ 4.{ pr R
b Average of monthly cash balancas | . | 26797898F%
¢ Fair market value of alt other assels (see page 21 of tha instructtons) 1¢c
d Total(addlines 1a,b.and €) | ... ... 1] 4205440
a Reduction claimed for biockage ar other factors raported on iines 1a and
1c (attach detailed explanation) . L L1e |
2  Acquisition indebtadness appucabl o e 1 aSSOtS 2 _
3 Subtractline 2 fromline 19 ... 3 | 4595HY0
4  Cash deemed hald for charitable activities. Enter 1 1/2% of line 3 (for greater amaunt, see pags 21
ofthe instructions) 4 (S632
Net valua of noncharitable-use assets. Subtract line 4 from line 3. Enter here and on Part V
B8 B 5 H309%809%
. 6 Minimum invastmant raturn. Entar 5% of line 5 ... .. L 6 o2 1.5 9 [~
Part XI Distributable Amount (see page 21 of tha instructions) (Sectlon 4842(j}3) and (){5) private operating
foundations and certain foreign organizations check here »> and do not complete this part.)
- 1 Minimum investment retumn from Part X, line 6 1 215dS O
2a Tax oninvastment income for 1997 from Part Vi line 5 . L. 2a / c, A 9 !
b Income tax for 1997, (This daoes not include the tax from Part V1) . ... . ... . .. 2b o
e Addlnes2aand2b 2] 1399
3  Distributable amount before adjustments. Subtract line 2¢ from tne1 3 <3 Kl
43 Regoveries of amounts treated as qualifying distributtons ... ... ... ... . 4a
b Income distributions from section 4847(a}2) trusts . ... .. ... ... 4b
© Addlinesdaanddb e dc o
§ Addlnes3anddc .. 5 213511
8  Deduction from distributable amount (see page 22 of the instructions) . [ &
7  Distributable amount as adjusted. Subtract line & form fine 5. Enter hera and on Part Xl
- I P S U 7 -‘;éi_?-‘aff,
Part Xll  Qualifying Distributions (see page 22 of the instructions)
1 Amgunts paid (including administrative expenses) to accomplish charitabte, etc., purposes:
a Expenses, contributions, gifts, etc.-total from Part |, column {d), line26 1a '—4 O 3 C-[ \
b Program-related invesiments-total of lines 1-3 of Part IX-8 1b
2 Amounts paid to acquire assets used {or held for use) diractly in carrying out charitable, etc.,
IS e e e | 2
3  Amcunts sel aside for spacific charitablé projects that satisfy the:
= Suitability test (prior IRS appraval required) | 3a
Cash distribution test (aftach the required schedule) 3b
4  Qualifying distributions. Add lines 1a through 3b. Enter here and on Part V, line 8 and Part Xill, Ilna 4 4 =~ ol =z < |
5  Organizations that qualify under section 4940(e) for tha reduced rate of tax on net investmeant
income. Enter 1% of Part |, line 27b (see page 22 of the instructions) . . . 5 / q ? 9
6  Adjusted qualifying distributions. Subtractline Sfromline 4 6 3 ‘7 q 3 L

Note: The ainount on fine & will be used in Part V, column (b}, in subsaquenl years when calcutatlng whelher the foundation
qualifies for the saction 4940(e) reduction of tax in those years.

CAA
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Form 990-PF (1897)
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Page 8

Part Xill ) 'Undl.stributegl Income (see page 22 aof the instructions)

-0 0006

d "Appliad to 1997 distributable amount
e Remaining amount distributed out of corpus

10

e o O F o

(a)

Carpus

()

Years prior to 1996

(c) ()
1996 1997

Distributable amount for 1997 from Part X,

213511

Undistributed income, if any, as of the end of 1996:
Enter amount for 1986 omly ... o

Tolal for prior years: 19 . 19 .19

Excass distributions carryover, if any, to 1997;
From 1892

From1993 ... .. . ...

From1994 .. ... ... ...
From 1995

From1996 . ... ... ... ... _"j_ﬂ&_

7956

‘Qualifying distributions for 1997 from Part
XiLinea:Ps _LHO ) 24!
Applied to 1996, but not more thantine 2a .. .. ... .

Applied to undistributed income of pricr years
{Election required-see page 23 of the instructions)

Traated as distributions out of corpus {Elaction
raquired-see page 23 of the instructions)

o

191 $30

Excess distributions carryover applied to 1997

2

({if an amount appears in column (4}, the

sama amount must be shown in column (a}.)
Enter the net total of each column as
indicated below:

Corpus. Add lines 3f, 4¢, and 4e. Subtract line 5
Prior years' undistributed income. Subtract

line dbframline 2b ...

.................... 19512

Entear the amount of prior years' undisiributed

income for which a natice of deficiency has

been issued, or on which the section 4942(a)

tax has been previously assessed .

!

Subtract line B¢ from line 6b. Taxable
amount-see page 23 of the instructions .. ... ... ... .. ... ...

Undistributed income for 1996. Subtract line
4a from line 2a. Taxable amount-see page
23oftheinstructions ... ...

Undistributed income for 1997. Subtract
lines 4d and S from ling 1. This amcunt must
be distributed in 1998

Amounts treated as distribulions out of

corpus to safisfy requirements imposed by

saction 170(b}1XE) ar 4342(g)(3) (see page

23oftheinstructions)

Excess distributions carryover from 1992
net applied on line 5 or line 7 (see page 23
oftheinstructiens} . . . . . ... ... ...

Excess distributions carryover to 1998,
Subtract lines 7 and 8 from line Ga

Analysis of lina 9
Excess from 1983
Excess from 1994
Excess from 1995

Excess from 1886 =~ ‘)?_5(9

Excessfrom 1997 ... ................. ... ... {877 7

195981

ER-230
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Form 990-PF (1997) v Page 9

1

-4

Subtract line 2d from line 2¢

-{2) Value of assets qualifying

"Endowment” alternative test-

_Part X)IV Private Operating Foundations (see page 23 of the instructions and Part Vii-A _guestion 8}

Hhe foundation has raceived a ruling or datermination latter that it is a private operating

foundallon and the ruling is effactive for 1997, entar the date of theruling . . .. . .. »

Check box to indicate whather the organization is a private gperating foundation described in sacuon |_l 4342(i43) ar ! | 4342(iX5)
Enter the lessar of the adjusted net Tax ygar Prior 3 years

income from Part | or the minimum {a} 1997 (b} 1996 {c} 1995 {d} 1994 {8} Tatal

investmant ratum from Part X for
aach year listed
85%ofline2a . .. . .. . ... . ...
Qualifying distributions from Part X1l
line 4 for each yearlisted = =
Amt. inct. in In, 2c not used directly for
active conduct of exempt activities
Qualifying distributions made directly
for active conduct of exempt activities.

N/AR

Complete 3a, b, or ¢ for the
alternative tost relied upan:
"Assets” alternative test-enter:
{1) Value of all assats

under se¢. 4942()}3XBXi)

Enter 2/3 of minimum investment
return shown in Part X, line & for
each year listed

"Support” alternative tast-enter:

{1} Total support other than gross
investmeant income (interest,
dividends, rents, payments
on securities loans {section
512(a)(5)), or royalties) , .. ...

{2} Support from general pubiic
and 5 or more exempt
organizations as provided in
section 4942({(3XBYiY . . ..

{(3) Largest amount of support from
an axempt arganization .

{4) Grogs investmenting. .............

Part XV Supplementary Information (comgtate this part anly if the org. had $5,000 or mare in assets at any time during the yar-see page 24 of the instr.)

1
a

Information Regarding Foundation Managers:
List any managers of the foundation who have contributed more than 2% of the total contributions raceived by the foundation
before the clase of any tax year {but oniy if they have contributed more than §5,000). (See saction 507(d){2) )

Al rns

List any managers of the foundation who own 10% or mare of the stock of a corporation (or an aqually large pertion of the
ownership of a partnership or other entity) of which the foundation has a 10% or greater interest,
i

Informatlon Regarding Contribution, Grant, Gift, Loan, Scholarship, etc., Programs:
Chack hare I if the arganization oniy makes contributions to preselacted charitable arganizations and does nat accept
unsolicited requests for funds. If the organization makas gifts, grants, etc. (see page 24 of the instructions) to individuais or

organizations undar other conditions. complete itams 2a. b, ¢, and d.
The name, address, and telephone number of the person io whom applications should be addressed:

A /A

The form in which applications should be submitied and information and materials they should include:

NV/A

Any submission déadlines:

Any ra?n‘ctions ar limitations on awards, such as by geographical areas, charitable fialds, kinds of institutions, or athar factursE R—23 1
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* Fogm 990-8F (1997) . Page 10
Part XV Sugplementary Information (continusd)
" Jrants and Cantributions Paid During the Year or Approved for Futurs Payment
. B Recipient If racipient is an individual, Foundation
show any relationship lo status of Purposa of grant or Amount
any foundation mana?er recipient cantribution
- ar substantial contribhutor
Name and address (home or business)
a Paid during the year
Sthc{u!C a+‘}'ach‘l 321 oo
I P ia| S22 | o000
b Approved for future payment
T Al L o ettt iieiies ees > 3

DAA
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* Form 980-PF {1997)

Part XVI-A . _Analysis of Income-Producing Activities

Page 11

F

th & W N

0w o ~- o

1

13

1 gross amounts unigss otherwise indicated,

Program sarvice revenua:

/A

(2)

Buginess
code

Unrelated business incoms

(b)

Exihion
Gode

Excluded by saction 512, 513, or 514 tnd(o)
=, . ] (d) Related or axempt
Amount

function income (See

* O 0 oo

f

g Fees and contracts from government agencies
Maembership dues and assessments L
interast on savings and temporary cash invastments
Dividends and interast from securiies . ... .. .. ... ..
Net rental income or (loss) from real estate;

a ' Debt-financedproperty ...
b’ Notdsbt-financed proparty . . . ... ... ... ..
Nat rental income or (loss) from personal property
Other investment incoms . ................................
Gain or (loss) from sales of assets othar than inventory
Net income or {(loss) from spacialevents . ... .. .. ...
Gross profit or (loss) from sales of invantory

Cther revenue: a

L - L B -

ubtotal, Add calumns (b), (d). and(e) . . ... .. ... ...
Total. Add line 12, columns (b), (d), and {e)

- {See workshest in line 13 instructions on page 25 to verify caiculations.)

Part XVI1-B Relationship of Activities to the Accomplishment of Exempt Purposes
Explain below how each activity for which income is reparted in column {a) of Part XVI-A contributed importantly to
Line No. i R -
4 the accomplishment of the organization's exemgt purposas {other than by providing funds for such purposaes). (See

page 25 of the instructions.}
47, /A

DAA

ER-233
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Form §80-PF (1997) . : _ Page 12
Part XVl Information Regarding Transfers To and Transactions and Relationships With Noncharitable
___Exempt Organizations
1 Did the cu:ganization diractly or indirectly engage in any of the following with any other organization describad in saction Yes | No
501(c) of the Code (other than section 501(c)3) organizations) or in saction 527, relating to peiiticai erganizations?
a Transfers from the reporting organization to a noncharitable exempt arganization of:

1Y CaBR 1a(1) x
(2) OIN@rasSes | . . .. | a(2) X
b Other Transactions: )
{1) Sales of asssts 10 a noncharitable exempt OrgaNiZation b(1) x
{2} Purchases of assets from a noncharitable exempt organization .. ., | b{2) ¥
{3} Rental of faciliies or aqQuIpment b{3) X
{8} Reimbursementarrangements b{4) X
{5} Loansorloan quarantees b{5) X
{6} Performance of services or membaership or fundraising selicitations |_b{6) ;

¢ Sharing of facilities, equipment, mailing lists, other assets, or paid employees o c
d If the answar to any of tha above is "Yas,” complete the fallowing schedule. Calumn {b) should éhvays show the fair market

value of the goods, cther assets, or servicas given by the reporting organization. If the organization recsived less than fair

market value in any transaction or sharing arrangement, show in cotumn (d) the value of tha goods, other assets, or services

raceived,

(a} -Line no. {b} Amount involved {c) Name of noncharitable exempt organization {d) _Description of transfers, transactions, and sharing arangamants

2a s the crganization directly or indirectly affiliated with, or related to, one or more tax-exampt organizations -
described in section 501(c} of the Cada {ather than section 501(c)}3)) orin seclion 5272 . . . .. . . D Yas H Na

b i "Yes," complete the following scheduie.
{(a) Name of organization (b) Type of arganization {c) Description of relationship

Part XVIII Public Inspection

1 Enter the date the notice of availability of the annual relum appearad in a nawspaper |
2 Enterthenameofrgnewspaper P T he (D wsimess ~Towewmw) EUUUUUUTOUR TR
3 Chack hera P to indicate thal you have attached a copy of the newspaper notice requirad by the instructions on page 26.

(If the notice is not altached, the retum will be considered incompleta.)
Under penalties of parjury, | dectara that | have examinad this refurn, including accompanying schadules and stataments, and ta the best of my knowiedge and

F -se belief, it is lrue, . B tion of py$parer {other than taxpayer or fiduciary} is based an all info. of which preparer has any, knowledge,
S o ' \Zo 555 A
= ¥

Here
Signatura of otficer or trustee Cate Tite .
Praparer's " ate Chaeck if Praparer's social security no,
Paid M /W - q-$ ’ sg?rrlrn-med > E | -34- L\;i"!
Praparer's Firm's nama (or . ] B
Use Only yours if salf-employed) ’ ROBERT H. CHURCH P, Elm_z 34

A o
and address 4304 §. E. BELMONT, Pomm.‘mﬁ 2IP code P
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Parks Foundation Year ended Movember 30, 1998 3I-Q7294614

STATEMENT REGARDING FORM 4720 AND AMENDED FORM 990PF

The Department of Justice has been auditing the Parks
Foundation for the year ended November 30, 1998. It has
been concluded that a contribution of $5,000 to "Justice for
All" is a non—qualifying distribution. Justice for All is
nat a tax—-exempt charitable entity, but rather a political
action committee, the purpose for which is to support ballot
measures relative to the criminal justice system.

Accordingly, Farm 990PF is amended to eliminate this
contribution as a gqualifying distribution and Form 4720 has
been prepared for the tax on political expenditures.

L r
A
ER-235
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PARRG FOUNDATION  NOVEMBER 20. 1998  93-0729414

MONTH NN WFARBO CK W FARBD MM US MNY MT
END A/C | A/IC 2 A/C 3 A/t 7
12731 52,311,634, 12 $7,067.53 $2,127,844.81 $3.034.22
173t $2.316,735.67 $5,603.03 $2,134,013.90 3,044,354
/28 $2,293,450.57 $4,371.53  $178,845.%4 $3,093.36
331 82,265,231, 10 $4,371.53  $139,2%5.18 43,061.59
/30 82,2M,107.2 $3.772.03  $139,714.00 $3,071.65
/31 $2.250.833.58 $2,678.11  $140,203.95 $3,080,82
4730 $2,232, 186,33 $2,363,61  $140,449.52 $3,089.70
1 §2,212,0683.83 32,281,973 $141,111.92 $3.099.32
8/31 $2,209,043.27 $1.639.93  $141,5822.58 $3,101.35
9/30 $2,013.217.17 $3.153.93  §142,087.34 $3.101.34
10731 $2,008,620.463 $3,369.93  §142,3B4.12 $5,101.34
11/30 $1,985,371.24 $2.473.461  $143,034.89 $3,101.34

AVG MTHLY SEC BAL-PT X, LINE la
AVG MTHLY CASH BAL-FT 1. LINE 1b

AART I
CONTRIBUTIONS RECZIVED-FART I. LINE ¢
BAKER COUNTY HUNTERS AGSGC

LEGAL FEES. LINE l6a
DAYIG, WRIGHT & TREMAINE-AUDIT
- DONAHUE AND A330CIATES
SCHMITT % {ENMAN-COURT REPORTERS
BULLIVANT, E7 AL-LEGAL WORK FOR MEASURE |
BUCKLEY. LE CHEVALIER
TRIAL DOCUMENTS

ACCOUNTING, LINE iab
RH CHURCH CPA-TAX RETURN PREPARATION

OTHER PROFESSIONAL FEES, LINE lac
KEVIN MAMNIX. PC-CRIME RESTARCH

TAXES, LINE 18
OREGON DEPT OF JUSTICE-FYE 11-30-94
FED GTRLY EST TAX PHMT FOR FYE 11-30-98

OTHER EXPENSES, LINE 23
LEONARD ADAMS-INSURANCE
MISCELLANEOUS

$20%,00
30,94

#).98

$22,771.00
£49,350.29
51,334,793

AR Ty
g L

$6,200.00
$520.60

D ]

£74.126.91

$1.900.00

$27,300.00

$339.00
$324,00

81,063.00

$1.027.00
$157.75

51.184.73

MONTHLY
TOTAL

$4, 431,600, 68
$4.,463,477.1%
$2, 444,106,582
$2,413.920.70
32,819,084, 94
§2,398.396. 45
$2.380,251.18
32,360, 356.90
2. 797.426.80
$2.163,340,30
$2, 153, 686.94
32,137,003, 10

§2,4678.787.59

FY-US TREAS
STRIPS-A/C 17

$2,000,230.30
$2,000,230.50
$2,000,230.30
$2,000.230.50
$2,100.230.30
$2,000,230.50
$2,089,009.25
$2,089.009.23
$2,089,009.23
$2,089,009.25

$32,147.851.06 $20,357.420.00

$1.696.451. 47

ER-236
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. 4 -
‘5 FON
FrRT ¥V (Gar -CONTRIBUTIINS PAID

HAME & ADDRESS

ZRIMINAL JUSTICE FOUNDATION
2003 STATE 57
SALEM, OR 37301

CRESON HEALTH SCIEMCES UNIVERSITY
Z1B1 3W SAM JACKEON PRAK ROAD
PUBTLAND. gR 27201

AREGON HUNTER'S ASSOCIATION
PO BOY 4618

2150 NE DIVISION, 5UITE 1
BEND, “OR 97708

AMERICAN HERITAGE SEMINARS
3100 5E 25TH PLACE
SRESHAM, IR 77080

AMERICAN CONSTITUTIONAL LAW FEN
2675 5 UNIVERSITY BLVD %240
DENVER. CO 8021

.. IATION & REFERENDUM INSTITUTE
1825 T 57, 3UITE 300
JASHINGTON. DC 2004

JAKER CEUNTY HUNTERS ASS0C
20 BOX 844
JAKER CITY. ORE 37814

FSYCHOLGGICAL ME3SEARCH FEN
70 BOX S&69
JOHA. OR 77008

CIVIL JUSTICE FON
2002 STATE 57
SALEM, CR 97301

£t APPER ABGEMCY

BOX 1438
SREEHAM. OR 97030

TOTAL

{1-39-38

RECLIPIENT
RELATIONSHIP

MR

N/A

N/A

N/A

N/A

N/R

N/A

BV

N/

N/A

SECIPIENT

STATLS

PUBLIC

FUBLIC

FUBLIC

PUBLIC

“UBLIC

FUBLIC

FHBLIC

FUBLIC

FUBLIC

PRIVATE

70729614

FHURFISE
OF GRANT

EDUCATIONAL

MEDICAL RESEARCH

FRESERVATICN OF WILDLIFE
FOPULATIONS

EDUCATIGHAL

EDUCAT IONAL

ZDUCAT IONAL

ZRESERVATION OF WILOLIFE
POPULATIONS

EDUCATIONAL

EDUCATIONAL

AMOUNT

$39. 000

$3. 000

$20,900

$12.000

$13.000

510,000

- F5.40H)

$5,000

$10,000

EDUCATIONAL-PREPARES PUBLIC $20¢,000

SERVICE #ADIO ANMOLUNCEMENTS

$321. 000

ER-237
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.
Y [}
L]

PARKS FOUNDATION
DEFRECIATION SCHEDULE

ACCUN LIFE/ DEFREC ALCUM BOoK

ASSET DATE QEFAEC METHOD EXPENSE DEFREC VALLE
9 COST 11-30-97 1997-98 11-30-98  11-30-98
DUPLICATOR & CASSETTES  3-24-78 $2,060.00  $2. 360,00 $2,060.00 $0, 00
FOLDING CART 1981 $200. 00 F200.00 $200,00 $0.00
YIDED CAMERA % EQUIP 1981 $20.556.80 $20,356.30 $20.336.80 $0, 130
CAMERA EQUIPMENT 1-83 $R5.35 £443,33 $443, 33 $0.00
HORKCENTER % HUTCH 2-84 §249.00 $249.00 $249.00 30, 0
JYE DEMO M/C M510¥ 3-83 $1467:00 $169.00 $1569.00 $0, 00
SONY VIDED EQUIP 2-50 $2.613.97  $2.613.97 $2,613.97 %0.00

TOTAL $26.292.12  $26,292.12 $0.00 $26.292.12 $0.00

ER-238
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390-PF '(YD& 9 Retum of Private Foundation OMB No. 1845-0082
mamr" . J Trested as a Private Foundation
:mn-us-:" Note: The arganization may be able io use & copy of this mium [0 setsly siale mparting requiements.
Tiie ps Lecember 1 1908, and ending  1/0 v ou. b - 30, 1559
A Employer idemificstion number

or Section 4847(s)(1) Nonexsmpt Charitable Trust ., :
77| 1998 (=
FAUTOR#42E%3 23258 3ALL FOR ADC 970 S
53-%3,‘3223“”0" 93 0229614

039 LAU KAHI ST 1 ROt delivered to straet addrensj | Roomvsuite lem(mmsdww
LOHA OR 97006-0669 (423) 649 - 2007
\ cumm-mmmrﬂ
|lu$l||[”ln“nu"n“nnnl”F l&l ]nn”ululnnl:“ D 1. Foreign orgenizations, check e .D
H Check typs of ] Section 501(c)3) exempt private foundation 2 Organizytions he 85% test,
[_section 4947} Bt charttable trust (] Other taxable private 1ounNdSHON | g 1 ware farcatr catis vas. o "g
| Fair market valuq &f M assets at and |J Accounting method: X Cash [ Accrual memmm; "’
of year ffrarp CJ other (Specity) --...eeeeeeeceeaeraaane under section SOTBX1XE), chack hers , > []
lira 16) » §. (Part I, columit {d) must be on cash basis.) Q f acvess changed, check hers . . »[]
lysis of Revenue and Expenses (The ot of () Revenus and ) {d) Disbursements
amounts in cokunns (), (c). and (d) may not necasserily equal SXpenIes par (b} Nat investment | (] Adjusted net for charitable
the amounts in Colume: (a) (soe Sage 9 af the instructions)) books incame hcome [mm
o | 1 Contributions, gifts, rans, etc., mesived (attach schedule) 00 (2]
© | 2 Contibutions from split-interest trusts, | | |
My | 3 Imterest on savings and temporary cash investrnerts 1 _llilg__‘ 193
© | 4 Dividends and interest from securities . . . . 4272 9‘!.732 ¢
% SaGrossrents, . . . . . . . . . . . .
b {Net mntal income or (loss) )
s | 8 Nat gain or (oss) from sale of assats not on line 10 o
. 7 Capital gain net income (from Part IV, line 2), . (=4
8 Netshort-term capitalgain ., . . . . . . o

9 Ingogme medifications ., . ., . . . . .
108 Gross salss less returns and ailowances
o %} Dbless: Costof gocdssold . .

.3‘ ¢ Gross profit or {loss) {attach schedule), .
: o ;11 Other income {attach scheduls) , _ ,}\L&D/D
Y
12_ Total. Add lines 1 through 11, O/ 12383951 228395 | 22832 9<”
13 Comgensation of officers, directars, trustees, etc. | 24 o o (@]
@ |14 Other employee salaries and wages ., , ., . (2] o o @
" 2 115 Pension plans, employee benefits . . . . . o [2] (2] Q
_ é. 18a Legal fees (attach schedule) . . . . . . . 030 H49359 45359 | 20776
. b Accounting fees (attach schedule} . . . . . Ser-1-1 800 oI 02 )
2| ¢ Other professional fees (attach scheduls), . . o o o =)
BT merest . . . L L 3% = g e g
4 |18  Taxes {attach schedule) (see page 12 of the instructions) |- (2]
:.g 19 Depreciation (attach scheduls) and depletion o o o m
.51‘ 20 Ocoupancy. . . . . . . . . .« . . s Q o o o
< (21 Travel, conferences, and meetings . . . . . 2 e o o
Y |22 Printing and publications . . . . . . . . -2 e =4 =
; 23 Other expenses (attach schadule) . . . . . 39 =] o 39
£ T strative .
51" Addines 10 thougn 23 e e | 249 | 189 | S1SSY | 20€9s”
é 25 Contributions, gifts, grants paid , , . . . . g S Y, ¢/ #2
2 Baanags oo oo dlebumaments, fad e 258343 -s’:: 203046
27 Subtract line 28 from line 12: \\
" Semursaments T O orpenses and | 9 0053 \§ \\ \ \ \\\
b Nat investment Incoms (if negative, anter -0-) . M \\ NHT \\\\\\\\\\\\\\\\\\
orisepegvesiiriibie g\ U EETEETE ) L

- Cat. No. 11289 f-’.‘. Ll h_Forrn‘QQO-PFHm
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Form 990-FF [1988)

Plgcz

Balance Sheets

Attached schadules and amounts in the descrigtion columnn

Begimning of year

End of yewr

shoukd be for end-of-year amounts only. (See instruchons. )

{a) Book Value

{b) Book Valus

() Far Markat Value

11
2
3

7

Assels

11

12
13
14

15
16

Cash~non-interast-bearing . .
Savings and temporary cash lnvestmants

Pledges receivable P ...t
Lass: allowance for doubtful accounts ... ...........
Grants receivable
Receivables due from officers, directors, trustess, and other
disqualified persons (attach scheduie) (see page 14 of the
instructions) . .

{Other netes and loans racmabla (attach schadule) b ................
Less: aflowance for doubtful accounts .. _..ceveorimeineccinaaaeas
Invertorias for sale or usa,

Prepaid expenses and deferred charges

10a Investments—U.S. and state government obligations (aﬂacn schedule}
b Investments—corporate stock {attach schedule) .
¢ Investments—corporate bonds (attach schedule} .

Investmems—iand, buildings, and equipment; basis »...............
Less: accumulated depreciation (attach scheduie) »..................
Investments—mortgage loans

Investments--other (aitach scheduls) ,

Land, buildings, and equipment: basis >_.n7..b...?.?[.;.‘.' .......... X

Less: accumulated depreciation (attach schedule) P 22 2.

Other assets (describe P ... creeeceia s )
Total assets (to be compieted by all filers—ses page 15 of

the instructions. Also, see page 1, itam |} ..

13

011310

Jol11)10

N

7

(083009

218322

7

o

_

2

Hi2bo|2

£194371

17
18
18

21

Liabilities

Accounts payable and accrued expenses

Grants payable

Deferred revenua.

Loans from officars, directors, trustaas. and cther dlsquahﬁed persons

Mortgages and other notes payable (attach schedule)
QCther liabilities (describe P . i ianaaas )

Totai liabilities {add lines 17 through 22).

IR

Not Assets or Fund Balances
8 BN

3

Orgmlutiont that follow SFAS 117, check here b EJ
complete lines 24 through 26 and lines 30 and 31.
Unrestricted .

Temporarily restricted .

Permansntly restricted .

Organizations that do not follow SFAS 117, check hers » []
and complets lines 27 through 3

Capital stock, trust principal, or cument funds | .
Paid-in or capital surpius, or land, bidg., and equipment fund
Retained samings, accumulated income, endowment, or other funds
Totsl net sseets or fund balances {seo paga 16 of the
instructions)
Total lisbilities 2nd netsuth!ﬁ.uﬁhﬂmm (see page 16 of
the instructions) ,

e o,

Haluo012

L1943

Yodbhoi2

194 3%

Analysis of changec in Not Aasets or Fund Balances

1 Total net assets or fund balances at beginning of year—Part I, column {a}, fine 30 (must agree with

end-of-year figure reported on prior year's returm).
2 Enter amount from Part I, line 27a .

3 Othar increases not included in ling 2 (iternize) >
4 Add lines 1,2, and 3 .

PO




!
'

'
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‘o 990-PF (1999) ' ' Page 3
mcapitnl Gains and Losses for Tax on Investment Income
List and descrie the idndl) of 30id (0.9, real setate, ) How scouined| 10) Date acqus Date soidt
(0 siory Dok warsncuse: o cormion stoek, 200 3. MLG oy T ucnase e oy =drhgie
la -
b
c
—d
o
. m sowed tal Cast or cther basis } Gain or floss)
{9} Gross saes price Tor akcwabie) plus wxpense of sal (0} phus {f minus ig)
a
_b
c
d
L]

Complets only for assets showing gain in coiumn (h) and ownad by the foundation on 12/31/69

@ FM.V. a8 of 1201788

Adjusted basis
ma of 12731/84

Excess of col.
I?wcd 0. lfmym

nlnn U‘II

2 Capital gain net income or {net capital loss),

i gain, also enter in Part |, ling 7
If (loss), enter -0~ in Part |, line 7

3 Net short-term capital gain or (Joss) as defined in sections 1222(5) ang (8):
if gain, also enter in Part |, line 8, column (c) (see pages 11 and 16 of the instructions). }

3

if Joss), enter -0-in Part |, line8 , , .
muahﬁcatzon Under Section 4940{01 for Reduced Tax on “Net Investment Income

{For optional use by domaestic private foundationa subject to the section 48940(a) tax on net investment income,)

If section 4940(d)(2) applies, leave this part blank.

Was the organization liable for the section 4942 tax on the distributable amount of any year in the base period? [J Yes [ No
If “Yas," the organization does not qualify under section 4940(s). Do not complete this part.

1 Enter the appmp_riata amount in each column for each year; see page 16 of the instructicns befors making any entries.

)
Calandar ymmpg"g :u“?oginning inh Adjusted quall!(ylhl!ig distributicns Net value of nqncmmmb-uu assaty e, gﬁﬁﬂéﬂi& )
1997 399362 ©9 L_; 9.2
1996 $67334 '-f-: ) i1, 2
._1985 100 00 40.&,334; 2.42
1994 ) 66 9 %? P 2, &l
1993 ool 43 ’)g ‘1‘)% <. 3%

2 Total of line 1, column (d)

3 Average distribution ratio for the S-year basa penod—dmde the total on Iine 2 by 5 or by
the number of years the foundation has been in existenca if less than 5 years , .

4 Enter the net value of noncharitable-use assats for 1998 from Part X, line 5.

5 Muitiply line 4 by line 3

8 Entar 1% of net investment income (1% of Part |, line 27h)

7 Add lines 5§ and 6

B Enter qualifying distributions from Part XlI, line 4 ,
If lina 8 is squai to or greater than lina 7, check the box in Part VI Ilne 1b and completa that part using a 1% tax rate. See

2| 31.%9

3 6.3%

s | so4ggys”
5 322120

8 1768

7| 323 3E®

s | J0BR-241




Form 980-PF (1958) '

M—Exciu Tax Based on Investment income {Section 4640(a), 4940(b), 4640{e}, or 4948—see
18 Exempt operating foundations described in saction 4940(d)2), chack here P O and enter “N/A" on line 1.

b

c

nnu.om&un

b
w D0 M-

1a

b

10
11a

12
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Date of ruling letter: ................. (sttach copy of ruling letter if necessary-ses instructions}
Domestic organizations that meet the section 494({e) requirements in Part V, check
here » [J and enter 1% of Part |, ine 27b ., . ., .

All other domestic organizations enter 2% of line 27b. Exempt fmmugammaﬂeu% oflne 12b

Tax under section 511 (domestic section 4847{a)1) frusts and taxable foundations only. Cthers enter -0-}

Addiines 1and 2 .

Subtitie A (incomae) tax (domaestic soctlon 4947{3)(1) lmsts and taxable fo-.ndatiu's only Ol:hers enter -0-)
Tax based on investment income. Subtract line 4 from line 3. If zero or less, enter -O-

Credits/Payments:- 119 183 ga | 2000

1998 estimated tax payments and 1997 overpayment credited to 1598
Exempt foreign organizations—tax withheid at source . eb
Tax pald with application for extension of tims to fils (Form 2758) éc
Backup withholding eronecusly withheld . . . . . . . . . L&d
Total credits and payments. Addllnasﬁatl‘uoughﬁd N RN E S0 O
Enter any PENALTY for underpayment of estimated tax. Check here [ i ﬁ' o is aﬁacm 8 _O
TAX DUE. If the total of lines 5 and B is more than line 7, enter AMOUNTOWED . . . .»| 8 | I19S®
OVERPAYMENT. If line 7 is more than the total of lines 5 and 8, enter the AMOUNT OVERPAID , » | 10
Enter the amount of line 10 to be: Cradited to 1998 estimated tax | Retunded & | 11
Statements Regarding Activities
N
During the tax year, did the organization attempt to influence any national, state, or local Iegislation or did DY Yes | No
it participate or intervene in any poiitical campaign?. _L
Did it spend more than $100 during the year (either directly or andlrectly) for politlcal purposes (see page
- . . A

17 of the instructions for definition)? ,
if the answer is “Yes" to 1a or 1b, attach a detailed dascrfptfon of tha acuvmes and copies of any matenafs
published or distributed by the organization in connection with the activities.

Dld the organization fila Form 1120-POL for this ysar?,

Enter the amount (if any) of tax on political expenditures (section 4955) |mposad dunng the year

{1) On the.organization. » § i {2) On organization managers. > $

Entar the reimbursement (if any) paid by the organization during the year for political expenditure tax imposed

on organization managers, > $
Has the organization engaged in any ac:tmtias that have not previously been reported to the IRS? .

If “Yes,” attach a detailed description of the activities.

Has “he organization made any changes, not previously reported to the IRS, in its govemning instrument, articles

of incorporation, or bylaws, or qther similar instruments? if “Yas,” attach a conformed copy of the changes . X
Digt the organization have unrelated business gross income of $1,000 or more during the year? . X

It *Yes," has it filed a tax return on Form 990-T for this year? . AJAA
Was there a liquidation, termination, diasolution, or substantial contractlan dunng the year‘? . § S

if “Yes,” attach the statement required by General instruction T. \&\\

Are the requirements of section 508(e) (relating to sections 4941 through 4945) satisfied either: \\

e By language in the governing instrument; or \\

* By state legislation that effectively amends the governing instrument so that nc mandatory directions

that conflict with the state law remain in the goveming instrument?, . .

Did the organization have at least $5,000 in assets at any time during the year? If *Yes,” complete Part I, cal. (¢}, and Part XV. ERra
Enter the states to which the foundation reports or with which it is registered (see page 18 of the \\\§
inStructions) B ... L2 RGOMN ..eorreremcereareemeeaemaeeseeneaeeseteseseeasssertsts st samee s ana e \\

if the answer is “Yet" to line 7, has the ommanization furnished a copy of Form 990-PF to the Attorney §§\
Genaeral (or designate) of each state as required by General Instruction G7 If “No," attach explanation

Is the organization claiming status as a private operating foundation within the meaning of section 4942()(3) \\

or 4942({5) for calendar year 1998 or the taxable year beginning in 1998 (sse instructions for Part XIV on 2
page 23)7 If “Yes,” complete Part XIV . . . X
wmmmwmnmmmmmﬂms. Mamtlsmgmarmmdaddm 1° X
Did anyone request to see either the organization’s annual return or its exemption application (or both)? . (118 X
_Iif “Yes,” did the organization comply pursua to tructions? (See General Instruction Q.) . . | [11b Yl
The books are in care of b L ore n}f .............................. Telephone no. ER@“&?""?
loeated at b 190 S S E wets Alaba QO T ZPra > . 7900) =066,
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r «

m 990-PF (1998) Page §
Statsments Regarding Activities for Which Form 4720 May Be Required
File Form 4720 f any ftem ia checked in the “Yes” column, uniess an exception applies. NVESILE
Self-dealing {secucn 4941): \&\N%
During the year did the organization {either directly or indirectty): \\
(1) Engage’in the sale or exchange, or leasing of property with a disqualified person? . [0 ves &I No \§§
(2 Borrow money from, lend money to, or otherwise extend credit to (or accept it from) kg\\
a disquaiified person? . , . OYes B No \\\\
(3} Fumish goods, servicas, or fac:lrdee to {cr accept them frcm) a disquahﬁed perscn? [ Yes ® No \k\
{4} Pay compensation to, or pay or reimburse the expenses of, a disquaiified persen?, [ ves' X Ne \&%\
{5) Transfer any incoma or assets to a disqualified pereon (or make any of sither-available \*\\\
for the benefit or use of a disqualified person)? . ) COves Hno \3\§
{6) Agree to pay money or property to a governmmenit official? (Excepﬂon Check "No" \X \
it the organization agreed to make a grant to or to empioy the official for a period \\§
after termination of government service, If terminating within 90 days.) . Oves Eno \\\\\\
If any answer is “Yes" to 1a(1}+(6), did ANY of the acts fali to quaiify under the excepticns described in \\%
Reguiations saction 53.4941(d)-3 or in a current notice regarding disaster assistance (see page 18 of the %%2

instructions)? ., .. .
Crganizations relying on a current nouce regarding d[saster assistance check here . P I:I
Did the organization engage in a prior year in any of the acts described in 1a, other than excepted acts,
that were not comrected befora the first day of the tax year beginning in 19987

Taxes on failure to distribute income (section 4342) (does not apply for years the orgamzatlon was a pnvate
operating foundation defined in section 4942(}(3) or 4942((5):

At the end of tax year 1998, did the onganization have any undistributed income (lines &d

and Ge, Part Xiil) for tax year(s) beginning before 199687 e e

If “Yos,” listthe years ™ 19...., 18.... , 19 __.. ,
Are there any years listed in 2a for which the organization is NOT appiying the provisions of section 4942(a)(2)
(relating to incorrect valuation of assets) o the year’'s undistributed income? (i applying section 4942(a){2)
to ALL years listed, answer "Ng" and attach statement—see page 18 of the instructions.) .

If the provisions of section 4942(a)(2) are being appiied to ANY of the years listad in 23, list the yeare here
19 ..., 19 .., 19__.., 19
Taxes on axcass business holdings (section 4943):

Did the omganization hold more than a 2% direct or indirect interest in any business
antarprisé at any time during the year? , o e e e e

It “Yes,” did it have excess business holdings in 1998 as a resuit of (1} any purchase by the organization
or disquaiified persons aftar May 26, 1869; (2] the lapse of the S-year pericd {or langer period approved
by the Commissicner under section 4943(c){7)) to dispose of holdings acquired by gift or bequest; or {(3)
the lapsa of the 10-, 15-, or 20-year first phase holding period? {Use Schedule C, Form 4720, to determine
if the organization had excess business holdings in 1998.). e et e e e e e
Taxes on investmants that jsopardize charitable purposes (section 4944)

Did the organization invest during the year any amount in a manner that would jeopardlze its charitable
purposes?, .

Did the organization make any investment in & prior year (but aﬂer December 31 1 969) that could Jeopardize 1te chantable
purpose that had not been remaved from jeopardy befare the first day of the tax year beginning in 19987

Taxes on taxabla expenditures (section 4945) and poiitical expenditures {saection 4955):

Curing the year did the organization pay or incur any amount to:

Carry on propaganda, or otherwisa attempt to influence legisliation (Section 4845(e}))? O Yes gNo

O ves g Ho

[ Yes E No

(1
{2) Influence the outcame of any specific public election (see section 4955); or to carry

an, directly or indirectly, any voter registration drive? ', . . PAves Ono
{3} Provide a grant io an individual for travel, study, or othar stmtlar nurpcses? . [Oves A No
(4) Provide a grant to an organization other than a charitable, etc., organization described

in section 509(a)(1), (2), or (3), or section 4940(d}2)? . : Yes X No
(5) Provide for any purpecse other than religious, charitable, scuentiﬁc. Irterary or

sducational purposes, or for the prevention of crueity to children or animals?, O Yes B no -

If any answer is “Yas" to 5a(1)}{5), did ANY of the transactions fail to qualify under the exceptions described in
Regulations section 53.4945 or in a current notice ragarding disaster assistance (see page 19 of the instructions)?
Organizations relying on a current notice regarding disaster assistance check here » ]

c If the answer is “Yes to question 5a(4), doss tha arganization claim exemption r7 the
..... A et e il e ramnAnaikilitu far tha arant? . R G Yes D No

%

%////////////4

_____ R

X

aa

%

o

.

//

_
_

3

;157%
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Page 6

Form 900-FF (1068}
Information About Officers, Directors, Trustees, Foundation Managers, Highly Paid Empioyees,

and Contractors
1 Lht all oﬂlcers. directors, trustees, foundation managers and their compensation (see page 19 of the instructions):
Tite, and sverage Compensation Contnbutions
i) Name and aciiress B s b waa . | (1 nok patds srter | aerehcyes benere plans fo) Expense account,
devoted to position =} and deferred compenaation
Laren E.Lacks, 19962 swihw AlEroR Fres o o o
Yy
Clavdane Gilmere 7. 7 ... J.|see
[he ek 2 o o
oy Cracks Y ! Y e 7 .| Oirectar
T O hrelwk 4 i ot
GarylParks v 7 I ]Qirect=
’\’ 2 hrslwk o (7 o
2 Compenssation of five highest-paid employees [oﬂm"man those included on line 1—see page 18 of the instrnuctions)
if none, enter “NONE."
) Titie and aven {d) Contributions to|
{s) Nama and addrass of ssch empioyess paid mors than $50,000 ‘:.hg.ler:d ;:;r Mﬂ' {¢) Compansation Dmm l!mw
positioh compansation
Y I
Total number of other amployees paid over $50,000. .. . LL
3 Five highest-paid independent contractors for professional servncas—-(m page 19 m‘ the mstrucﬁons) It none, anter
“NONE.”
° {m} Name# and address of sach person paid mors than $50,000 ) Typs of sarvice {e} Campensation
Y T ——

...............................................................................................

...............................................................................................

-----------------------------------------------------------------------------------------------

Total number of others receiving over $50,000 for professional services

Summary of Direct Charitable Activities
i Expensss

List the founciation's four largest direct charitable activites during the tax year. Inciude relevant statisticsl information such as the number
of organizations snd other beneficianes sarved, confacances convened, mse&rch papers produced, sic.

............................................................................................................................

.............................................................................................................................

B et e e et eote e et e aeemnioomeeeoseeeeeeessseeescaiieerasasiessisiiseseseitemmnscitseeiieeasaseeemteuacnnmnnares
ER-244
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199 PF (1998) ' Page 7
Surnmary of Program-Related Investments (see page 20 of the instructions)
Anotnt

Mbmm«ﬂmﬂsmmwmmﬁmmwmmyﬂ

-----------------------------------------------------------------------------------------------------------------------------

-----------------------------------------------------------------------------------------------------------------------------

-----------------------------------------------------------------------------------------------------------------------------

-----------------------------------------------------------------------------------------------------------------------------

Minimum Investment Retum (All domestic foundations must complete this part. Foreign foundations,

see page 20 of the instructions.)

1 Fair market value of assats not used (or held for use) directty in camrying out charitable, etc.,
purposes:
Avarage monthly fair market value of securities . . . . . . . . . . ., . .., .. ., Lla

%6

5-4

Average of monthly cash balances . . O .-
- Fair market valua of all other assets (see page 21 of the mstructions) e o (-

Total (add lines 1a, b, and ¢} . . . N ]
Reduction claimed for biockage or other factors mpor‘ted on I|nes 1a and
1¢ (attach detailed explanation) ) l 1s ‘

OO0

=

3 <

2 Acquisition indebtedness applicabie to line 1 assets C e e e R - 1
3 Subtract line 2 from iine id . . . 3

CAF XY ¥

Cash deemed hald for charitable ac'dvmas Entar 1'/5% of !ma 3 (for graatar amount see page 21

of the instructions) . . . 4
5§ Neat value of noncharttable-use amts Subtract Iine 4 fmm hne 3. Enter hera and on Part V
linea . . e -

5048 795

76 837

/

Minimum investmant return. Enter 5% of line 5 . . 8

2524

45

Distributable Amount (see page 21 of the anstructlons) (Secﬁan 49420)(3) and m(S) private operating

foundations and certain foraigp omganizations check here p [ and do not complate this part.)

252445

Minimum investment return from Part X, line € e e e e e e e
Tax on irvestment incoma for 1398 from Part V1, line 5 . . e %.
Income tax for 1988. (This daes not inciude tha tax from Part Vl) 2b

3958

Add lines 2aand2b . . . A .-

Racoverigs of amounts treated as qualifying distibutions , . . . . . |44
Income distributions from section 4947(a)(2) trusts . . . . . . . .L4b
Addlinesdaanddb . . . . . . . L L L L L L e e e e e e e e e e

Distributable amount before ad;ustments Suntrac:t Ime 2c frum !ine1 Ve e e e e e e e 3 _&’M

Addlines 3and4c ., . . . -

Deduction fram distributable amount (see page 22 of the mstmctions)

o
Y898
o

qamﬂu’tnﬂ U'y-‘

Distributable amount as ad]usted Subtract line & from line 5. Enter here and on Part XIII
line1 . . . . . 7

248937

Qualrlymg Distributions (see page 22 of the |nstruct|ons)

1 Amounts paid {including administrative expenses) to accomplish charitable, etc., purposas:
a Expensaes, contributions, gifts, etc.—total from Part |, coiumn (d), ine 26 ., . ., ..
b Program-ralated invastments—total of lines 1-3 of Part IX-B. ,

o

2 Amounts paid to acquire assets used (or held for use) directly in carrylng out cha.ntable atc.,
purposes . , .

3 Amounts set aside for spac:ﬂc chantable pro;ects that satisfy the )
a Suitability test (prior IRS approval required) . . e e e e e e e e e e e

b Gash distribution test {attach the required schedule) A .

L0304

Qualifying distributions. Add lines 1a thraugh 3b. Enter hera and on Part V ﬁne 8 and Part Xlll Ime 4

5 COrganizations that qualify under section 4940{e) for the reduced rate of tax on net investmaent
income. Enter 1% of Part |, line 27b {see page 22 of the instructions), ..

F )

o

@ e Fﬁzt ;li'

Adjusted qualfying distributions, Subtract line 5 from line 4

Mnta:Tha amount on line § will be used in Part V, column {b), in subsequent years when ca!culatmg whethar the foundation



Form 990-PF (1998) 1
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Page 8

_ Undistributed Income {see page 22 of the instruct

ions)

1 Distributable amount for 1998 from Part

line 7
2 ndtSInbut ncome, if any the end
a Enter amount for 1

\\\\\ \\\\ \\\\ \\\\

\\\\ \\\\ \W\\\\

\\\\\\\\\

XH, fin
a Applied to 1997, utnot more than i
b Appled to undistributed nm prio
(Election requi red—seepag instructi
c Treatedasdistnbutl

mmmmmmmmmmmmmmmmmmmmmmm \\\§\\\§\\\ _
:,:: °°°°°°°°° e 5\\\\\ L
: S amm—s 7 B
] \\\\\\\\X\\\\\\\\\\\\

Excess drions samon 0 9% | 15034 \\\\ \\\\\\\\\\\ \\\

. :almzng :::‘: m':lag ':’o” rom P \\\ \\\\\W\\

2 s \

il n\\\\\\\\\\\\\\\\\\\\\\\\\\\\\\\\\\\\\
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M $90-F (1996) Page 9
Private Operating Foundations (see page 23 of the instructions and Part Vil-A, question 9) -

1a

b
2a

If the foundation has received a ruling or determination letter that it is a private operating
foundation, and the ruling is effective for 1998, erter the date of theniling . , ., |, »
Check box to indicate whether the organization is a privats operating foundation described in section ] 4942 j3) or T 4942(%5)

Enter the lessar of the adjustad net Tax yaar Prior 3 years
incoms from Part | or the minimum
investment retur from Part X for each j /j‘ ) 1297 (e) 1908 (d) 1998 (e} Totsl -

year listed

85% ofline2a ., , . . o
Qualifying distributions from Pan XII /
line 4 foreach year listed ., , . . v

Amaunts included in line 2¢ nat used directly /
for active conduct of axempt activities |

Qualitying distributions mads directly e
for active conduct of exempt activities. /
Subtract fine 2d from line 2¢ . . . va

Compiete 3a, b, or ¢ for the
aiternative test relied upon: ‘
“Assats” alternative test—enter;

(1) Value of all agsets , ., . L

(2) Value of assets qua]lfymg P
under section 4942({3{BX) .

“Endowment” altamative test— Enter %
of minimum investment rstum shown in
Part X, lina 6 for each year fisted .

“Support” altamative tast—anter; .
{1) Total suppart other than gross -
investmant income (Interest, ,,-—‘
dividends, rents, payments
on securities loans (section 4
512(a)(5)), or royaities) ) :
(2) Support from general public
and 5 or mora exempt /
organizations as provided in.
sactian 4942()()(BYH) . .
{3) Largest amount of support
from an exempt crganization
(4) Gross investment income
Supplementary Information (Complete this part only it the organization had 35,000 or more in
assets at any time during the year—sea page 24 of the instructions.)

Information Regarding Foundation Managers:
List any managers of the foundation who have contributed more than 2% of the total contributions received by the foundation
before the closa of any tax year {but oniy if they have contributed more thian $5,000). (See section 507{d)(2}.)

J{/one

List any managers of the foundation who own 10% or more of the stock of a corparation (ar an aquaily large portion of the
ownership of a partnership or other antity) of which the foundation has a 10% or greater interest.

/Uone

Information Regarding Contribution, Grant, Gift, Loan, Scholarship, etc., Programs:

Check herg b M if the organization only makes contributions to praselected charitable organizations and does not accept
unsolicited requests far funda. if the organization makes gifts, grants, etc. (see page 24 of the instructions) to individuals or
organizations under other conditions, complete ftems 2a, b, ¢, and 4.

The nama, address. and telephone number of the person to whom applications should be addressed:

N /A

The form in which applications should be submitted and information and materials they shouid include:

A/A

Any submission deadlines:

A/A L ER-247

Anv rastrictions or limitationa on awards, such as by gecaraphical areas. charitabla fields. kinds of institutions, or other
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Form 990-PF (1908) - ) Page 10
Supplementary Information (continued)
3 Grants and Contributions Paid During the Year or Approved for Future Pasyment

Recipient !"M““Wm
P show any relationahip 3 | o TCa Purpose of grant or Amount

p X any manager
Name and address (home or business) | or sbstantal contribuor racHu
& Paid during the year

SQ'L.J,]e ;_s'”achJ | | 18917

Total . . . . .. . .. . . > 3 i83/1

b Approved for future payment

ER-248
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Form 990-PF (1998) ’ :

Page 11

Analysis of Income-Producing Activities

Enter gross amounts unless otherwise indicated.

1 Prugr.am ;Le}% ravenue:

Unreiated business income

Excluded by section 512, 513, or 514

)
Business code

{®)
Amourt

{e)
Exclusion code

{d)
Amount

(o)
Related or axampt
n income
(Sea page 24 of
the instructions.}

- 0000

g Fees and contracts from government agencies

Membership dues and assessments .

Dividends and interest from securities

Net rental income or (loss) from real estata:
a Debt-financed property

b Not debt-financed progerty .

L S

Other investment income .

Net income or {loss) from special events,
Gross profit or Joss} from sales of inventory

b

Interest on savings and temporary cash rnvestments

Net rantat income or {loss) from personal property

Gain or {loss) fram sales of assets otherthan mvantmy

- OoWwWEe~N®

Othear revenus: a

-

b

c

d
e

12 Subtotal, Add columns (b), (d), and (@)
13 Total. Add ling 12, columns (b), {d). and (g)

(See workshest in jine 13 instructions on page 25 to venfy calculaﬂons]

>

13

Relationship of Activities to the Accomplishment of Exempt Purposes

Line No.
v page 25 of the instructions.)

Explain beiow how each activity for which incomae is reported in column (e} of Part XVI-A contributed importantly to
- the accomplishment of the arganization’s exempt purpases (other than by providing funds for such purposes). (See

A/ /A
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Form 990-FF (1398) Page 12

information Regarding Transfers To and Transactions and Relationships With Noncharitable
- Exempt Organizations
1 Did the osganizatios directly or indirectly engage in any of the following with any other organizalion described in section
501(c) of the Code (other than section 501(c)(3) organizations) or in section 527, reiating to political organizations?
a Transfers from the reporting organization to a noncharitabie exempt organization of:
{1} Cash .
{2) Other assets.

b Other Transactions:

(1) Sales of assets to a noncharitable exempt organization , . . . . . . . . . . . . . . .~ >

(2) Purchases of assets from a noncharitable exempt organization. . . . . . . . . . . . . . (@ X

(3} Rental of facilities Or eqUIPMeNt . . . . . . . . . . . . . e e e e e .., 160 X

(4) Reimbursement amangements . . . . . . . . . . . e . e e e e e e ., {ihe)

{5} Loans or loan guarantess . . . R £.L- ) X

{6) Performance of services or membershlp or fundralsmg sohcrtat:ons ) O A X
ic X

¢ Sharing of facilities, equipment, mailing lists, other assets, or paid employees .

d If the answer to any of the above is “Yes,” compiete the following scheduls. Column (b) shculd always show the fair market

value of the goods, other assets, or services given by the reporting organization. If the organization raceived less than fair

market value in any transaction or sharing arrangement, show in column (d) the value of the goods, other assets, or services
raceived.

{a) Line no) {b) Amount involveg {c) Name of noncharitable exempt organization

{d) Descriptian of fransfers, transactions, and sharing arangemsnts

I
2a Is the organization directly or indirectly affiliated with, or related to, one or more tax-exempt organizations
described in section 501(c) of the Code (other than section 501(c)(3)) or in section 52772 . . . . . . [lves ET No

b if “Yes," complete the following schedule.
(8} Narna of organization {b) Type of arganization (c) Dascription of relaticnship

Public Inspection (see page 26 of the instructions and General Instruction Q)

1 Enter the date the notice of avallabullty of the annual return IN & NEWSPAPEr PP ... e rineeccinnnmenanararaanaes
2 Enier the name of the newspapsr .3, 1-?3 gurnal I e ra e aaan
3 Check hera to indicate that you have attached a copy of the newspaper notice required by the lnstructlons on page 26.

{If the notice is not attached, the return will be considered incompleta.)

Urder penaltiss of perjury, | declare that | have sxamined this retum, inciuding accompanying schedulas and statements, and to the best of my knowledge and
belief, it is true, correct. and compm;. Deciargtion of preparer (othar than taxpayer o fiduciary) is based on all informatige-gf which praparsr has any knowiedge.

}»/ e, fz.‘r s L7 s/ b Lo et

l
Signature of officer o trustee Date
Cats 2

+ 2| Preparer's ,
e Q@MQ.Q..QA 9-lf-00 |Zow. K ER-250
[ H

Fim's namafor  h BOREDT H rHird oL LE|N>

ease Sign Here

Pald
parer's
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" PARKS FOUNDATION
DEPRECIATION SCEEDULE

ASSET DATE
ACQ
DUPLICATOR & CASSETTES  3-24-78
FOLDING CART 1981
VIDEO CAMERA & EQUIP 1981
CAMERA EQUIPMENT 1-83
WORKCENTER & HOTCH 1-84
JYC DEMO ¥/C W5L0X 1-85
SONY VIDEO EQUIP -9

TOTAL

ACCOM

DEPREC

cost 11-30-98
$2,060.00 $2,060.00
$200.00 §200.00
$20,556.80 $20,556.80
$443.35 $443.35
$249.00 §249.00
$169.00 $169.00
$2,613.97  §2,610.97

$26,292.12 $26,192.11

ACCUM
DEPREC
[1-30-99

DEFREC
EIPENSE
1998-99

LiFE/
METEOD

$2,060.00
$200.00
$20,556.80
$443.35
$249.00
$16%.00
$2,613.97

$0.00 326,292.12

BOOK
VALDE
11-30-99

$0.00
$0.00
$0.00
$0.00
$0.00
30.00
$0.00

$0.900

ER-251
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PARLS FOUNDATION  NOVEMBER 3¢, 1999  93-07296H4

HONTH ¢hIc T FARGO CI W FARGO MM US WNY MKT
END AfC 1 A/C 2 A/CS A0 1
12/31 $1,991,281.32 ° §1,318,36  $143,476.21 §5,181.36
1/31 $2,998,833.09 $1,318.36  $143,958.12 $3,101.36
/18 $2,896,958.T $4,910.99  $144,344.63 $3,101.36
331 $2,907,708.31 $3,235.54  $144,718.34 $3,001.36

$3,216.04  $145,176.28
5/31 $2,949,481.78 $2,716.04  $145,592.90
6/30 $2,931,032.79  _ $929.36  3145,998.76
1731 $2,918,541.23 $999.86  $146,460.73
8/31 $2,011,500.07 $499.36  $146,868.02
9/30 $2,919,915.81 $331.28  $147,291.85
10/31 $2,931,953.21 $311.28  $147,756.39
11/30 $2,862,611.2] $331.28  $148,167.47

/30 $2,938,660.03

AVG MTHLY SEC BAL-PT X, LINE la
AVG MTHLY CASH DAL-PT X, LINE 1b

17 MR
(RIBUTIONS RECEIVED-PART [, LINE 1
LOREK E PARKS

$1,000,000.00
§0.00

--------------

$1,000,000.00

LEGAL FEES, LINE i6a

DAVIS, WRIGET & TREMAINE-AUDIT $49,354.20
EAGEN, DYz, WERSCHY ET AL §7.427.4)
CORNOLLY AKD DOYLE §3. 489,25
KEVIN L. ANNIZ, PC $9.859,33
$10,130.21
ACCODNTING, LINE 165
RE CHURCH CPA-TAX RETURN PREPARATION £2,200,00
TAXES, LINE 18
ORECON DEPT OF JUSTICE-FYE 11-30-98 $498.00
FED QTRLY EST TAX PHT FOR FYE 11-30-98 41.817.00
FED FORK #7120 FYE 11-30-98 $500.00
OREGON CORP DIV-RENEW LICERSE $10.00
IRS 6-12-99 s
IRS 1-10-99 §113.58
43,741,93
OTHER EAPENSES, LINE 23
DALY JOURNAL OF COMMERCE-PUBLISH NOTICE 433,50
W SCELLANEQUS 65,50

KONTHLY
TOTAL

$2, 41,110, 0)
$3,149,211.03
$3,051,315.73
$3,060,763.61
$3,087,052.33
$3,097,131.12
$3,077,960.91
$3,066,007.84
$3,064,895.15
$3,067,538.94
$3,080,043.08
$3,011,110.02

$2,996,218.97

FUV-U5 TREAS
STRIPS-A/C 11

$1,089,009.25
$1,083,009.25
$1,08%,009.25
$1,089,009.25
$2,089,009.25
$2,089,009.25
$2,136,870.50
$2,156,870.30
$2,156,870.5¢
$2,183,281.25
$2,183,281.23
$2,183,281.23

$15,054,867.65 $25,554,310.73

§2,129,542.56

ER-252
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PARKS FDN
PART IV (3a). CONTRIBUTIONS PAID

SAKE &- ADDRESS .

CRIMINAL JOSTICE FOUNDATION
1003 STATE ST
SALEK, OR 97301

OREGON HEALTH SCIENCES ONIVERSITY
3181 SW SAK JACKION FARK ROAD
PORTLAND, OR $7201

OREGON HINTER'S ASSOCIATION
PO BOX 6613

2150 NE DIVISION, SUITE !
BEND, OR 97708

0T0 EDUCATION FDA
16140 SE 824D DR
PORTLAND, OR 97015

FAHA COMPETITIVE PROGRAW
P X 83596 (ID#92-0030471)
Fa..dANKS, AL 99708

PLANNED PARENTHOOD
3231 SE 50TH ST
PORTLAXD, OR 97206

EBPS
§15 NE 135TH AVE-
PORTLAND, OR 97232

CANCER COALITIGN OF AKERICA
$396 RICHMOND AVE
H0BSTON, TX 77063

PAL-BEAVERTON, OR
20 80X 4755
JEAVERTON, OR 97076

PAL-PORTLAND
{49 NE EMERSOK 5T
PORTLARD, OR 97211

THORSTAN HIGE SCROOL
SPRINGFIELD, OR

CLAPPER AGENCY
BOX 148
CRESHAM, OR 37030

RECIPIENT
RELATIOKSEIP

N/A

/A

N/A

§/A

N/A

¥/A

N/A

K/A

N/A

/A

X/A

N/A

RECEPIEAT
STATDS

PUBLIC

POBLIC

PUBLIC

PUBLIC

PUBLIC

PUBLIC

PUBLIC

PUBLIC

PUBLIC

PUBLIC

PUBLEC

PRIVATE

93-07296 14

PURPOSE

OF GRAXT ANOUNT
EDOCATIONAL $18,000
KEDICAL RESEARCE 10,000

PRESERVATION OF WILDLIFE $12,000
POPULATIONS

EDUCATIOKAL $100,000
EDOCATIONAL $2,000
EDUCATIONAL - 45,000
EDUCATIONAL ' $1,000
CANCER RESEARCE 310,000

BYRTK POLICE YOUTE ACTIVITIES $3,000
PTLD POLICE YOUTE ACTIVITIES $10,000
EDUCATIONAL §2,3500

EDUCATIONAL-PREPARES PUBLIC
SERVICE RADIO ANNOUNCEMERTS §6,671

§182,111

ER-253
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Form 2758 4 '+ Application for Extension of Time To File

(Rev. June 1998) Certain Excise, Income, Information, and Other Retumns | uano 1845-0148
mmm \\\ bFﬂoaMupHmhrmhm [?[///

Py type of . Employer D number
print. File the __Eé‘_k,: F.and 2 Tronn 93‘0L76 1<)
Ww;lrd:ﬂ: Nurmber, strest. and room or suite no. (or P.0. bax no. if mail is not delivered to street address)

rnmze | PO Boy 5069

instructions an | City, tawn of post office, state, and ZIP cods. For a fareign address, see instructions.

page 2 Alha  OR __ 99006

Note: Corporate income tax return flers must use Form 7004 to request an extension of time to fle. Partnerships, REMICS, and trusis must use

Form 8738 to request an sxtension of time to file Form 1065, 1066, or 1041,

1 1 request an extension of time untl ___ . to file (check only one):
Farm 706-GS{D) a) trust) Form 1120-ND (sec. 4351 taxes) Form 8612
Form 706-GS{T) Form 990-T (trust ather than above) Fonm 3520-A Form 8613

Form 990 or 390-EZ Form 1041 {estate) (see instructions) Farm 4720 Form 8725
Form 990-BL Form 1041-A Form 8227 Farm 8804
Form 9930-PF Form 1042 Form 6069 Ferm 8331

If the organization does not have an cffice or place of business in the United States. checkthisbex ................. .. ... .00v..

2a For calendar year , or cther tax year beginning ) €8s bes ]. 199 % andending A/Mu\ her 20, ,qqq‘
B If this tax year is for less than 12 months, check reason: . ....... I I Initial returl [ | Finai retum D Change in accounting p-nod ‘

3 Has an extension of time to file besn previously granted for this tax L2 L P Yes gNu
4 State in detail why you nead ths gxtansion e Frem ' ‘§r.(;gé4 em QL
Ceatiom ot S0 (ures
5a If this form is for Form 706-GS(D), 706-GS{T), 330-BL, 990-FF, 990-T, 1041 {estate), 1042, 1120-ND, 4720, 6069,
8612, 8613, 8725, 8804, or 8831, enter the tantative tax, lass any nonrefundable credits. See instructions . ....... ] o 000
b If this form is tor Forrn 980-PF, 990-T, 1041 (estate), 1042, or 8804, erter any refundable cradits and estimated —
tax payments made. Include any prior year overpaymentallowed asacredit .. .......... ... . o i 3 o0 o0
C Bzlance due. Subtract line Sh from lire Sa. Include your payment with this form, or deposit with FTD coupon if
raquired. See instructions.. ... .. e e e e s 12

Signature and Verification
Under penalties of perjury, | daclare that | have examinad this form. including accompanying schedules and statements. and to the bast of my
knowledge and belief, it is true, correct, and complete: and that | am authorized to prepare this form.

e »  CL AT Data » Y219~ 80

FILE ORIGINAL AND ONE COPY. The IRS will show balow whather or not your application is approved and will return the capy.
ce to Applicant —— To Be Completed by the IRS
We HAYE approved your application, Please attach this form to your return.
'@ HAVE NOT approvad your appiication. However, we have grantsd a 10-day grace period from the later of the date shown balow or the
due date of your return {inciuding any pricr extensions). This grace period is considered to be a vaiid extension of time lor slections otherwise
raquired to be made on a timely return. Plaase attach this form to your retum.

We HA % After considering the reasans stated in item 4, we cannct grant yeur request for an extension of
urne to f 10~day grace pericd,
We canfna}‘_ tonmder your appllcauon use it was filed after the dus date of the retumn for which an extension was requested.
wl APR 1 9 2000 , Jra . o
or: |- o Cly W) Lo GQ (i = ) ~0U
Directar Date

——SE;M a copy of this form to be returned lo an address other than that shown above, pisass anter addre;'.s 1o which the copy shouid be sent.

ROBERT H. CHURCH CPA.

Ity

H

Piisle oo o St T o A0 s e o s
B ortlan éregon p

Print City, town ar post office. state, and ZIP cods. For a foreign address, sse instructions.

ER-254

Ear Panarwark Reduction Act Notics. see Dage 2 of form. _ Form 2753 (Rev. 6-98)

- — e e = o m




Case: 16-72572, 01/25/2017, ID: 10279790, DktEntry: 17-2, Page 142 of 213

Fem 2758 : .. Application for Extension of Time To File
(Rev. June 1958) " Certain Excise, Income, Information, and Other Retums | .,.s ne. 1545-0148
lmn.u:-'rs:-:w ! \\ bﬂoammldmfwudtm QQ//
Please - Empiloyer 1D number
peve, Fie the. _},_k.: Found> + o 9 307296 1}

original and ane 'y o reet. and room or suke na. (o¢ P.0. box no. # mail is not deliversd (o street address)
copy by the dus

date for ;

rourrumsee | PO Boy $069

inssuctions an | City, mmzmofﬁamwzmmhammmmmm

page 2. 91’006

Note: Corporate income tax retum filers must uss Form 7004 ta request an sxtension of time ta fis. Partnerthipy, AEMICS, and trusts must use
Form §736 o request an extension of time to fie Form 1065, 1066, or 1041,

1 1 request an extension of time urti - ., o file {check only one}:
Form 706-GS{D) a) trust) Form 1120-ND (sac. 4951 taxes) : Ferm 8§12
Form 706-GS(T) Forrn 990-T (trust cther than above) Formy 3520-A Farm 8613
Farm 990 or 990-8Z Form 1041 {estate) {sew instructions) Form 472¢ Form 8725
Form 390-8L Form 1041-A Form 5227 Form 8804
Form 990-PF Form 1042 Form 6069 Form 3831
It the organization does not have an affice or place of business in the United States, check thisbhox . ........ .. ... ..o,
22 For calendar year . ar other tax year beginning L) €rewe bes | 4 and ending Alpasera bt 20, ,qqq-
b If this tax year is for less than 12 months, check reasan: .. ...... Iritial retu Firal returm DChang.rnac:uunungpmod
3  Has an extension of tirne to file been previcusly granted for this BXYRAD. Yes ENa
4 State in detail why you need the gxtension re — |g Iar.(;ca_'\l .- g-ﬁﬂi
Keatrom j_'F‘_So,mQ e x Jures
5a if this form is for Form 706-GS{D), 706-GS( T), 330-8L, 3%0-FF, 390-T, 1041 (estate), 1042, 1120-ND. 4720, 6069,
8612, 8613, 8725, 8804, or 8831, anter the tentative tax, less any nonrefundable cradits. Sae instructions . ....... s o 260
B If this form is for Farm 990-PF, 390-T, 1041 {estate), 1042, or 8804, enter any refuridabie credits and astimated
tax payments made. Include any prior year overpayment aliowed asacredit. ... ..., .. ... Lol s SA000
€ Balance due. Subtract line 5b fram line 5a. Inciude your payment with this form, or deposit with FTD coupen if
$ <

TRGUIrSE, SoE UG OIS, . . . . .. ... . ittt e i e i
Signature and Verification

Under panalties of perjury, | declare that | have examinad this form. including accompanying schedules and statamants. and to the best af my
knowledge and bailef, it is true, correct, and complate; and that | am authorized to prepare this forrm.

MJ\ ria > CLA” Qanp §-19-8%
FILE OHSGINAﬂD QNE COPY. Tha IRS will show-below whather ar nat your applicatian is approved and will raturn the copy.
Notice to"Appiicant -- To Be Completed by the IRS

Wa HAVE approved vour application. Please attach this farm to your retumn.
'a HAVE NOT appravad yaur application. However, wa have granisd a 10-day grace peried from the later of the date shown below or the
due date of your ratum (including any prior axtensions). This grace period is considered to be a vaiid extension of tirme far sischons otherwise

required to be made on a timely retum. Please attach this form to your retum.

D Wa HA ‘r‘ﬁ'lﬂﬂan After cansidaring the reasors stated in item 4, we cannct grant your raquest for 2n extension of
10-dgy grace pericd.

time 10
We canr Tansid-r your application @tuso it was Fled after the due date of the retum for which an extension was requesto;:i.
19 Q! . , ~ o
or | APR 2000 2} LL/\.D’}:'.L LG"L_‘LL ‘E& .~ ~C
= )
OGDEN, UT | o
—§ Directar " Date

E:m a copy of this form to be returned to an address other than that shown above, pleass enter address to which the copy shouid he sent.

ROBERT H. CHURCH CPA

Piésle Narbor O e BT S 20 s o debr o o)
4 orfland, Oregon 572

Print City, town ar post office, state, and Z|P codas. For a forsign address. see instructions.

F|orm 'Eia iiw. 5-98)

Far Paperwark Reduct n Act Notice, see page 2 of formt,
e . g BARCDT O FOTTS~O FEE

-~ A1 LTE veTRE 21 ™ 1ORE
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m. 990-PF |

Department of the Traasury
Ixtemal Ravcfiue Senice

7

x

Retum of Private Foundation
or Section 4947(a){1} Nonexempt Charitabls fust*

Treated as a Private Fourdation

Note: The organiization may be able (o use a copy of ihis relum fo satisfy siate reporting requirements.

2-9-4-9+9-6-2-9-8-H—+—£

OMB No. 1545-0052

.
°>10'1509

For calendar year 1399, or tax year beglnnhz

Use the IR!

7
Decembe,’.ﬂ%.andendlng /Vaveml:cr' 30)30“

Ry ALL FOR ADC 970
4 3 16

152

vt 93-0729614 2404011 29 03
o labell. Fsﬂ:nggﬂgnIm ‘lﬂ\_
therwise.
please prln BEAVERTON OR 97006-0669
or type.
See Specifi
Instruction: "lllllllll“lll“llll“Il“illl"lll“liIIIIII"IIIIIIIIIII“

H Check type of organization: E Section 501(c){3) exempt private foundation
{7 section 4947(a)(1) nonexempt charitable trust EI Other taxable private foundation

"mployer identification number

13:0 229614

{ephone number {see page 9 of the instructions)

g0

3) 649-7009

armplion application is pending, check here ™ D
. Foreign organizations, chack here . » O

1 Fair market value of all assets at end
of year {from Part I, col {c),

[] Other (specity)

J Accounting method; MCash [ Accrual

undes

2. Organizations meeali
check here and attac

E Il private foundation status was lerminated
under saction S07MK1)(A), check here . B L3

F If the foundation is in a 63-month termination D
»

the B5% test,
camputation ,

>0

saction 507(GH(1)(E), check hers ,

line 16) » § l—l ?aoa‘f Y (Part I, column (d) must ba on cash basis.) G if address changed, check here » [
Analysis of Revenue and Expenses (The lotal of {a} Revenue and {d} Disbursemants
amaunts In columna (), (¢} and (d) may not necsssarily aqual expanses par (1) Nat invesiment (c) Adjustad net for charitable '
the amounts in column (s) {see page 9 of the nstructions), books Income incoma (cash basis niy)
1 Gontributions, gifts, grants, etc., received {atiach schedule) o Op | OO
2 Contributions from split-interest trusts .
3 Interast on savings and temporary cash investments 11 161789 ! 2 %9
= | 4 Dividends and intersst from securities . [S31412 L 1s2ng | ISINR
=3 Sa Gross rents, -
o b (Net rental incoma or (loss)
"B | 6 Netgah or (loss) from sale of assets not on line 10 o /
) Gﬂﬁ 7 Capital gain net income {from Part IV, line 2}, 9
Ldfé 8 Nest short-term capital gain . 2]
. 8 Income modifications
~y  [10a Gross salas less returns and allowances
Ll b Less: Cost of geods sold .
r4 c Gross profit or (loss) {attach scheduls),
§ 11 Other income (attach scheduis) .
12_Total. Add lines 1 through 11, . | £igo01 | 314501 34
13 Compensation of officers, directors, trustees, etc. Q [#) ]
: ﬁ 14 Other employea salaries and wages (7] o 0 o
18 Pension plans, employee benefits o Q %4 Q
§ 16a Legal fees (attach schedule) . %_Mﬁg_‘ﬁg o3 A
b Accounting fees (attach schedule) . 24 2400 Hoo ©
g ¢ Other professional fees (attach schedule), (2] g : 2] 2
E 17 Interest . & % <
% (18  Taxes(attach schedule) (see page 12 oi theinstmctlons) Le§? o e o
€ 9 Depreciation {attach schedule) and depletion o 0 g
.E 20 Occupancy . , . () 0 ()
< |21 Travel, conferances, and meatings . o o e 0 TN
- B (22 Printing and publications . 0 g Q L%, ‘.
; 23 Other axpanses (attach schedufa} 34idb 4 o 341269 \m
£ 124 Total operating and administrative expenses.
@ Add ines 13 though 23 penses | gfe922 | 118928 | 118939 | 355296
8 (25 Contributiongegifts,_grants paid 332000 M_ \\?
(=] v
2 aanagy s =rnsem i 8! 1232 : IS ? ; 15
27 Subtract Ilpg 6 from line 12: '///
a E;ccess o 8 ov!r 2
disbursengen ' = ,,
o Nt iwes e o /// /////n&//// ////M///////// Q

19 %%3 ¥
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Form 999-PF (1999)

Case: 16-72572, 01/25/2017, ID: 10279790, DktEntry: 17-2, Page 144 of 213

L]

Page 2

XX Batance Sheets

Aflached schedules and amounts in tw description column

Beginning of year

End of year

should be for end-ol-year amounts only. (See instructions.)

(a) Book Vaive

(b) Book Value

[e] Fair Market Valueg

i

3

7

8
9

Assets

Eh

12
13
14

15
18

10a Investments—U.S. and state governmant cbilgations (ahach schadula)
b Investmants—corporate stock (attach schedule) .
¢ Investments—corporate bonds (attach schedule) .

Cash—non-interest-tearing .

Savings and temporary cash |nvestments
Accounts recaivable P .. e era s

Pledges receivable P . .. ..o e

011110

25641329
%

7

Jobdi13
i

Vi 7

Less: allowance for doubtfui accounts P ..........ccceueuueen
Grants receivable

Reaceivables due from officers, directars, trustees, and other
disqualified persons (attach schedule) {sea page 14 of the
instructions) .

Other notes and loans rece:vahla (attach schedule} b

.

Lass: allowance for doubtiuf accounts P ... ... iiceeeeeiaaass
Inventories for sale or use,

Prepaid expenses and deferred charges .

2335905

[ Jigzael

Investments—iand, buildings, and equipment: basis ...............
Less: accumulated depreciation (attach schedule) »..................

7

Z

Investments—mortgage loans

Investments—other (attach scheduie} . .
Land, buildings, and equipment; basis ... &. 292,
Less: accumulated depreciation (attach schedule) »..L ka‘)l

24

Other assets {describe P ... )
Total assets {to be completed by all filers—see pago 15 of
the instructions. Also, see page 1, item i) .

S5194.3%

49000414

i7
18
19
20
21
22

Liabilities

23

4500044

Accounts payabie and accrued expenses
Grants payable

Deferred revanue,

.

i.oans from officers, directors, husteas and othar disquallﬂed parsons

Mortgages and other notes payable (attach schedule} |,

Other liabilitias (dascribe P..........cccecevceciriiinacnsencnas )

Total llabillties (add lines 17 through 22),

24
25
26

27
28
29
30

Net Assets or Fund Balances

<) |

ganlzatlons that follow SFAS 117, check here > D
complete lines 24 through 26 and 'lines 30 and 31.

Unrastricted

Temporarily restricted |

Permanently restricted ,

Organizations that do not follow SFAS 117, check here P n
and complete lines 27 through 31.

Capital stock, trust principal, or current funds , .
Paid-in or capital surplus, or land, bidg., and equipment fund

Retained samings, accumulated income, endowment, or other funds

Total net assets or fund balances (sae page 168 of the
instructions) . .

Total liabilitles and n=t assetal!und balancas (sea paga 16 of

. £19437!

Y 906 04¢

the instructicns)

£194391

H9e024Y

_

Analysis of Changes In Net Assets or Fund Balances

1 Total net assets or fund balances at beginning of year—Part i, colurmn (a), line 30 (must agrae with

and-at-year figure reported on prior year's refurn},
2 Enter amount from Part |, line 27a,

3 Cther Increases not included in line 2 (Itemize) bRem\ !Lu.n%m e-a+‘|:°"‘ 'n.en ’u}.' t*ﬂl P

4 Addilnes1,2.and 3 ,

8 Dacraasas not Included in Ilna 2 {Itamlza} lv _____________ .

€194 349]

R

(2

= ) ood

R




Case: 16-72572, 01/25/2017, ID: 10279790, DktEntry: 17-2, Page 145 of 213

M r

§
-

+ Farm 990-PF (1999} Pags J
BT Capitai Gains and Losses for Tax on investment income
{8) List and describe the kind(s) of property sokf (e.g., real astats, mp"f;uﬁg‘f;” {c) Date acquired {d} Date scid
L 2-story ik warehouse; or common stock, 200 shs. MLC Co] D—Donation (ma., day, yr) {mao., day, yr)
1a
b
C
d
e
e | Oopmgmiee | gengames DS

on.ou'lm

Complete only for assets showing gain in column (h) and ownad by the foundation an 12/31/89 osn (Eaigj (Coi.’[hl gliiﬂ ﬂ"gi‘)ﬂ
i f col. col. (). but not less than -0-) or
M) F.M.V. as of 12/31/69 ma:‘:l? ?‘2’,%1323‘3 %’v?iﬁsﬁ: ,fgnyf ) Losses (fram cot.(h})

o|aio |[Tie

2 Capital gain net income or (net capital loss). { :; ﬂgﬂ) a.l;?e?n_tg_r II: F:g : llii:::; 2

3 Net short-term capital gain or (loss) as defined in sections 1222(5) and (8):
If galn, alsc enter in Part |, line 8, column () (see pages 11 and 16 of the instructions). }

i {loss), enter -0- in Part |, line 8 . s : 3
Qualification Under Section 4940(e) for Reduced Tax on Net Investment Income
(For optional use by domestic private foundations subject to the section 4940(a) tax on net investment income.)

It section 4940(d)(2) applies, leave this part blank.

Was the organization liable for the section 4942 tax on the distributable amount of any year in the base period? [J] Yes O No
If "Yes,” the organization does not qualify under section 4340(s). Do not complete this part.

1 Enter the appropriate amount In each column for each year; see page 16 of the Instructions befora making any entries.

Base pors ) @ @
Calendar year (orpet:x“y’egaggin ping in) Adjusted qualitying distributions Net value of noncharitabla-use assets tcol. (?:‘)sgih:g‘elgnbrymcgl. ©
1998 202946 o 95 q.02
1997 299362 4 o8 .27
1958 Tt 329 595033 19.35 &
1995 106 260 YA 33'4} J.E_?g
1994 166 955 4622517 4, 3¢
2 Total of line 1, coumn{d) . . . . .. |2 Ja 30
3 Average distribution ratio for the 5-year base penod—dw:de the total on Iine 2 by 5, or by b e
the number of years the foundation has been in existence if less than Syears , ., , ., ., 3 -
4 Enter the net value of noncharitable-use assets for 1999 from Part X, line 5, . ., ., . . 4 -5 012 f"?!
5 Multiplyline dbylined . . . . . . . .. ... ... ........|l8] 32420%
6 Enter 1% of net investment income (1% of Part L line 27} , . . . ., . . . . . . 8 | 1960
7 Add lines Sand 6 7 326 16%
B Enter qualifying distributions from Part Xli, line 4 , . . 8 5

If line 8 is equal to or greater than fine 7, check the box in Pan VI Ilna 1b and compiete :hat part using a 1% tax rate. See

tha Dart \ inctrintinne an nana 1R




4
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Case: 16-72572, 01/25/2017, ID: 10279790, DktEntry: 17-2, Page 146 of 213

3

Form 990-PF {1999) .
Excise Tax Based on investment Income (Section 4940(a), 4340{b}, 4940{e}, or 4948—see page 16 of the instructions

1a

1a

b

~

10
11a

12

13

Pagg4

Exempt operating foundalions descrbed n section 4940(d}2), check hers P 3 and enter “N/A" on line 1.
Date of ruling letter: ................. (attach copy of ruling letter if necessary-see instructions)
Domastic organizations that meet the section 4940(e) requirements in Part V, check
here » [X| and enter 1% of Part |, line 27b

All ather domestic argamizations enter 2% of hne 27b. Exempt foreign orqamzalmns enter 4'/. or Pan l Ime 12 cul {8}
Tax under section 511 {domestic section 4947{a){1) trusts and taxable foundations only. Cthers enter -0-)

_

1960

Add lines 1 and 2 . .
Sublitle A (income) tax {domestic sectuon 494?(3)(1) trusts and taxable foundatlons on!/ Others enter 0-)

ol [ o

Tax based on investment income. Subtract line 4 from line 3. If zero or less, enter -0-
Credits/Payments:

1999 estimated tax payments and 1998 overpayment credited to 1999 | 8a 4 ooo
Exempt foreign organizations—tax withheld at source . . . 6b
Tax paid with application for extension of time to file (Farm 2758} 6c
Backup withholding errcneously withheld . &d
Total credits and paymants. Add lines Ba through &d

1960

yooe

N

Enter any PENALTY for underpayment of estimated tax. Check herel__.l |f Form 2220 Is attached

TAX DUE. if the total of lines 5 and 8 is more than line 7, enter AMOUNTOWED ., . . . >
QVERPAYMENT. If line 7 is more than the total of linas 5 and 8, anter the AMOUNT OVERPAID . »

2040

Zlalelo|~

Enter the amount of line 10 to be: Credited to 2000 estimated tax » 3040 |  Refunded »

Statements Regarding Activities

During the tax year, did the organization attempt to influence any national, state, or local Iegislallon or did

it participate ar intervene in any political campalgn?. . . .

Did it spand more than $100 during the year {sither directly or Indiractly) for poinlcal purposes (see page

17 of the instructions for definitlon)? , . . . . e e e e e v e e e
If the answer is “Yes" to 1a or 1b, attach a detalled dascriptlan of the actlivities and copilas of any marerra!s
published or distributed by the organization in connaction with the activities,

Did the crganization file Form 1120-POL for this year?, . . . ..

Enter the amount (if any) of tax on political expenditures (sectlon 4955) imposed auring the yaar

{1} On the organization. » $ ____________ (2} On organization managers. » $ __ __

Enter the reimbursement {if any) paid by the crganization during the year for political expenditure tax imposed

on organization managers. » $

Has the organization engaged In any activitles that have not previously been reported to the IRS? .

If “Yes,” attach a detailed description of the actlvities.

Has the organization made any changes, not previously reported to the IRS, In its governing instrument, articles

of incorporation, or bylaws, or other similar instruments? /f “Yes,” aftach a conformed copy of the changes .

Did the organization have unrelated business gross income of $1,000 or more during the year? .

If “Yes," has it filed a tax return on Form 990-T for this year? . . . . . v e ]

Was there a liquidation, tarmination, dissolution, or substantial contraction durfng the yaar‘? .

If “Yes,” attach the statement required by General instruction T,

Ara the requirernents of section 508(g) (relating to sections 4941 through 49485) satisfied either:

e By language in the governing instrument; or

e By state legislation that effectively amends the governing instrument so that no mandatory directions

that conflict with the state law remain in the govarning instrument?, .
Did the organization have at least $5,000 in assats at any time during the year? #f “Yes,” comp!ete Parr h' co! {c), and Pan' XV

Enter the states to which the foundation reports or with which it is registered (see page 18 of the
instructions) P _.............. Q.re 5 S G

If the answer is “Yes” to line 7, has the organization furnished a copy of Form 990-PF to the Attorney
Genaral (or designate) of each state as required by Genera! Instruction G? If “No,” attach explanation

fs the organization claiming status as a private operating foundation within the meaning of saction 4242()(3)

Yes
ia

1b

1c

\S2E

A\l

> x|
Ny

or 4942(j)(S} for calendar year 1999 or the taxable year beginning in 1999 (see Instructions faor Part XIV on

page 23)7 If “ Yes,” compiete Part XiV . 9

Did any persons become substantia! contributors during the tax year? i 'Yes attach aschedue h'stmg their names and addresses, |10 X

Did anyone request to see either the organization’s annual return or its exemption application {or both)? . 1ta A

If “Yes," did the organization comply pursuant to tha instructions? (See General Instruction Q.) . t1b /A
The bocks are in care of » ... Lo rev\&' 5"&-‘ ............................... Telephone no éé 17, '}0 of'
Located at » . Ao Sl Shaw, Alnha @ P # ......

Section 4947{a}(1) nonexampt charitabta trusts filing Form 990-PF In IIeu ol' Form 1041—Check hera
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.Fcr-m 990-PF (19391 N
GEER'LN:] Statements Reparding Activities for Which Form 4720 May Be Required

1

]
n
Py
L]
4]

File Form 4720 if any item is chacked in the “Yes" column, unless an exception applies,
Sealf-dealing {section 4941):
During the year did the organization (either directly or indirectly):
(1) Engage in the sale or exchange, or leasing of property with a disqualified person? . Ol ves ™o
{2) Borrow money from, lend money to, or otherwise extend credit to (or accept it from)

adisqualfiedperson? . . . . ., . . . . . . . .. .0 ... .. Oves Bne
(3) Furnish goods, services, or facilities to {or accept them from) a disqualified person? []ves Of No
(4) Pdy compensation to, or pay or reimburse the expenses of, a disqualified person?, O ves M no
{5) Transfer any income or assets to a disqualified person {or make any of either available

for the benefit or use of a disqualified persom)?. . . . . . . . . . . . O vYes No
(6} Agree to pay money or property to a government official? (Exception, Check "No*

if the organization agreed to make a grant to or to empioy the official for a period

after termination of government service, if terminating within 90 days)., . . . . ves [H No
If any answer is "Yes" to 1a{1{6), did ANY of the acts fail to qualify under the exceptions described in
Regulations section 53.4941(d)-3 or in a current notice regarding disaster assistance (see page 18 of the

instructions)?. . . . . . L L . e L e e e e e e e e e e e e e e e
Organizations relying on a current notice regarding disaster assistance check here ., . . , » [
Did the organization engage in a prior year in any of the acts described in 1a, other than excepted acts,
that were not corrected before the first day of the tax year beginning in 1999 , . ., ., ., . .

Taxes on failure to distribute incomae (section 4942) (does not apply for years the organization was a private
operating foundation defined in section 4942(j}(3) or 4942())(5)):

At the end of tax year 1999, did the organization have any undistributed income {lines 6d

and 6Ge, Part Xill) for tax year(s) beginning before 19697 . , . . . . . . . . . ] Yes ﬁ No
If “Yes," listthe years » 19 ..., , 19...., 18...., 19.._..

Are there any years listed in 2a for which the arganization is NOT applying the provisions of section 4942(a){2)
(relating to incorrect valuation of assets) to the year's undistributed income? {If applying section 4942(a}(2)
to ALL years listed, answer “No" and attach statement—see page 18 of the instructions.). . . . . .
If the provisions of section 4942(a)(2) are being applied to ANY of the years listed in 2a, list the years here.
19 ..., 19 ..., 19.... ., 19 ... ‘

Taxes on excess business holdings (section 4943):

Did the organization hold more than a 2% direct or indirect interast in any business

enterprise at any time during the year? . . . . . . . . . . . . . . . . . COves HMno

If “Yes," did it have excess business holdings in 1999 as a result of (1} any purchase by the organization
or disqualified persons after May 26, 1969, (2) the lapse of the 5-year period (or ionger period approved
by the Commissioner under section 4843(c)(7)) to disposa of holdings acquired by gift or bequest; or (3)
the tapse of the 10-, 15-, or 20-year first phase holding period? (Use Schedule C, Form 4720, to determine
if the organization had excess business holdings in 1999.). ., . . . + « + « « 4 « v 4 w4 4
Taxes on investments that jeopardize charitable purposes (section 4944):

Did the organization invest during the year any amount in a manner that would jeopardize ts charitable
PUTPOSES?, . . & & v 0 e h e e e e e e e e e e e e e e e e e
Did the organization make any investment in a prior year (but after December 31, 1968) that could jeopardize its charitable
purpose that had not been remaved from jeopardy belore the first day of the tax year beginning in 19997

Taxes on taxable expenditures {section 4945) and political expenditures {section 4955):

During the year did the organization pay or incur any amount to:

{1} Carry on propaganda, or otherwise attempt to influence legislation (section 4945(e))? [ ves ® No

(2} Influence the outcome of any specific public election {see saction 4955); or to carry

on, directly or indirectly, any voter registration drive? . ., . ., . . . . . . . LClves B No
{3) Provide a grant to an individual for travel, study, or other similar purposes? , . . [JYes No
{4) Provide a grant to an organization other than a charitable, etc., organization described

in section 509(a)1), {2). or {3), or section 4940(2)? . . . . . . . . . . . [lves M@ No
{8) Provide for any purpose other than religious, charitable, scientific, literary, or

educational purposes, or for the prevention of cruelty to children or animals?, . . [ Yea _[8] No

I any answer is “Yes" to 5a{1}-(5), did ANY of the transactions fail to qualify under the exceptions described in
Regulations section 53.4945 or in a current notice regarding disaster assistance {see page 13 of the instructions)?
Organizations relying on a current notice regarding disaster assistance check here . . . . » [

If the answer is "Yes" to question 5a(4), doas the organization claim exempti%r m tha

tax because it maintained expenditure responsibility for the grant?, . . A . [ Yes DBE

M “Vaec " attarh tha ctatament reatiired by Reaulations section 53.4945-5(d).
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Form 990-PF (1999) . Page 6
. “Information About Officers, Directors, Trustees, Foundation Managers, Highly Pald Empiloyees,

m and Contractors

1_List all officery, directors, trustees, foundation managers and their compensation (see page 19 of the Instrucions):

(s) Name and aggress B urs bor woss” | /108 pald, sniar | _empioyoe benat pians _ | (8} Exbonse sccouni,
devoted to position ) and delerrad compensation
daren € Packs 13460 5w Shaw, Alske 3 }'_'f-‘ o
thr /o Kk [] o
Clavdene Gulwgre 7 . 7| See
_ ! Ar/ o & o
Rrgeladde 7T Y] Dicer
(aaryt Lok v v W ﬂ-rec'i{r _
...... ’.................. fmasnmrsamsuannss etrasmina ° ‘\rt/uk o - o o

2 Compensation of five highest-paid employees {other than those included on line 1—see page 19 of the instructions).
if none, enter “NONE."

‘b' Tiite and average {de)mContribullons lo
ployee banefit | (e) Expense account,
{a) Name and address of sach employee paid mors than $50,000 hot:l:d ::gr p‘::ﬁron {c} Campensation plans:jr’\d defered | other aliowances
devo . compensation
....... A VA
Total number of other amployees pald ovar 850,008, ., . . . . . . . . 4 . v ow o w e e .. . ]

3 Five highest-paid Indepem_lant contractors for professional services—{ses page 18 of the instructions). if none, enter

“NONE.” _
N {a) Narne ard adress of sach person paid more than $50,000 {b) Type of service : {c) Compensation
B O
Total number of others receiving over $50,000 for professional services . > !

Summary of Direct Charitable Activities

List ihe foundation's four largest direct charitable activitles during the tax year. Include refevant statistical information such as the number Ex
of organizations and other benaficiaries served, conlersnces convened, resaarch papers produced, efc. panses

ST TS oo —

2 e eeeeeeenteessttieaeesisieesesmssesssssssssesssisesssesiessesssssestssseteseesterosstasnnataeeanies

3 ............................................................................................................................

...........................................................
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. Form 990-PF (1989) \

Page 7

EIEE] Summary of Program-Related Investments (sse page 20 of the instructions}

__Describe any program-related investments made by the foundation during the Lax yelr.

I F L oo
2 -----------------------------------------------------------------------------------------------------------------------------
3 -----------------------------------------------------------------------------------------------------------------------------
Minimum Investment Retumn (All domestic foundations must complete this part. Forelgn foundations,
see page 20 of the instructions.)
.1 Fair market value of assets not used {(or held for use) directly In carrying out charitable, etc., %
purposes:
a Average monthly fair market value of securities . . . . . . . . . | 4<4¢%
b Average of monthly cash balances . . . . . . . . . . . 4 4 . . .. . . .. |[1B] 22849319
¢ Fair market value of all other assets {see page 21 of the instructions), . ., . . . . . . . pIE
d Total{addfines 123,b,81dC) . . . . . v .+ . 4 b 4 v v e e e .. L] Se oS
e Reduction claimed for blockage or other factors reported on lines 1a and
1c (attach detailed explanation) . . . e e e |
2 Acquisition indebtedness applicable to Ilnat assets e e r e e w s e e e e 2
3 Subtractlne 2 fomlinetd . . . . . e e e e e e e e .. L8 S04 908
4 Cash deemed held for charitable activities, Entar 1‘/:% of lina 3 (for greater amount, see page 21
of the instructions) . . . . . . .. 4 764231
5 Net value of noncharitable-uso asseta. Subtract !Ine 4 frorn Hna 3. Entsr here ancl en Part V
lned ., . T I - SoiIv2%
Minlmum Investment return, Enter 5% of line 5 . . . . . . . L. . . el 250914

foundations and certain foreign organizations check here b g and do not complete this part.)

Distributabie Amount (see page Zi of the instruciions) (Section 4942(]}(.5) and (j)(5) private operating

1 Minimum Investment return from Part X, fine® ., . . . . . . . . . . e e i 250994
2a Tax on investment Income for 1999 from Part Vi, line5 ., ., ., , . .|2a 1360

b Income tax for 1999, (This does not include the tax from Part Vi) , . . L2b (2] _ o

¢ Addlines2aand2b ., , . . . . T - 176
3 Distributable amount before ad]ustments Subtract Ilna 2c fromiined, . . . . . . . . . 3 24
4a Recoverles of amounts treated as qualifying distributions, , . ., . . |44 L2
b income distributions from section 4947(a)}2 trusts . . . . . . . .L4b -

C Addlines4aand4b . . . . . . . . . . e e e e e e e e e e e . (48 24
5 Addines3anddc . . . . . . . . . . . .. 5] 24%95y
8 Deductlon from distributable amount (see page 22 of the Instructtons) . e e e L o
7 It;);zt:lbtftal.zle- amount as". aj:lju.a-.ted Subtract. line 6 fl:on:n Iitmls .En.ter. he.ra.an.d ?n .Pa'rt )'tlll' ; 24295 ..’

Qualifying Distributions (see page 22 of the instructions}

1

a
b

Amounts paid (including administrative expenses) to accomplish charitable, stc., purposes:
Expenses, contributions, gifts, etc.—total from Part |, column (d), ine28 , ., ., ., . . ,
Program-ralated investments—total of lines 1-3of PartIX-B. . . . . . . . .

Amounts paid to acquire assets used (or heid for use} directly in carrymg out charltable. etc

purpases . , . .
Amounts set aside for spacafic charﬂabie projects that sattsfy tha

1a

1b

Z

ﬁ§n I]

Suitability test (prior IRS approvalrequiredy . . . ., . . . . . . . .

3b

Cash distribution test (attach the required scheduls) ., . . .
Qualifying distributlons. Add lines 1a through 3b. Enter here and on Part V Ilne 8 and Part XIIt ilna 4

L35 3

Organizations that quality under section 4940(e) for the reduced rate of tax on net investmeant

(4]

1760
32

income, Entar 1% of Part |, line 27b (see page 22 of the instructions),
Adjusted qualifying distributions. Subtract line § from line 4

8 E-
Note: The amount on line 6 will be used in Fart V, column (b}, In subsaquent years when calcuiaﬁng of A8

rualifiag for tha saction 4940{a) reduction of tax in thosa vaars.

ation
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Form 990-PF (1999 . Pags B
=FIa@ ¢l Undistributed Income (see page 22 of the instructions) '

. o . i) , (@
1 Distributable amount for 1999 fram Part X, orpus ears pnor 1o 1998 1998 ; 1999

line 7 . G R e
2 Undistibuted income, if any. 25 of the end of 1998; 7
Enter amount for 1998 only , O
Total for prior years: 19 19 19 Q 7z
3  Excess distributions carryover, if any, 16 1899:
From 1994
From 1995
From 1996 N
From19e7 ., . . . . | 1S©34L
From 1998 .
Total of fines 3a through e . . . .. . 150344
4 Qualitying distributions for 1999 from Pan
X, line 4: > $
a Applied to 1998, but not mora than line 2a,
b Appiied to undistributed income of prior years o
(Election required—see page 23 of the Instnictions)
¢ Treated as distributions out of corpus (Election o
b

oo

-0 RO OW

required—see page 23 of the instructions)
d Applied to 1999 distributable amount
e Remaining amount distributed out of corpus -
5  Excess distributions carryover applied to 1999
(if an amount appears In column (d), the
same amount must be shown in column {a). )}
6 Enter the net total of each column as
indicated below: %
a Corpus. Add lines 3f, 4c, and 4e. Sublract line 5 g %
b Prior years' undistributed Income. Subtract o
linedb fromline2b . . . . . . .

¢ Enter the amount of prior years' undistributed
income for which a notice of deficiency has
been Issued, or on which the section 4942(a)
tax has been praviously assessed

d Subtract line 8¢ from line 6b. Taxable
amount—sea page 23 of the instructlons . 0

& Undistributed income for 1998. Subtract line
4a from line 2a. Taxable amount—see page O
23 of the instructions ,
{ Undistributed income for 1999, Subtract
lines 4d and 5 from line 1. This amount must o
be distributed in 2000. , . .

7 Amoaunts treated as distributions out of
corpus to satisfy requirements imposed by
saction 170(b)1)E) or 4942(g)(3) (see page O
23 of the instructions},

B Excess distributions carryover from 1994
not apptied on line 5 cor line 7 (see page 23
of the instructions} . .o 2

9 Excess distributions carryover to 2000 -
Subtract lines 7 and 8 from line Ga £ TL912 /

10  Analysis of line 9: ’
Excess from 1995 ., /

Excess from 1996 , . . -
Excess from 1997 . , . ©
Excess from 1998 ., , . |

FEvrace fram 16040 Py FJ FERE]

\\

ra o o
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1

Form 960-PF (1999} ) Page D
B Private Operating Foundauons (see page 24 of the instructions and . urt VIi-A,_question 9)

1a

b
2a

if the foundation has received a ruling or determination letter that it is a private operating
foundation, and the ruling is effective lor 1399, enter the date of theruling . . . . »
Check box to indicate whether the organization is a privale operaling foundation described in section L] 4342(3) or LJ 49420)(5)

. Enter lhe ‘esser of the adjusted net Tax year Prior 3 years
income fram Part | or the minimum 1 1997 1 Total
investment return from Part X for each o e o) 1998 _tcl 2 i) 1998 o
year listed e e /D/A

B5% of fine 2a A
Qualitying distributions from Part X,
line 4 for each year listed . . . -
Amounts inctuded in line 2¢ not used directly /
for active conduct of exempt activities
Qualitying distributions made directly /
for active congduct of exempt activities. /
Subtract line 2d from line 2¢ .
Complete 3a, b, or ¢ for the
alternative test relied upon:
“Assets” alternative test—enter:
{1) value of all assets . . . . 2
(2) Vvalue of assets qualifying . /
under section 4942()(3)XBX)) .
“Endowment™ alternative test— Enter % /

of minimum investment retwn shown in
Part X, line 6 for each year listed

“Support® alternative test—enter: /

{1} Total support other than gross r/
investiment income (interest,
dividends, rents, paymenis
on securities loans (section
512(a)5)), or royalties) . .

(2) Support from general public
and 5 or mare exempt
organizationg as gmvider_i in
section 4942()(3)(B)(ii)

(3) Largest amount of supper (
from an exernpt organization :
{4) Gross investment income .

Supplementary Information (Complete this part only if the organization had $5,000 or more In

Information Regarding Foundation Managers:
List any managers of the foundation who have contributed more than 2% of the total contributions received by the foundation
before the ¢lose of any tax year (but only if they have contributed more than $5,000). (See section 507{d}2).)

/UOnQ

assets at any time during the year—see page 24 of the Instructions.)

List any managers of the foundation who own 10% or more of the stock of a corporation (or an equally large portion of the
ownership of a partnership or other entity) of which the foundation has a 10% or greater interast.

/Vone

Information Regarding Contribution, Grant, Gift, Loan.‘s-cholarshlp, etc., Programa:

Check here » ﬁ if the organization only makes contributlons to preselected charitable organizations and does not accept
unsolicited requests for funds. If the organization makes glfts, grants, etc. (see page 24 of the instructions} to individuals or
organizations under other conditions, complete items 2a, b, ¢, and d.

The name, address, and telephone number of the person to whom applications should be addressed:

A A

The form in which applications should be submitted and infermation and materials they should include:

A fA

Any submission deadlines:

/A

Any restrictions or limitations on awards, such as by geographical areas, charitable flelds, kinds of Emmher

factors:
rFy; /A
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a,
Form 990-PF (1999)

Page 10

Supplementary information (continued)

3 . Grants and Contributions Paid During the Year or Approved for Future Payment

Recipient snco ary roationans to | Foundatn Purpose of grant o
. any foundation manager ?:‘?,3, contribution Amount
Name and address thome or business) | or ubatantal contributor !
a Paid during the year
Schedole attached 330,100

Total . . .

b Approved for future payment

.. > 33 330,00

Total . . .

ER-265
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Form G90-PF (1999) » ’

Page 11
LRI LYY Analysis of Income-Producing Activities
Enter gross amounts unless otherwise indicated. Unrelated business income | Excluded by section 512, 513, or 514 le)
5 . szla!ed of exempt
{a) (e} (e} (d) riction income
) ) {See page 24 of
Business cade Amount Exclusion code Amount ihe instructions)

1 Program service revenue:
A

-0 Q00T

g Fees and contracts from government agencies
Membership dues and assessments .

interest on savings and temporary cash investments
Dividends and interest from securities

Net rental income or (loss) from real estate:

a Debt-financed property .

b Not debt-financed property , .

Net rental income or (loss) from persecnal proparty

L I

Wi

%

////////

Doz

6
7 Other investment income .
8 Gain or {foss) from sales of assets other lhan mventory
9 Net income or (loss) from special events.
10 Gross profit or (loss) from sales of Inventory
11 Other revenue: a
b
c
d
]

12 Subtotal. Add columns (b}, (d), and (8)
13 Total. Add iine 12, columns {b), {d), and (g)

(See worksheet in line 13 instructions on page 25 to venfy calcuiaﬂons)

13

Relationship of Activities to the Accomplishment of Exempt Purposes

Explain below how each actlvity for which Income Is reported in column (g) of Part XVI-A contributed importantly to

Line No. the accomplishment of the organization’s exempt purposes (other than by providing funds for such purposes). (See

M page 25 of the instructions.}

MR
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————————

Form 990-PF {1996) ’ Page 12
EEXEMI  information Regarding Transfers To and Transactions and Relationships With Noncharitable
Exempt Organizations
1 Did the organization directly or indirectly engage in any of the lolfowing with any other organization described in section
501(¢) of the Code (other than section S01(c}(3) organizations) or in sectian 527, relating to political organizations?
a Transfers from the reporting organization to a noncharitable exempt organization of:

(1) Cash 13(1)
{2) Other assets. A 12

b Other Transactions: %
{1) Sales of assets to a noncharitable exempt grganization ... ey X
{2) Purchases of assets from a noncharitable exempt organization ., 1bf2 X
(3) Rental of faciiities, equipment, or other assets , 1b{3)i X
{4) Reimbursement arrangements , . . . . 1b{4) p 4
(5) Loans or loan guarantees . , . e e e 1b(5) 3
(6) Performance of services or- membershlp or fundralsmg sollc:tatlons O L) :(C_

ic

¢ Sharing of facilities, equipment, mailing lists, other assets, or paid employeas ,

d If the answer to any of the above is “Yes,” complete the following scheduie. Column (b) should always show tha fair market
value of the goods, other assets, or services given by the reporting organization. if the organization received less than fair
market value in any transaction or sharing arrangement, show in column {d) the value of the goods, other asgsts, or services

recaived.
{a) Line noj [} Amount involved {c) Name of noncharitable sxempt organization (dh Description of transfers, transactions, and sharing arrangements

2a s the organization directly or indlrectly affiliated with, or related to, ane or more tax-exempt organizations
described in section 501(c} of the Code (other than section 501(cX3)} or in section 5277 ., ., . . . Yas HNO

b If “Yos," complete the following schedule.
(s} Namna of organization {B) Type of organization {c) Description of ralationship

Public Inspection (see page 26 of the instructions and General Instruction Q)

Enter the date the notice of availability gf the anrlfl return 7pp.efarad iNanewspaper P .. .. cviiii i e neeenanaan

1
2 Enter the name of the newspaper »..J4.2: 1 avra. o PrMLEE e
3 Check here » [] to indicate that you have attAched a copy of the newspaper notice required by the Jnstructlons on page 26.
(If the notice is not attached, the return will be considerad incompieta.)
Und ities of | daciars that | have examined this relun, including accom schedulss and statements, and fa the best of my know! and
4 be{l:f‘ mu.’c%nﬁ” ;vnd c:r%pmyafm preparer (0ther than taxpayer or n%’u"é':ah:% is basad on all ?nformtbn of which prepa.r: gany ngdv?'w
@
T ’/7/ Vfﬁl- | /- (7-21( } _@,ﬂ, .
D | [-Signature of afficer or trustes Dats T
@ “ Date Preparer's SSN or PTIN
P 1 2| Preparer's Check if )
signature VAN -3 - . .
8 1385 s N s sotenpoyed » 8| \ER—267 -
2 o g3 Fim's name (or o) |) —ROBERL H_CHIRCH CPA _ L EN® :
a. E: yours if self-employed) —
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PARKS. FDN
PART XV (3a) CONTRIBUTIONS PAID

NAME & ADDRESS
CRIMINAL JUSTICE FOUNDATION

2003 STATE ST
SALEM, OR 97201

OREGON HEALTE SCIENCES UNIVERSITY

3181 SW SAM JACKSON PARL ROAD
PORTLAND, OR 97201

OREGON HUNTER'S ASSOCIATION
PO BOX £618

1150 NE DIVISION, SUITE 1
BEKD, OR 37708

OTD EDUCATION FDA
16140 SE 828D DR
PORTLAND, OR 97015

AMERICAN CONSTITUTTORAL LAW FDA
i § UNIVERSITY BLVD #240
DENVER, CO 80219

CIVIL JUSTICE FDN
2003 STATE §T.
SALEM, OR 97301

1895
$15 NE 15TH AVE
PORTLAND, OR 97232

CANCER COALITION OF AMERICA
9396 RICEKOND AVE
ROUSTON, TX 77063

PAL-BEAVERTON, OR
PO BOX 4735
BEAVERTON, OR 97076

PAL-PORTLAND
449 NE EMERSON ST
PORTLAKD, OR 97211

PSYCHOLOGICAL RESEARCE FD¥
PO BOX 5669
**ORA, OR 47006

LOAVES & FISHES
555057 HALL
BEAVERTON, OR

SUBTOTAL

8/A

N/A

N/A

/A

N/A

K/A

N/A

N/A

K/A

/A

N/A

N/A

RECIPIENT  RECIPIENT

RELATIOKSEI?  STATOS

PUBLIC

PUBLIC

. PUBLIC

PUBLIC

PUBLIC

PUBLIC

PUBLIC

PUBLIC

PUBLEC

PUBLIC

PUBLIC

PUBLIC

93-0729614
PURPOSE
OF GRANT ANOUNT
EDUCATIONAL . 435,100
MEDICAL RESEARCE $15,000
PRESERVATION OF WILDLIFE $5,000
POPULATIONS
EDUCATIONAL $100,000
EDUCATIONAL £50,000
EDUCATIONAL $59,000
EDUCATIONAL 46,000
CAKCER RESEARCH $10,000

BYRTN POLICE YOUTH ACTIVITIES §3,000

PTLD POLICE YOUTE ACTIVITIES  §3,000

EDUCATIONAL $15,000
FEEDING THE ELDERLY 42,000
$307,100

ER-268
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PARLS FON

PART XV {3a) CONTRIBUTIONS PAID
NAME & ADDRESS
BALANCE FORWARD FROM PAGE 1

KENTON GRANGE #362
24270 S FARMINGTON ROAD
BEAVERTON, OR 97007

TILLANOOX ANGLERS
7510 TRASK RIVER ROAD
TILLAMOOK, OR 97141

OREGON WILDLIFE HERITAGE EDN
PO BOX 30406
PORTLAND, OR 97194

n.e.L.P.
PO BOX 126 MARYLHURST COLLEGE
MARYLHURST, Ok 97036

TOTAL

11-30-00

RECIPTENT
RECATIONSHIP

K/A

K/A

i/A

N/A

RECIPIENT
STATUS

PUALEC

FURLIC

PUBLIC

PUBLIC

93-0729614

BURPOSE
OF GRANT

COMBUNITY GRANGE HALL

PRESERVATION OF FISE

PRESERVATION OF RILDLIFE
POPOLATIONS

PAGE 2

ANOUNT

$307,100

$10,000

$1,000

$1,000

EDUCATIONAL-LEARNING PROBLEMS $10,000

$336,100

ER-269
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t"'/
PALES TOUWDATION  JOVIWBER M, 1000 93-072%414
1 3 | (W VRO CE W FARGO MK
m Aft 1 A/c? A/CS

13/31 $2,917,646.51 331,28 3140, 878,49
/31 92,200,000.4 $331.28  $149,063.48
/20 93,089,950 0311.38  §149,951.8)
3/31 43,810,120.24 $1,700.48 5150, 267.48
O/ $2,799,996.5¢  $36,000.24  3150,842.00
$/31 82,753,014.09 $1,760. 76 $131,245. 89
§/30  $2,601,134.61 BT 8151, 101
T/ $3,684,108.73 12,6000 4192,104.50
3/3 §1,893,118.01 §2,612.03  #152,530.08
9736 $2,465, 480,03 320,004.17  $183,026.11
16/31 $3,.478,111. 19 89,015, 67 4152, 440,91
11/30 $2,401,340.08 $0,926.67  $153,052.18
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NONPROFIT
RESTATED ARTICLES OF INCORPORATION
OF
PARKS FOUNDATION
ARTICLEL
Name _

The name of this corporation is "Parks Foundation" (the "Corporation™) and its duration
shall be perpetual.

ARTICLEIL

Type of Nonprofit Corporation
This Corporation is a public benefit corporation.

ARTICLE IIL

Purposes and Powers - _

1. "The Corporation is organized exclusively for charitable and educational purposes,
within the meaning of Section 501(c)(3) of the Internal Revenue Code of 1986 and as the same may
hereafter be amended (the "Code"), including the making of distributions directly in support of such
purposes or the making of distributions to organizations that qualify as exempt organizations under
Section 501(c)(3) of the Code. References to Sections of the Code shall be construed to include
¢orresponding Sections of any future federal tax code.

2. The Corporation may engage in any lawful activity, none of which is for profit, for
which corporations may be organized under the Oregon Nonprofit Corporation Act (the "Act"), and
as the same may be hereafter amended. The Corporation shall neither have nor exercise any power,
nor .shall it engage directly or indirectly in, any activity that will invalidate its status as a
corporation which is exempt from federal income taxation as an organization described in Section
501(c)X3) of the Code or as a corporation contributions to which are deductible under Section
170(c)(2) of the Code.

3. No part of the net earnings of the Corporation shall inure to the benefit of, or be
distributed to, its officers, directors or other private persons; provided, however, the Corporation
shall be authorized and empowered to pay reasonable compensation for services rendered and to
make payments and distributions in furtherance of the purposes as previously set forth. No
substantial part of the activities of the Corporation shall be the carrying on of propaganda, or
otherwise attempting to influence legislation, and the Corporation shall not participate in, or
intervene in (including the publishing or distnibution of statements), any political M(ﬂ
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behalf of any candidate for public office. Notwithstanding any other provision of these Articles. the
Corporation shall not carry on any other activities not permitted to be carried on by (i) a corporation
exempt from federal income tax under Section 501(c)(3) of the Code; or (ii) a corporation
contributions to which are deductible under Section 170(c)(2) of the Code.

4. In furtherance of the above purposes, and until the Corporation is dissolved, the
Corporation shall:

(a)  Distribute all or such portions of the funds of the Corporation, including
both income and assets, at such times and in such amounts as the directors of the
Corporation may determine, to any organization, including a corporation, society,
association or foundation, which at the time of such distribution is organized, operating and
existing within and under the laws of any state or territory of the United States exclusively
for religious, charitable, scientific, literary or educational purposes, and which qualifies as
exempt under Section 501(c)(3) of the Code; or for any charitable purpose.

(b)  The provisions of Paragraph 4(a) above shall be construed to require the
Corporation to make distributions of the income or assets of the Corporation at such time
and in such manner as not to become subject to the tax on undistributed income imposed by
Section 4942 of the Code;

(c) The Corporation shall not engage in any act of self dealing as defined in
Section 4941(d) of the Code;

(d)  The Corporation shall not retain any excess business holdings as defined in
Section 4943(c) of the Code;

{e) The Corporation shall not make any investments in such a manner as to
subject the Corporation to tax under Section 4944 of the Code; and

(f) The Corporation shall not make any taxable expenditures as defined in
Section 4945(d) of the Code.

5. All terms and provisions of these Articles and all operations of the Corporation shall
be construed, applied and carried out in accordance with the intent and purposes described in this
Article.

ARTICLEIV.
Members and Management
1. The Corporation shall have no members.

2. The Corporation shall be managed by a Board of Directors as provided by law, by
these Articles of Incorporation and by the Bylaws.
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ARTICLE V.
Board of Directors

The number, qualifications, terms of office, manner of election, time and place of meefing,
and powers and duties of the Directors shall be prescribed by the Bylaws.

ARTICLE VL
Dissolution

1. The Corporation may be dissolved at any time by a majority vote of the Board of
Directors then in office at a meeting for which seven days prior written notice of consideration of
such action shall be duly given.

2. Upon dissolution or final liquidation, after payment or provision for payment of all
liabilities and obligations of the corporation, the remaining assets of the corporation shall be
distributed in the discretion of the Board of Directors, to an organization described in Section
501(cX3) of the Code or to a governmental entity for public purposes.

ARTICLE VIL

Amendment

These Articles of Incorporation may be amended by a unanimous vote of the Board of
Directors then in office at any meeting for which seven days prior written notice of consideration of
such an action shall be duly given.

ARTICLE VIIL

Limitation of Liability

The personal liability to the Corporation or any Director or uncompensated Officer for
monetary damages for that person's conduct as a Director or Officer is hereby eliminated; provided,
however, that such Director or Officer shall remain liable for any breach of such Director's or
Officer's duty of loyalty to the Corporation, acts or omissions by such Director or Officer which are
not in good faith or which involve intentional misconduct or knowing violations of law, vnlawful
distributions, transactions from which the Director or Officer derived an improper personal benefit,
and any act or omission in violation of ORS 65.361 to 65.367, as in effect on the date of these
Articles.
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ARTICLE IX.
Indemnification

1. Pursuant to ORS 65.387 to 65.414, the Corporation shall indemnify, to the fullest
extent provided in the Act, any Director or Officer who was or is a Party or is threatened to be made
a Party to any Proceeding (other than an action by or in the right of the Corporation) by reason of or
arising from the fact that such person is or was a Director or Officer of the Corporation. The
determination and authorization of indemnification shall be made as provided in the Act.

2. The Corporation may pay for or reimburse the reasonable Expenses incurred by a
Director or Officer who is a Party to a Proceeding in advance of final disposition of the Proceeding
as provided in the Act.

3. At the discretion of the Board of Directors, the Corporation may purchase and
maintain insurance on behalf of any person who is or was a Director or Officer of the Corporation
against any Liability asserted against such person and incurred by such person in any such capacity,
or arising out of such person's status as such, whether or not the Corporation would have the power
to indemnify such person against such Liability under the provisions of this Article,

4, The indemnification referred to in the various sections of this Article shall be
deemed to be in addition to and not in lieu of any other rights to which those indemnified may be
entitled under any statute, rule of law or equity, provision of the Articles of Incorporation,
agreement, vote of the Board of Directors or otherwise.

5. The terms used in this Article shall have the same meanings given them in ORS
65.387 10 65.414.
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RESTATED BYLAWS
OF
PARKS FOUNDATION

These Restated Bylaws of Parks Foundation (the "Corporation") are intended to conform to
the mandatory requirements of the Oregon Nonprofit Corporations Act (the "Act"). Any ambiguity
arising between the Bylaws and the discretionary provisions of the Act shall be resolved in favor of
the application of the Act.

ARTICLE L.

PURPOSE

Section 1. General Purpose

The Corporation is organized exclusively for charitable and educational purposes within the
meaning of Section 501(c)(3) of the Internal Revenue Code of 1986 and as the same may hereafter
be amended (the "Code"), including the making of distributions directly in support of such purposes
or the making of distributions to organizations that qualify as exempt organizations under Section
501(c)(3) of the Code. References to sections of the Code shall be construed to include
comresponding sections of any future federal tax code.

Section 2. Specific Purpose
The primary purposes of the Corporation shall include, but not be limited to, the following;:

(1) Enhancement and promotion of sport fishing and sport hunting and
preservation, restoration and development of associated environments, habitats
and resources through all appropriate means such as predator control, purchase
of recreational easements and the like;

(2) Promotion of education (i) by researching for and presenting to the public
issues of general interest or concem and (ii) by supporting alternative
educational programs and institutions; and

(3) Support of charitable organizations and activities, the goals and objectives of
which the Foundation wishes to encourage and promote.

ARTICLEII.
MEMBERSHIP

This Corporation shall have no members. It shall be governed and managed by a Board of
Directors (the "Board").
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ARTICLE I

BOARD OF DIRECTORS

Section 1. Function

The Board shall manage the business and affairs of the Corporation and shall exercise all
the powers of the Corporation as provided by the Act and the Articles of Incorporation, but subject
to any restrictions imposed by the Act, the Articles of Incorporation, or these Bylaws. The Board
may by resolution delegate to commiittees, including an Executive Commiittee of their own number,
or to officers of the Corporation; such powers and functions as they may designate from time to

time.

Section 2. Number

The Board shall at all time consist of at least three Directors. The Board may increase the
number of Directors by amendment to these Bylaws. No decrease in the number of Directors shall
have the effect of shortening the term of any incumbent Director.

Section 3. Term
a. The term of each member of the Board shall be one year. A Director shall hold
office for the time for which he or she is elected or until his or her successor is elected and qualified

or until his or her resignation or removal.

b. All Directors shall serve at the pleasure of the Board.
Section 4. Election Procedure

At each annual meeting of the Board, the successors to the Directors whose terms expire
that year shall be elected.

Section 5. Annual Meeting

The Board shall hold meetings at least once each calendar year, or more often as necessary.
The Board shall, by its own resolution, designate such dates, times and places as it may choose for
such meetings; provided, however, the annual meeting of the Board shall be held no later than the
second Monday of January of each calendar year.

Section 6. Special Meetings

Special meetings of the Board may be called by the President and must be called by the
President upon the written request of at least two Directors. Notice of a special meeting of the
Board shall be mailed, hand-delivered or given verbally to each Director not less than 48 hours
prior to the meeting. The notification shall include the date, time. place and agenda of the special

meeting.
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Section 7. Waiver of Notice

a. A Director may at any time waive any notice required by the Act, the Articles of
Incorporation or these Bylaws. Except as otherwise provided herein, such waiver must be in
writing, signed by the Director entitled to notice, specify the meeting for which notice is waived
and be filed with the corporate records. A waiver of notice, whether before or after the time stated
therein, shall be equivalent to the giving of such notice.

b. The attendance of a Director at a meeting shall constitute a waiver of notice of such
meeting, except where a Director attends a meeting for the express purpose of objecting to the
transaction of any business because the meeting is not lawfully called or convened.

Section 8. Quorum

A majority of the Directors in office immediately before the meeting begins shall constitute
a quorum at any meeting. When a quorum is present, the vote of the majority of the Directors at
such meeting shall be the act of the Board unless the Act, the Articles of Incorporation or these
Bylaws require a greater vote.

Section 9. Presumption of Assent

A Director of the Corporation who is present at a meeting of the Board at which action on
any corporate matter is taken shall be presumed to have assented to the action taken, unless his
dissent shall be entered in the minutes of the meeting. Such right to dissent shall not apply to a
Director who voted in favor of such action.

Section 10. Removal or Resignation of Directors

Any Director of the Corporation may resign from such position by delivering written notice
of the resignation to the Board, its presiding officer, the president or secretary, but such resignation
shall be without prejudice to the contract rights, if any, of the Corporation. Any Director elected or
appointed by the Board may be removed by the Board, with or without cause, by a vote of two-
thirds of the Directors then in office, whenever in its judgment the best interests of the Corporation
would be served thereby, but such removal shall be without prejudice to the contract rights, if any,
of the person so removed. The election or appointment of a Director shall not of itself create

contract rights.

Section 11. Vacancieg

In the event of a vacancy, the Board shall, by a majority vote, appoint an interim Director
for the uncompleted term,
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Section [2. Compensation

Directors shall not be compensated for their services as Directors. The Corporation shall
reimburse the Directors for necessary expenses incurred in the execution of their duties and
responsibilities. No Director shall be liable to account to the Corporation for any profit realized by
the Director from or through any transaction or contract of the Corporation; provided, however, in
the case of any such contract or transaction requiring authorization by the Board, no Director who
personally or through any firm or corporation is interested in such a contract or transaction shall be
entitled to vote thereon, although such Director may be counted in determining whether a quorum
is present at any meeting upon which action thereon is taken; and such Director shali be responsible
for disclosing to the Board his or her interest in any such contract or transaction.

Section 13.  Action bv Directors Without a Meeting

Any action required to be taken at a meeting of the Directors of this Corporation, or any
other action which may be taken at a meeting of the Directors, may be taken without a meeting if a
consent in writing setting forth the actions so taken shall be signed by all the Directors entitled to
vote with respect to the subject matter thereof. Such consent shall have the same effect and force as

" a unanimous vote of said Directors.

ARTICLEIV.

OFFICERS

Section 1. Officers

The officers of the Corporation shall be a President and a Secretary. Any officer may hold
more than one office, except the offices of President and Secretary. The Board at its annual meeting
shall elect each officer. The officers do not need to be Directors. Each officer shall serve for a term
of one year. Officers shall assume their respective duties immediately upon election.

Section 2. Duties of Officers

a. President - The President shall be the chief executive officer of the Corporation, and
shall, subject to the control of the Board, have general supervision, direction and control of the
business and affairs of the Corporation. The President shall preside over all meetings of the Board
and shall discharge such other duties as may be prescribed from time to time by the Board. The
President shall designate the members and officers of any standing committee and any other
committee created by the Board from time to time.

b. Secretary - The Secretary shall keep or cause to be kept the minutes of the meetings
of the Board and of any standing or temporary committees thereof; shall be responsible for the
timely preparation and delivery of all notices to be given in accordance with the provisions of these
Bylaws, the Articles of Incorporation or as required by the Act; shall be custodian of the corporate
records and the seal of the Corporation, if any, and shall be responsible for authenticating the
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records of the Corporation as duly authorized or required by the Act; and shall perform such other
duties as may be prescribed from time to time by the Board.

C. Treasurer - The Treasurer, if any, shall be the legal custodian of all the corporate
funds and securities; shall deposit all funds in the name of the Corporation in such bank or banks as
the Board shall by resolution specify; shall keep proper account books and perfortn such other
duties as may be prescribed from time to time by the Board.

Section 3, Other Officers
The Board may by resolution create such additional and special officers as may be
considered necessary or desirable in addition to those hereinabove described. The appointment,

tenure, removal and succession of persons to hold such offices shall be as the Board shalil provide.

Section 4. Compensation and Expenses

Unless otherwise established by the Board, no officer shall be compensated for his or her
services as an officer. Expenses incurred in connection with performance of an officer's official
duties may be reimbursed upon approval of the Board.

Section3. . Resignation or Removal

Any officer of the Corporation may resign from such position by delivering written notice
of the resignation to the Board, but such resignation shall be withoui prejudice to the contract
rights, if any, of the Corporation. Any officer or agent elected or appointed by the Boaid may be
removed by the Board, with or without cause, when in its judgment the best interests of the
Corporation would be served thereby, but such removal shall be without prejudice to the contract
rights, if any, of the person so removed. The election or appointment of an officer or agent shall
not of itself create contract rights.

Section 6. Vacancies

The Board, at any meeting, may fill vacancies in any office caused by any reason by
selecting a suitable and qualified person to act during the unexpired term.

ARTICLE V.

COMMITTEES OF THE BOARD

Section |. Committees of the Board of Directors.

A majority of the Board of Directors in office may create one or more committees
of the Board of Directors. The President shall designate the members and officers of each such
committee and each other committee created by the Board of Directors. Each committee of the
Board shall consist of two or more Directors. Such committees may exercise the authority of the
Board subject to limitations imposed by the Act, the Article of Incorporation or these Bylaws.
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-

Section 2. Executive Committee.
a. The Board of Directors may establish an Executive Committee. The Executive

Committee shall exercise the full power of the Board in the management of the Corporation during
periods of adjournment of the Board, subject to limitations imposed by the Act, the Articles of
Incorporation, these Bylaws or resolution duly adopted by the Board of Directors.

b. The Executive Committee shall consist of the officers of the Corporation who are
Directors and such other Directors of the Board as may be elected by a majority vote of the Board.
Any member of the Executive Committee who is not an officer of the Corporation shall serve for a

term of one year. :

c. Any actions of the Executive Committee requiring board approval must be
submitted to the Board of Directors for ratification at the next meeting. The presence of a majority
of the Executive Committee shall constitute a quorum for the transaction of business. A majority of
the total votes cast shall decide all issues.

Section 3. Action by Committees.

Except as otherwise provided in this Article, the provisions in Article Il of these Bylaws
governing meetings, action without meetings, notice and waiver of notice and quorum and voting
requirements of the Board of Directors apply to the committees and their members.

ARTICLE VI.

RIGHT OF PARTICIPATION

No person shall be denied the services or facilities of this organization or be excluded from
participation or service herein because of race, age, color, sex, creed, religion, handicap, or national
origin, and discrimination of any kind in respect hereof is expressly prohibited.

ARTICLE VIIL

DEPOSITORIES, SIGNATURES AND SEAL

Section 1. Depositories

All funds of the Corporation shall be deposited in the name of the Corporation in such bank,
banks or other financial institutions as the Board may from time to time designate and shall be
drawn on checks, drafis or other orders signed on behalf of the Corporation by the Treasurer and/or
such other person or persons as the Board may from time to time designate.
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Section 2. Contracts

All contracts, deeds and other instruments shall be signed on behalf of the Corporation by
the President or by such other officer or agent as the Board may from time to time designate,

Section 3. Seal
The Corporation shall have no seal.

Section 4. Borrowing

Notwithstanding any other provision in these Bylaws, no officer or agent of this
Corporation shall have authority to borrow any funds on behalf of the Corporation, or to
hypothecate any assets thereof, for corporate purposes or otherwise, except as expressly stated in a
resolution approved by a majority of Directors, duly entered in the minutes of the Board. The
Corporation shall make no loans to any Director or officer.

Section 5. Gifts

The Board may accept on behalf of the Corporation any contribution, gift, bequest or devise
for the general purpose of the Corporation, and any such contribution, gift, bequest, or devise is
subject to the Board's acceptance.

ARTICLE VIII.
AMENDMENTS

These Bylaws may be amended by a majority vote of the Board then in office at any regular
or special meeting of the Board provided the notice given for such meeting indicates that such
amendments will be considered.

ARTICLE IX.
INDEMNIFICATION

Section 1. Directors and Officers

Pursuant to ORS 65.387 to 65.414, the Corporation shall indemnify, to the fullest extent
provided in the Act. any Director or officer who was or is a Party or is threatened to be made a
Party to any Proceeding (other than an action by or in the right of the Corporation) by reason of or
arising from the fact that such person is or was a Director or officer of the Corporation. The
determination and authorization of indemnification shall be made as provided in the Act.
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Section 2. Advance of Expenses

The Corporation may pay for or reimburse the reasonable Expenses incurred by a Director
or officer who is a Party to a Proceeding in advance of final disposition of the Proceeding as
provided in the Act.

Section 3. Insurance

At the discretion of the Board, the Corporation may purchase and maintain insurance on
behalf of any person who is or was a Director or officer of the Corporation against any Liability
asserted against such person and incurred by such person in any such capacity, or arising out of
such person's status as such, whether or not the Corporation would have the power to indemnify
such person against such Liability under the provisions of this Article.

Section 4. Purpose and Exclusivity

The indemnification referred to in the various sections of this Article shall be deemed to be
in addition to and not in lieu of any other rights to which those indemnified may be entitled under
any statute, rule of law or equity, provision of the Articles of Incorporation, agreement, voie of the
Board or otherwise.

Section 5. ~ Definitions

The terms used in this Article shall have the same meanings given them in ORS 65.387 to
65.414. '

IDENTIFICATION

I am the Secretary of Parks Foundation and the foregoing Restated Bylaws in eight
typewritten pages numbered consecutively from 1 to 8 are the Restated Bylaws adopted by the

Directors of the Corporation on September 22, 1998.

“Claudene Gilmore, Secrétﬁry
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DEPARTMENT OF THE TREASURY
INTERNAL REVENUE SERVICE
WASHINGTON, D.C. 20224

TAX EXEMPT AND
GOVERNMENT ENTITIES
DIVISION

Octoberys, 2002

DAVIS WRIGHT TREMAINE

ATT: C. MAURITZ

2300 WELLS FARGO CENTER
1300 SW FIFTH AVENUE
PORTLAND, OR 97201

Dear Mr. Mauritz:

I am nearing the conclusion of the examination of the Parks Foundation’s Form
990 for 1997 through 2000. These information returns reported that the Foundation made
numerous expenditures for radio advertising. The Foundation identified these
expenditures as being for educational purposes. My examination has revealed that these
expenditures were in fact for purposes other than educational purposes. [ have concluded
that these expenditures were “taxable expenditures” within the meaning of section
4945(d) of the Internal Revenue Code. 1 have concluded that the expenditures are either
described in section 4945(d)(1) (amounts paid to carry on propaganda or otherwise
attempt to influence legislation) or section 4945(dX(5) (amounts paid for any purpose
other than one specified in section 170(c)(2)(B)).

The purpose of this letter is to advise you that | intend to propose liabilities under
section 4945(a)(1) on the Foundation and section 4945(a)(2) on Loren Parks as the
foundation manager. It is my understanding that you do not concur with my proposals
and that the Foundation has made no "correction” of these taxable expenditures as
defined by section 4945 (iX1). Given this lack of correction, I also intend to propose
liabilities under section 4945(b)(1) on the Foundation. In addition, and as explained in
more detail below, [ also intend to propose section 4945(b)(2) liabilities on Mr. Parks as
foundation manager. :

While [ intend to propose the liabilities described in the preceding paragraphs,
please do not construe this letter as a 30-day letter. Following the conclusion of my
preparation of a report on the proposed liabilities, we will forward the report | prepare
and the entire file I have compiled in my examination to the Exempt Organizations
Mandatory Review function. At Mandatory Review, a senior Exempt Organizations
Specialist will review my report for technical accuracy. If Mandatory Review concurs
with my proposal, Mandatory Review will issue a 30-day letter to you and advise you of
your administrative appeal rights. Generally, you will have thirty days from the receipt
of that letter to submit an administrative protest.
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Please be advised, that [ intend to propose to define correction under the facts and
circumstances of this examination to be that Mr, Parks reimburse the Foundation for the
taxable expenditures of the Foundation. I intend to propose the following amounts of
taxable expenditures in the following years:

Year Taxable Expenditure
1997 $ 87,500.00
1998 225,730.00
1999 33,011.62
2000 341.062.00
TOTAL $ 687,303.62

The liability of the Foundation under section 4945(b)(1) would be eliminated if
Mr. Parks made the above-enumerated reimbursement to the Foundation. In addition, the
liability of Mr. Parks under section 4945(b)(2) would be eliminated if he agreed to the
correction.

Pursuant to Thorne v, Commissioner, 99 T.C. 67 (1992), I am hereby formally
requesting that Mr. Parks make the correction as cited above. Please advise in writing by
October 31, 2002, whether Mr: Parks will agree or refuse to make the requested
correction.

Thank you for your prompt attention to this matter.

Sincerely,

Robertta Wolf
Exempt Organizations Specialist

ER-285
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Price, SteEhanie |

From: Mauritz, Chuck

Sent: Thursday, March 12, 1988 5:46 PM
To: 'Robin.Witie@dol.state.or.us'

Cc: Lowry, Marylee; Price, Stephanie
Subject: - RE: Parks Foundation

While we talked to Loren generally about the permissible content of radio and newspaper information ads, we did not

- review any of the scripis. 1don't really know who he might be referring to. [ will check with Loren to see if there was
another firm assisting him with these ads.

-~ Criginial Message—-—

From: Rabin.Willle@do.state.or.us [SMTP:Rabin.Willle@doj.state.or.us]
Sent: Thursday, March 12, 1998 2:52 FM

To: Mauritz, Chuck

Subject: re: Parks Feundation

Chuck:

I got In fouch with Clapper. He said he didn't have a copy of the seripts for
the ads from February and April 1895, He did say, however, that ail the

scripts for the advertisements were reviewed and approved by Park's lawyer.
Would that have been you or ariyone elss at your firm by any chance? If so, do
you have a copy of the ad scripts In your files?

Clapper Is laoking for the rest of the information | requested and Is supposed
to contact ma when he has It together.

Robin Willie

Financial investigator

Dept of Justice « Charltable Activities Section
(503) 229-5725 % 206

Exhibit %’ "’-J
Page_/ ER-286
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Price, SteEhanie

From: Mauritz, Chuck

Sent: . ) Tuesday, March 31, 1898 2:53 AM
To: Price, Stephanie

Subject: FW: Parks Foundation

~=QOriginal Message— '
From: Robin.Wille@do].state.or.us [SMTP:RobinWille@de| state.or.us)

Sent; - ‘Thursday, March 12, 1898 2:52 FM
To: Mauritz, Chuek

Subjeci: re: Parks Foundation

Chuek:

! got in touch with Clapper. He sald he didn't have a copy of the soripts for

the ads from February and Aprii 1985, He did say, however, that sll'the

scripts for the advertisements were reviewed and approved by Park's lawyer.
Would that have been you or anyone else at your firm by any chanes? [f 50, do
you have a copy of the ad scripts in your files?

Clapper is looking for the rest of tlie information | requested arid Is supposad
to contact me when he has it together.

Robin Willle
Financlal Investigator ]
Dept of Justice - Charitable Activities Saction

(503) 220-5725 x 208

Price, Stephanie

From: Mauritz, C'huck.

Sent: Tuesday, March 31, 1998 9:53 AM
To: Price, Stephanie

Subject: FW: witch hunt

——Criginal Message—-
From: lparks {SMTP:Iparks@aracnat.com]

Sent: Wednesday, March 11, 1998 5:03 PM
To: Mautritz, Chucle
Subject: o _Re: witch hunt

Ciapper sald he has 19897 scripts but had a disk crash which wiped out

the old stuff. He is lnoking. We did a barrage for the Better Schools
Foundation when | cpened the school about 3 years ago and we may have
done a booster. But that prokably would have been paid from something
other than the Parks Foundation.

Loremn

>

| Exhibit 6 : J
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From; Mauritz, Chuck

Sent: Tuesday, March 31, 1808 9:53 AM
To: Price, Stephanie

Subject: FW: witch hunt

——0riginal Message—

From: Iparks [SMTP:|parits@eracnet.com)

Sent: Monday, March 16, 1598 7:32 PM

To: Maurlkz, Chuck .

Subject: Re: witch hunt

Mauritz, Chuck wrote:

-3

> Clapper has told the Attorney General Auditor that "Parks' attorney
> reviewed all of the ads.” You and | discussad the limits on the

> messages n the ads, but | don't belleva | ever actually reviewed th

> text of any of the ads, Did you have someone elsa laok them over before

> pulling them on the alr?
>

» >—-Original Message——-
> >From: Ipariks [SMTP:Iparks@aracnet.com)

© = »Sent: Wednesday, March 11, 1888 5:03 PM

>>Ta; Mauritz, Chuck

>>Subjact:  Re: witch hunt
>

» >Clapper sald he has 1997 scripts but had a disk erash which wiped out

> >the old stuff. He is looking, We did a barrage for the Better Schools

> »Foundation when 1 openad the school about 3 years ago and we may have
> »done a booster, But that prabably would have been paid from something

> >ather than the Parks Foundation.
-

> >Loren

> o>

Clapper misspoke. You gave me the principles and | follewed them, namely
you can da anything but {ell them how to vote. | gave Information only,
Some ads were for my Research Foundation and some were for my school. 1

am not sure that any of those were paid for by the Parks Foundation but
1t Is poasible. You may have reviewed an ad onca but no more. |1 am not
even sure of that.
Leren
1
Exhibit PA003431
Page_ .} of 24 ER-288
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[THE CLAPPER

AGENCY

Me5-1

Right now, u&ﬂ:outmnlmowinglt,youmbeingfomadhﬂwuﬂarhm
created not by elected officlals but by non-afscted government

hureaucrats,
They're called administrative rules.

Here's what hppens:

The legislature passes a law to keep & watchful eye on growth eud tells its
hired workforce to carry out that law,

So Jack and Bev Stewast turn 80 sores of Polk County brashpiles into a
horse farm. Bmmhouumexpenﬂwnn&anﬂy:blan.dwym!m
buﬂdaﬁmﬂmusemﬂ:eyunba&era. Bat the government bureaucrats
#ay no, we're not gonna'lat you untl you earn $80,000 off the property.
The Stcwarts say, we can’t aorﬁdunLﬂwagetm:ehm Jthe
burcrucrats snytough thntlyourpmhlam,nntann '

-t

Whenahg!shtnrunﬂuadhawgmmmntmngetmywﬂ: thix, he says
we never lntended for thir to happen.

So the Stew::-tnre stuck...all they did was tarn 90 oeres of noxdous weads
. into tnoume-prodicing, tax-poying farm stxesge.

It’s called admintrtrative rules...and you'ne gonna * haer alot more about
emhthcweéhhnmme.

_Pdforby

P.O. BOX 1438 v GRESHAM, OR 97030 = (503)665-B809 » FAX: {503) 669.3587
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Right now, Mﬂmutewnhwwmgit.ycm re baing forced to live under laws
created nof l:o'ale::tedofﬁdals butbynm—dac:dgowmment

bureaucrats.
They re_called aminfstrative fules.
Here's whet happens:

The Good Shepherd Church of Clackamas County purchased the only
aveilabla piece of land in the ares to bulld u new chumh, It's zoned for

furm use. But even though the dscled legidature prmwed a stato law
shurches to build oo faxmlsnd, the gﬂr‘mwd-d-dbumwwm

up su admintstative rule saying, we're mot golng to let you dodt. And ft
doesn’t rmtter whsther the land is pny good or ot

%ennlagjshwrhnsbdhcwgwemtmgatmyvdth thix, he says
wo never intended for thiz ta happen.

So in the mesn Hme, theGoodShnphardChumhhuheen.deniadn
building permit on their own laad evon thongh state lew says 1t's OK.

t's called edministrative rules., andynumgonm hear alot more ahout
emmtheweehwcoma

" Pd for by

P.O. BOX 1438 » GRESHAM, OR 97030 « (503)665-8809 = FAX; (503) 665.-3587
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Davis Wright Tremaine Lrp
&

ANGHORAGE IBLLIVUT BOITK CMARLOTTE HOMOLYLU O3 ANOELE! PFORTLAND LICHLAND AN FRANCISCO SZATTLE WATHINGTOH, D © ISHANGHAL, CHINA

SUTTE 2300 TEU (503) 241-2300

1345 5% FIPTH ATENUER PAR (303) T78-528%
FPORTLAND, OR 97241-5682 www. dvt gam
. TO: GREGG CLAPPER (FAX# 674-5232)
FROM: CHUCK MAURITZ
DATE: September 14, 1998
RE: PARKS FOUNDATION
RADIO SPOTS

We have reviewed the texts of spots labeled M65-1 and M65-2. They appear to comply with the

“public education” purpose of the Parks Foundation. If you have further questions, please
contact us,

WPDX ZEUSWILES\IAT/314 \\CLAPPERLMEM.DOC
Portland/9,14,98
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Back when John Kitzhaber was Senate President, legislation was passed

that resulted in a convicted muxderer, given a life sentence, actually

serving less thau 7 years in jail.

They said they didn’t have enough jail space.

But then came Measure 11.

It required mandatory sentences for violent eriminals with no possibility of
eatly release...and....it required the state to build enough jail space.

They said it would cost billions of dollars. But it didn't.
Axd since Meamre 11, violent crime in Oregon has gone dotwn,

And now Measure 61's on the ballot

1t requires mandatory sentences for eriminals convicted of property -

crimes,

You live in Portlaﬁd...yfc)ﬁ ;get your car stolen ox your house burglarized,
thexe won't be jail....just probation.

If Measure 81 passes, that criminal goes to jail. And theyll have to build
exough jail space ta keep ‘em.. There'll be no early relesse.

It's Measure 61.

Pd for in the public interest by the Parks Foundation.

Faahad

A e oem ey

Exibit Q) 4R_23*§O5768
Page__ & of 24
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Davis Wright Tremaine Lip
ANCHORMGE  BAKER CITY BELLEVUE BOISE . CHARLOTTE HONOLLULL LO% ANGELRS WEYW YORX
PORTLAND RICHLAND 54N FRAWCISCO SEATTLE TWASHINGTON, D C SHANGHA)
SUITE 2300

L300 5% FIFTIN AVENUR
FORTLAND, DR 97201-56R2

TO: . Gregg Clapper (FAX# 674-5232)
FROM: Chuck Mauritz -
DATE: Qctober 1, 1998
RE: Parks Foundation
. Radio Spot M61#1

LAL (503) Z24)-2)00
FAn (303) T78.3299
wwn.dwe com

We have reviewed the text of radio spot M61#1. The Foundation is not permitted to support or
oppose any political candidate or any ballot measure. Its role is to “educate” the public about the
issues of the candidates and the ballot measures. The conclusion of this radio spot is close to an

endorsement of the ballot measure, but we do not think it goes too

far. Nevertheless, you should

iry to maintain an unbiased posture even though the thrust of the information emphasizes the
“positive” aspects of the ballot measure. Let vs know if there is any other information you need.

FAIATB4NCLAPPERZ MEM.DOC
Portland/10.1.98
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Davis Wright Tremaine rip
Law OFFICES

- Buite 2300 + 1300 §.W. Flfth Avenus * Poriland, Oregon 97201-5682
. (303) 241-2300 * Tax: (503) 778-5299

FAX TRANSMITTAL
Date; December 9, 1998
SEND TO: :
Name: . Reed Drew
Fax Nomber . 229-5120

Telephone Number  229-5725

Client and Matter Number: C L TI31453
FROM:

D. Charles Mauritz Telephone; (503) 778-5320 Fax: (503) 778-5299

NUMBER OF PAGES (NCLUDING COVER PAGE): _ 3__

Time Sent:

THE WRITTEN MESSAGE TRANSMITTED HERERY IS FOR THE EXCLUSIVE USE OF THE
ADDRESSEE ANRD CONTAINS CONFIDENTIAL, PRIVILEGED AND NONDISCLOSABLE
INFORMATION, 'IF THE RECIPIENT OF THIS MESSAGE IS NOT THE ADDRESSEE, OR A
PERSON RESPQNSIBLE FOR DELIVERING THE MESSAGE TO THE ADDRESSEE, SUCH
RECTPIENT IS PROHIBITED FROM READING OR USING THIS MESSAGE IN ANY WAY, TF
YOU HAVE RECEIVED THIS MESSAGE BY MISTAKE, PLEASE NOTIFY THE SENDER
TMMEDIATELY AND DESTROY THE FACSIMILE MESSAGE.

COMMENTS:

We are confirming that these are the only radio spots produced for this
_campaign season. T'll let you know as soon as Gregg Clapper returns my call.

I YOU-DO NOT-RECEIVE ALL PAGES-OF FTHS TRANSMISSION, —

PLEASE CALL (503) 241-2300 AS SOON AS POSSIBLE

Extibi (Q . 3} PACOB707
Page (O  -f ,.,éf{_E:R‘zgs
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. . ' s A . LAWYERS

‘Davis Wright Tremaine rrp

. .
ANCHORAGE  BAXER CITY BELLEYUE  EOISE CHARLOTTE. HONOLULU LOS ANGELES NEW YORE
PORTLAND  RICHLAND SAM FRAMGISCO  SEATTLE  WASHINGTON, D.G. SHANGEHAI

D, CHARLES MAURITZ SUITE 2300 - TEL (503) Z41-2304¢

Direct {5¢3) 778-5320 1300 §W FIFTH AVENWUE FAX (503) 778-.5299

chuckmeuritz@dwr.com . PORTLAND, OR 97201.5682 www.dwt.com

October 14, 1999

Mr. Loren Parks , _
Parks Medical Electronics, Inc. ' . : '
P.0O. Box 5669

Aloha, QOregon 97006

Re: Par'ks Foundation
Grant Criteria

Dear Loren:

The last correspondence from the Attorney General confirms that we are not going to reach a
mutually agreeable sefflement any time soon. Caonsequently; we have prepared some simple
gnidelines for you to use when you consider makifg new grants (confributions) to other
organizations aud individuals in the future. In addition, we have included several forms which.

are- required - documentation in some sitnations and desirable record-keeping in others. We

encourage you fo use these forms as necessary. Also, we encourage you to review your existing
procedures and to implement any changes needed fo enable you (and us) to retrieve a complets
record of each grant you make., While your records are already much better than most charitable
organizations, the Attorney General’s audit has shown that some improvement is warranted. The
enclosed guidelines should be of assistance in this regard.

Background

"The enclosed materials are intended to assist you in c'omplying with the rules applicable to the

activities of 501(c)(3) charitable organizations. These rules did not emerge in a legislative
vacuurn.  They definitely  reflect a particular -attitude - about charitable organizations.
Undetstanding that attitiude will help you understand why the rules evolved in the fashion we
now find them. :

The bulk of the present-law was adopted by Congress in 1969 in response to what it considered
substantial abuses by charitable entities. Tax deductible monies wers being used for the personal
benefit of the charity’s sponsors and their family members, for financing private business
vehtufes and for actively parficipating in political cAmpaipns and lobbying, Congresy stirmised

~

/

that charities with large memberships or ones supporied by a large number of unrelated persons

FAITITA45\NLETTERSIL-PARK S04 LTR.DOC
Portland

Page_ //__of_ZYER-296
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® @
Mr. Loren Parks . |

October 14, 1999
Page 2

were less likely fo be the ones committing these abuses. Rather, it was perceived to be the
smaller, family foundations that were the primary culprits, While family foundations did
perform a public benefit when they were properly administered, the Congressional objective was
to make sure they all operated properly all of the time. To do this, Congress enacted a series of
laws aimed directly at curtailing the perceived abuses of charitable entities. Failure to abide by
these rules would result in substantial fines (excise taxes) against the entity and the guilty
individual, or the loss of 501(c)(3) charitable status, or both:

Congress recognized that the restrictions it was about to place on the activities of charitable
entities would be a substantial burden on a great many, well-meaning and well-tun charities. Not
wanting to paint all charities with the same brush, Congress decided to separate the good
charities from the perceived bad charitics by creating two general categories. Charities with
broad public participation and financial support, schools, religious organizations and entities
actively conducting charitable programs would be given a special status as “public charities,”
These entities would only be affected by the most, basic of the new rules. On the other end of the
spectrum. was everything else. Any -entity that could not qualify as a public charity would

automatically fall into the category of “private foundation.” These entities would have. to endure
the most harsh treatment and the sirictest of supemsmn

Thus, the system has evolved along two d1stmct lines. The public charities enjoy only the most
modest limitations on their activities. Their members, confributors and managers are subject to
relatively few restrictions concerning conflict of interest, self-dealing and minimum performance
standards. On the other hand, the private foundations have not progressed very far from their
initial position of derision as a disguised tool for tax law abuse. - A whole host of mles apply to
timit their activities, tax their income, restrict thelr organizers and managers and ‘strictly prohibit
any form of self- dealmg, private beneﬁt or conflict of interest, It is this hostile aititude embodied
in the law that spawns the hostile regu.latory environment in which the private foundation must

perform its public service, and it is in this hyper-sensitive arend that the activities of the Parks
Foundation are ]udged

‘Charitable

A 501(0)(3) organization has two choices for achieving its chantable purposes under the law: (1)
it can contribute to or sponsor the work of other charitable organizations, e.g. through grants and
donations, or (2) it can perform charitable services itself, e.g. buy and distribute books to

. schools. You have chosen to do both. On the one hand, you make substantial grants to other

charitable orgamzaﬂons On the other, you bave gathered and distributed information to the
public conceming political issues you consider important, Both activities promote the charitable
purposes of the Parks Foundation, but the rules-applicable to the conduct of these two activities
are substantially different. The Attorney General’s audit has revealed that there is no bright,
easily recognized dividing line between acceptable behavior and prohibited behavior.
Consequently, you need to establish a clearer statement of operating policies which can be
applied to meédsure each aot1v1ty you undertake against a common understanding of acceptable

. behavior.

P‘.\'I'J\‘!B145\1\1-E’ITE]iS\!..-PFLF&(SU4.LTR.DOC
Portland
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1 . o .
M. Loren Parks .

October 14, 1959
Page 3

Individual Grants,  The first stop toward a defined operating policy is to eliminate the
activities you-do not want to pursue in the normal course of operation. We have enclosed
procedural instructions for assisting you in making grants to individuals. In the past, you have
not made individual grants, i.e., scholarships, internships, study grants, efc. We encourage you
to continue to exclude this area of charitable activity. It is a very fime consuming activity and
requires extensive administrative effort to keep proper records, Nevertheless, it does not burt to
have in place an established, and IRS approved, procedure for making grants to individuals, One
of the arguments we aré having with the Attorney General is the result of not having an appraved

procedure In effect when you are making “payments” to individuals. They claim some payments

are grants, while We contend they ave compensation. A pre-approved grant procedure would, to
a large extent, render this argument moot. It is probably not possible to simply stop making any
form of payments to individuals, but you can adopt a policy of not making grants to individuals,
This should clarify the'image you have in mind when a payment to an individual actually occurs
since the policy would imply that the payment is for something other than a grant.

We will forward to you the materials to submit to the IRS to obtain approval for an individual
grant program, It is & safety precaufion to have avajlable even if.you do not now ever intend to
award individnal grants.

' Organization Grants. We have also enclosed procedural instructions for assisting you in

“making grants to other charitable organizations. It is in this area that the Atforney General has

scored the raost direct hifs in his assault on the Foundation. Bstablishing an opérating policy to
define the kinds of organizations the Foundation 'will assist should'go a long way toward
correcting this problem. The enclosed instructions divide the grant process into two pieces:

‘grants to public charities and grants to private foundations. We have to remember-that the law

places a significant preference on public charity status and 'only begmdgmgly tolerates private
foundations, hence the distinction between the two procedures.

The law assumes the wholesomeness of a grant to a piblic charity, so the only administrative
burden you have is to confixm publio charity status by obtaining a copy of its latest IRS

+ determination letter, You have no responsibility to make any further inquiry of the recipient or

its activities or to supervise the use of the contribution once you know the recipient is, in fact, a
public charity. We have enclosed a copy of the. determination letter,.for the Oregon Tax
Foundation which we recently sent to the Attorney General, We have highlighted. the portion
that confivms it to be a public charity, i.e. one described in Sections 509(=)(1), (2) or (3) or
Section 4940(d)(2). For comparison, we are enclosing a copy of the determination letter we
recently received for the Peck Foundation and have highlighted the portion (or its absence) that

- confirms it fo be a private foundation since the notations, of public charity status are omitted.

With this information in hand, a copy of the IRS determination letter and your canceled check is
about all the record-keeping that is required to meet your compliance obligation.

On the other hand, the exact opposite is assumed of a grant to another private foundation. Every
step in the grant-making process, from the pre-grant inquiry to the post-grant reporting, -is

inténded 1o saddle the Foumdation with the burdemr of proving-that-thecontribution—is—used

exclusively for the charitable purposes for which it is intended. The administrative effort is
FATAI73 145\ L ETTERS\L-PARKS04 LTR.DOC
Portland
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Mr. Loren Parks '

Qctober 14, 1999
Page 4

significant. Your records have been reasonably good, but they are a long way from fully
complying with the literal requirements of the law. Thus far in the Attorney General’s audit, we
have been able to divert their attention away from the characterization of the recipient. At some
point, however, they may get back fo this issue. In the mean fime, we encourage you to adopt a
policy which commits the Foundation fo dnly providing financial assistance and grants to
confirmed public charities. This does not mean you should abandon your political objectives.
Public charities are permitted to undertake a significant amount of political activities within
certain guidelines, You may actually be able to achieve part of your own political goals through
grants to public orgahizations which support your points of view.

In summary, our recomnmendation for future grant procedures is to adopt & written policy (i) not
1o make individual grants even though you have a pre-approved grant procedure if place; (ii) not

to meke grants fo organizations which are private foundaﬁons, and (jif) make’grants only to
organizations which are confirmed public charities. .

Em oyment for Semces

Another area of diségréement with the Attorney General is the nature of the payients to Kevin
Mannix and two other attorneys who have assisted the Foundation with its activities. The issue

‘'is whether these payments are individual grants or compensation. It is not always clear in which

category a particular project will be placed since a study- grant can just as easﬂy produce the
same information or report as a research project by an employee. The seme is true for some
services provided by business entitics, e.g. Greg Clapper and The Clapper Agency. We urge you
to adopt a policy of recording in the corporate minutes the émployment/compensation terms of
all individuals engaged by the Foundation to provide services, We have enclosed a simple form
of employment agreement for an mdependcnt contractor.” -This form will go a long way to

eliminate any confusion or mlsunderstandmcv about the relatmns}up the Foundation has with any
person it hires to provide services.

At ‘r.he 5ame time, you also need to examine your business relationships, A letter confirming the
engagement of a business or firm for services is appropriate but may be difficult to administer
since some services are so clearly beyond the scope of a charitable contribution. Neveriheless, a

simple solution may be in the forms you exchange for the work provided. We urge your to adopt
a policy of confirming each project with a purchase order and pay only upon invoice. This

documentation should .help clarify the character of the relationship and the purpose for the

payment g

Political Activities

The Foundation’s political activities are obviously the primary target of the Attémey General.
You have pursued these objectives by both providing financial support to other organizations and
by directly sponsoring information ads on radio and in newspapers. Some of your donations

. have clearly been outside the permitted limits becamse the recipient was not a recognized . . .

charitable-entity-{e.g-the-Bendl-and- McEntirs programs)-or-was-not for-a-charitable purpose (8.2
Manmx s PAC). These kinds of con’tnbutlons are the eaSiest activities to control. As long as

F: \7‘.'\773 145\\LETTERS\L-PARKS04 LTR.DOC
Portland
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® o
Mr, Loren Parks .

October 14, 1999
Pages

the entity to which you make donations is confirmed to be a 501(c)(3) charitable organization ,
and is also confirmed to be a public charity, then you have no further responsibility for the .
expenditure of the funds unless you specifically earmark the funds for a particular political
purpose. Earmarked fimds sre not bad, but you are taking a rigk that the recipient organization
will abuse its charitable mandate and you, in tum, will suffer the repercussions. Consequently,

we urge you to adopt a policy which confines all political donations to confirmed public ¢charities
whose purposes are sufficiently narrow to give: you assurance that the funds will be used to
promote the causes you support without speclﬁc instructions from you to do so. -

If you adopt this policy, you will achieve a mgmﬁcanﬂy bigher level of compliance mthout any
appreciable effort. First, you must request and obtain a copy of the IRS determination letter from
‘the soliciting entity before making any donation. If you do not receive the determination letter, it
- means (i) the solicitation is not coming front a non-profit corporation or non-profit trust, or (ii)
the entity is not a recognized 501(¢)(3) entity. In either case, you should ndt make a donation
from the Foundation, ‘Second, with a copy of the determination-letter in hand, you can confirm
whether the soliciting entity is a-private foundation or a public.charity. As noted above, making
a grant to a private foundation means you have a much higher standard of administrative work to
perform in order to meet your compliance obligation. Probably the most significant issue is the
requirement for the recipient to use the contribution solely for “charitable” pirposes. As you '
.«now know, politics and charity are not €asy fo separate clearly, Thus, by making the
‘ contribution, you are placmv your charitable status at risk through an entity over which you may

‘not have any control. This is why we urge you not to make any political contribution to an enuty
that is not a confirmed public chanty

Sponsonng your own pubhc information ads has produced the most ardent response from the
Attorney General, but it is not necessarily the area of mos} concern, it is simply the most visible,
The law prohibits a private foundation from engaging in any activities intended to “affect.the
outcome of en election,” in other words, from lobbying. The law then goes on to define what
constitutes prohibited lobbying. There are two forms of political activity 4liat meet the test.
They should be clearly distingnished in your mind when the'ads are being produced and
circulated because each has a slightly different compliance standard.

‘The two forms of lobbying are called “direct lobbying” and “grass rodts lobbying.” The
difference lies in the type of political action being promoted Direct lobbying concerns actions to
influence a legislative body (e.g. legislature, Congress, city council, county council, ete.} through
communications with a memiber of that body or a staff person. In other words, it is an attempt to
affect the adoption or rejection of a specific bill or act in the legislature by contacting a member
of the legiglature or a staff member about that bill or act. In contrast, grass roots lobbying
" concerns actions to influence a legislative body through communications with the general public
in hopes of building public sentiment in favor of or opposed to a specific.law or act. We
previously provided you with the basic criteria for each. They are fairly simple concepts. For
direct lobbying, the tests for judging the communication are (f) it refers to a specific bill or act,
and(ii} it expresses a point of view, Grass roots lobbying adds one more conithtinication’test, (i)

it refers to & specific bill or act, (ii) it expresses a point of view, and (idf) it urges the voters to
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. o R l 0
Mr. Loren Parks . :

October 14, 1999
Page 6

voteina parncular fashion or to take action by caﬂmg or writing the members of the legislative
body or staff persons.

Until this year, most of your activities have focused on the initiative process, The law takes the
view that the voters are the legislature when decxdmg ¢ imtiative ballot {ssue. Thus,
communicating with the voters about an initiative issue is direct lobbying, rather than grass roots
lobbying, The requirement for urging & particular vote or to contact a legislator i is not required.

This is why the Attorney General is so adamant about condemning your activities; they believe
you are engaging in direct lobbying: you refer to a specific bill or act {even when you don’t),
and you are expressing a point of view. What the-Attorney General is striving so mightily to
ignore is a simple exception to these lobbying rules which permits the expression of a point of
view if the message is “educational.” This iz where the “gray area” comes in, and it is the arena
in which the main battle with the Attorney General will be waged.

7 It is not possible to express a “gen'eral rule” for you to follow in your political efforts. Instead,

we urge you to simply stay-focused on the facts. Do not succumb to emotion or generalizations
of “good” or “bad” or “conservative” or “liberal.” Tt is certainly.acceptable to use-humor,
sarcasm and imagery as long as they do not obscure the factual basis of your message. We also
urge you to let us review the text of your messages before they are circulated. 'We do not want to

be your censors, only another eye to evaluate-the medium of your expression, not the message it
contains,

Conclusion

We have proposed a number of actions in this letter, Another meeting with you could be-useful,
and you may want to have Claudene attend since she is responsible for most of the administrative
detafls of the Foundation, Since the initiative process is now under way and ballots are in the
mail, another meeting with Greg may also be appropriate to again discuss the standards by which
the ads you produce will bé measured, Please let us know how you want to proceed.

Very truly yours, .

Davis Wright Tremaine LLP

.

D. Charles Mauritz

DCM:ép

_Enclosures

ce:  Claudene Gilmore
Robert Church
. Steve Wallace

-
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L H C CLAPPE

'AL.FNCY

What you are seeing is the massacre of Oregon’s salmon,..and it's
being porpetrated by state employees using your tax dollars.

‘Governor John Kitzhaber and top-officials with the Oregon
Department of Tish and Wildlife have decided that these fish,

which were originally bred in a hatchery, don’t have the survival
instincts and must be killed before they even get a chance to breed.

Oregon taxpayers laid out $47 million dollars to operate these

hatcheries. ...but the government Kills these fi sh and sells the
carcasscs for cat food and the salmon cggs for bait.

There exists much scientific evidence that indicaies-these fish -
shouldn’t be massacred.....afler alk they’ve just survived the rigors
of living 3 to 4 years in the Pacific Ocean and returned fo breed in
the rivers from which they came....just like all the other salmon.

@- viig TR~
Gnvemmem hag spevt hundreds of millions of doHarstto bring g, the

salmon back .and it’s b{,cn a miserable fuilure..

1t’s Lime ordinary Oregomans start examining the scientific facts. '

Here’s a website to get you started:

it

e
YW gig.org )
_,--"""'" ) '

(Paxd ;r;or by the Pdrks Foundation)
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Lowry, Marylee File ’3 148 /3 .
From: Maurilz, Chuck
Sent: . Tuesday, Apiii 18, 2000 8:29 AM
To: ‘Ross’
Cc: Price, Stephanie; Lowry, Maryles; O'Leary, Dan; Hacketf, Mark
Subject: Parks Foundation .

Status reporl: We have completed research on the definition of "peint of view.” A harder topic than we expected. |am
assembling the Information in a letter to you. 1t should be ready In the next day or so,

Chuck ‘
D, Chatles Maurlz
Davls Wright Tremalne LLP
1300 SW 5th Ave, Ste 2300
Portland, Oregon 97201
Direct: 1-503-778-5320
Fax: 1-503-778-5299
Emall: chuckmauriz@dwt.com
L.owry, Marylee
From: » Maurltz, Chuck
Sent: Thuraday, April 06, 2000 4:15 PM
To: Price, Stephanle
. GCe: Lowry, Maryles
. Subject: Parks Foundation

This is the text of a letter to Loren with cc's to Claudene, Bob Church, Steve Wallace, and Greg Clapper
Re: Parks Foundation

Daar Loren:

Yesterday, Greg Clapper sent us a copy of a proposed ad ragarding the State salmon hatchery program. The ad was
mostly factual, but it made slgnificant use of somments atirlbuted to Sen, George. The ad does pot endorse Sen. George,
however it quotes him on a political position he has faken. In essence, the ad “comments” on Sen. George's cammenis
about the State's salmon policy. Sen. Georgs Is up for re-election. The Foundation Is absolutely prohibited-from spending
any money on "political campaigns” of any parson sesking elected offics, Educating the electorate is Irrelevant in this
arena. This ad goes too far. In fact, we urge you to avoid even mentloning any palitician’s name or the office he holds or
for which ha is running (i.e., the "sacretary of state” or the "attorney general®), regardiess of the subject matier. The

consequences are oo gevere to take the rlsk. On the other hand, you can say Just about anything you want about the
actions of a non-elected official regardless of what position he holds.

The Foundation cannot spend mone¥ on campaigning because the law places an absoiute prohibition on all foundatlons.
Spending money on lobbying efforts Is alse severely resiricted, but not completaly prohlbited, The Parka Foundation 1s
classifled as a private foundation, it cannol spend money on lobbying, but it can "aducate” the publlc, This is the focus of
fhe controversy we are having with the Attorney General. On the other hand, ';E(ublic charities” are not completely

rehibited from lobbying. Instead, they cannat devote a "significant" amount of fime or money to the activity. This Is much
Eess reskriclive. : '

The Foundation has donated monsy to public charities In ihe past which have a polltical agenda, namely, Kevin Mannix's
Criminal Justlce Foundation and Civil Justice Foundation. Both of these foundations are currently listed as public charities
with the IRS. You might avold future conflicts with the Attorney General and the IRS ff your political efforts were fimited to
causes taken up by public charlfles such as these. You can make contrlbuiions te them for such purposes withaut
violating any rules on lobbying expenditures and withaut having to monitor the use of the funds. The continued :
qualificaticn of the public charlty under the IRS guldeiines s not any concern of yours. Consequently, you could achleve

our pofitical objectives without risking the charitable status of the Foundation. We will be happy o give you more
nformation on this suggestion If yau choose fo pursus it furlher. . )

viy...

Exhibit (3 ‘;‘) | PACD3344
Page_/7 _of_2YER-304




——
Y
- _/

Case: 16-72572, 01/25/2017, ID: 10279790, DktEntry: 17-2, Page 192 of 213

. @ Q .o
Davis Wright Tremaine Lip

ANCHORAGE BELLEVUE CHARLOTTE HONOLULY LS ANGELES

NEW YORK
RORTLAND SAN FRANGISCO SEATTLE WASHINGTON, D.C.

SHANGHAL

[ENTER ATTY NAME) SUITE 2300 TEL {503) 241-23009

Direct (503) [ENTER PHONE] 1300 SW FIFTH AVENUE FAX (503) 778-5299
[Ester Email Prefix] @dwt.com PORTLAND, OR 97201.5432 www.dwt.com :
TO: Loren Parfcs. (ViaFax:

FROM: Chuck Mauritz

DATE: Angust 4, 2000

RE: Parks Foundation

You mentioned that Bill Sizemore had informed you of the ability of Oregon Taxpayer United
Education Foundation fo finance a lobbying program in the coming elections without fear of IRS

reprisals. As I recall your comment, he said OTU was able o spend up to 20% of its first
$500,000 on lobbying campaigns. :

Ou this issue, Bill is correct. However, he is correct because QT Education Foundation is a
“public” charity. That means the organization receives contributions from a large group of
private citizens rather than from just one or two principal contributors. The federal law permits a
public charity to lobby on legislative matters so long as these activities do not constitute a -

“significant part” of its total activities. The IRS gnidelines have defined *“significant” as less
than 20% of the first $500,000.

The Parks Foundation does not enjoy this same privilege because it is not a public charity.
Rather, it is a private foundation. As such, the law prohibits the Foundation from lobbying
except within the confines of an “educational” effort to “inform the public” rather than overtly
encouraging them fo vote one way or another, This is the arena in which we are arguing with the -

Attorney General and the IRS. If Parks Foundation was a public charity, we would not be
having the contest.

Gregg Clapper asked us about setting up a prize or award program for teachers whose students
improved their performance on standardized tests the most. Atftached is 2 memo we prepared on
this topic. If you have questions, please contact us further.

k._/‘

FAS\SEOAIPUBLIC CHARITY LOBBY MEM.DOC
Porlland/8.4.00
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EYE A
Is Oregon state government really growing nearly 3 times faster

than the personal income of it’s citizens?

This November, Oregonians will be asked if they want to slow
down the growth of their state government,

Solet’s look at the facts....numbers taken directly from official
state budget documents.

From 1989 to ‘9], state government grew by 21%...citizen
incorpe grew by less than 9%.

In 1993, the state was up 20%. ..citizens’ income up 11%.

In ’95, the state picked up ancther 23% while private pay was up
less than 11%.

Tn *97, the state was up 14%, private pay just 8%.

So what all this means is that over the last 10 years, the state
increased its’ income by more than 130% while private pay

increased less than 50%....

Our tax dollars to state government has increased nearly 3 times
faster than the personal income of its’ own citizens.

And those are the state’s own figures.

Pd for by the Parks Foundation. -

E‘ _J PAO05738
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Is Oregon state government really growing nearly 3 times faster

- than the personal income of its citizens?

This November, Oregonians will be asked if they want to slow
down the growth of their state government.

So let’s look at the facts....numbers taken directly from official

. state budget documents.

From 1989 to *91, state government grew by 21%.. citizen

 income grew less than 9%.

In 1993, the state income was up 20%...citizens’ income just 11%.

In *983, the state income went up another 23% while private pay
was up less than 11%.

In *97, the state income was up 14%, private pay just 8%.

So what all this means is that over the last 10 years, the state

increased its’ income by more than 130% while private pay
increased less than 50%....

Our tax dollars to state government have increased nearly 3 times
faster than the personal income of its® own citizens.

And those are the state’s own figures,

Pd for by the Parks Foundation.

Exhibit ;/ T"J __ PA005737
Page_22 of 24ER-307




()

.——LCase: 16-72572, 0425/2017,1D: 10279790, DktEntry: 17-2, Page 195 of 213

Y

* " @

Price, Stephanie

From: Maurltz, Chuck

Senf: Thursday, September 14, 2000 6:30 PM
To: Price, Stephanie

Cc: Lowry, Marylee
Subjack: FW; Parks - 8(m}

FYI

—-Original Message-—-

From: Lawry, Maryles

Sent: Thursday, Septamber 14, 2000 1.03 PM

Ta: Mauritz, Chugk; Hackett, Mark; O'Leary, Dan
Subject: Parks - 8(m)

The allagation is that Parks Foundation paid $200,000 to the Clapper agency In stipport of Ballot Measure 61. The
foundation appears fo have sponsored two ad campalgns one for Ballot Measure 61 and the other for Ballot Measure 65.

. Baflot Measure 61 may have been taken off the ballot. The two ads for Ballot Measure 65 were approved by us. { don't

know if they ran, however. | haven't found anything which sald we approved the ories for Ballot Measure 61.

Marylee A, Lowry -
Davls Wright Tremaine
Portland, Cregon

J
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A few weeks ago, the Parks Foundation rey
J , ealed that, over
the last 10 years, Oregon government incorne has grown by

130%, nearly 3 times faster than the e
30%, rsonal
citizens who pay for it. " 3l income of

The state government didnt like what we saj
said.
lawsuit against us. They filed &

But, like it or not, the general fund budget #as gone fr
to $19 bitlion. g gone from 4

And where's that money goné?

A big part of it goes to the Oregon Health plan that just
paid a quarter millien dollars for a convicted child mo'aster
from Mexico to receive a bone marraw transalant....

And 2 brain surgeries for an out of state maii...

Gall biadder surgery for an cut of stete woinun..,

And 2 knee replacements for a skier who lives off a trust
fund but said he had no incorme. '

The state governrnent is using taxbayers’ money to
intimidate us from revealing this kind of information.

Isty't that what Richard Nixon did when he used the IRS to
go after his political enemies? '

| Pd for by the Parks Foundation,

G ) Z
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8/25/00 Portland COregonian C01
2000 WLNR 8831759

Oregonian, The (Portland, OR)
Copyright 2000 Oregonian Publishing Co.

August 25, 2000
Section: LOCAL STORIES
AD'S VIEW OF STATE BUDGET DISPUTED AS INCOMPLETE
JAMES MAYER - The Oregonian

Summary: A radio spot pald for by the Parks Foundation says the state tax has grown
3 times faster than residents' personal income

Conservative businessman Loren Parks has thrown the first punch in this year's
ballot fight about taxes and government spending, launching a statewide radio ad
that claims Oregon's budget has grown three times faster than personal income in
the past decade.

But the €0-second spot, paid for by the Parks Foundation, fails to account for
inflation, population growth or the decade-long shift in school finance from local
property taxes to the atate budget.

Considering those factors, growth in state spending has actually been slower than
personal income growth in the 1990s.

Parks declined to be interviewed about the ad, but the political consultant who
produced it said the message is more important than the math.

*We simply can't afford this rate of growth," said the consultant, Greg Clapper.
“We are going to have to do something to address this, or otherwise government will
take much more of our income than it should."

The ad doesn't mention specific ballot measures, but its theme of runaway
government growth is likely to be a central campaign issue for three citizen
initiatives on the Nov. 7 ballot.

They are Measure 91, which would cut income taxes by $1 billion a year; Measure B,
which would limit state spending to no more than 15 percent of personal income; and
Measure 93, which would require a popular vote for most tax increases.

Two of the measures are sponsored by Bill Sizemore of Oregon Taxpayers United, and

©® 2008 Thomson Reuters/West. No Claim to Orig. US Gov. Works.
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the spending limit is sponsored by Don McIntire, a retired businessman from Gresham
and critic of government waste.

Although the ad doesn't specify, it relates most closely to the spending limit.

In the past 10 years, the ad says, "The state increased its income by more than 130
percent while private pay increased less than 50 percent. Our tax dollars to state
government have increased rnearly three times faster than the personal income of its
own citizens."

Clapper said he relied on figures supplied by Oregon Tax Research, a conservative
think tank in Portland, showing that the state's general fund, plus lottery
revenues, rose from $4.6 billion in 1989-99% to $10.6 billion in 1999-2001, an
increase of 130 percent. OTR's figures alsc show per capita perscnal income growing
by 50 percent in the same period, he said.

The comparison is flawed, however, because cone figure -- persconal income -- is
adjusted for population, while the other -- spending -- is not.

Without adjusting for population, personal income grew by 87 percent in the same
period, which is closer to the 130 percent rise in the budget.

And by focusing on the general fund, the ad gives voters a misleading picture of
McIntire's measure, which limits total state spending, not just the general fund.
The state's "all funds" budget, which includes federal funds, the gas tax and
licenses and other user fees, increased 108 percent in the past 10 years.

These discrepancies don't bother McIntire.

"Whether or not Clapper is spot-on, the principle is correct," he said. "Government
spending is still accelerating."

As with most attempts to put government spending in context, however, the issue
gets more complex.

Paul Warner, legislative revenue officer, said the major reason for the increase in
state spending is Oregon's healthy economy, which has generated higher incomes and
business profits that have boosted tax collectigns.,

But much of that increasing revenue went into schools as the Legislature followed
the dictates of Measure 5, the 1990 property tax limit that was written by
McIntire.

The measure shifted responsibility for school finance primarily to the state, and
the Legislature now sets the K-12 budgets using both income taxes and local
property taxes.

Voters also passed tougher sentencing laws that spawned a prison construction hoom,
and pepulation growth has placed a bigger burden on social services, said Bill
Thorndyke Jr., a Medford businessman and an organizer of Committee for Cur Oregen,

© 2008 Thomson Reuters/West. No Claim to Orig. US Gov. Works.
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the campaign opposing the McIntire and Sizemore measures.

"Thank God for the good economy," he said. "We have a lot more elderly people to
take care of in this state, and because of voters, we have a lot more people
sitting in jails and penitentiaries."

Accounting for the shift in schoel funding by adding in all school property taxes,
adjusting for population growth and factoring in inflation turns the claim in the
Parks' radio ad on its head.

Adjusted figures show that per capita state spending increased only 4 percent over
the last decade, far less than the 1B percent increase in per capita personal
income. .

"Overall, the tax burden has declined as a percent of income," Warner said.

McIntire disputed the argument that bulging state budgets can be traced to his
property tax limit.

"That 's not the reason for the growth in state spending," he said. "The state gets
the money, and the state spends it."

You can reach James Mayer at 503-294-410%9- or by e-mail at
jimmayer@news.oregonian. com.
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NITED STATES TAX COURT.

LOREN E. PARKS,

)
)
Petitioner, )
' ) .

V. <) Docket No. 7043-07
. )
COMMISSIONER OF INTERNAL REVENUE, )
' )
Resgpondent . )
ANSWER

RESPONDENT, in answer to the petition filed in the above-

ventitledAcase, admits and denies as follows:

1. First Sentence. Admits; alleges that respondent has

re¢ognized the Parks Foundation as an organization described in

I.R}C. § 501(c) (3) and that it is furthér classified as a
private foundation.

1. Second and Third Sentences. Admits.

1. Fourth Seﬁtence. Admits that the Parks Foundétion
tiﬁely'filed Forms,990—PF, Return of Private foundation for‘the
periods hére‘involved; alleées that petitioner did not file
Forms 4720, Return of Certain Excise Taxes on Charities and
Other Persons Under Chapters 41 and 42 of the Internal Revenue
Code for the periods involved; denies all remaining allegation

of. the fourth sentence of paragraph 1. of the petition.

2. Admits.
3. Admits.
4, Admits.

ER-313
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Docket No. 7043—07 ' -2 -

5. a. through c., inclusive. Denies the Commissioner
erfed.as alleged.

6. a. Admits; alleges that the Parks Foundation did in
fact file a petition with the United States Tax Court and that
it:is assigned Docket No., 7093-07.

6. b. Admits.

6. c. Denies for lack of sufficient knowledge or
information.

6. d. Admits.

6. e. Admits.

6 - £ through h., inclusive.  Denies.

7. a. Denies.

7. b. Denies on the ground that there are no material

aliegations of fact that require an answer pursuant to Tax Court
Rule 36 (b); allegés that petitionerirefused to make correction
following a request from respondent to do so as set forth in a
letter dated November 20, 2002 from counsel then representing
peﬁitioner to respondent’s examining agent.

8. Denies generally each and every allegation of the .
petitién not herein specifically admitted, qualified or denied.

>9. FURTHER ANSWERING the petition, and in support of the
determination that petitioner agreed to the making of

expenditures, knowing such expenditures to be taxable .

ER-314
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expenditures, thereby caﬁsing petitioner to be liable for the
, exéise tax determined pursuant to I.R.C. §.4945(a)(2)_for the
taxable periods herein involved, respondent alleges:

| a. Petitioﬁef fully controlled the operations éf the Parks
’Foﬁndation,'ihcluding ultimate'decision—making authority over
ali expenditures;

b. Petiﬁioner personally approvedbthe making of
.expenditures by the Parks Foundation of $65,000, $200,000,
$33,012, and $341,062 during the fiscal vears of the Parks
Foundation ehding on November 30, 1997; November 30, 1998,
No&ember 30, 1999, and November 30, 2000;_respedtively,'which
exéenditures respondent has determined to be taxable
exﬁenditures within the meaning of I.R.C. § 4945(d) (“the
éxbehditures"); |

c. . Petitioner cauSed'thé Parks Foundation to make the -
ex@enditures to individuals and entities which were not public .
charities described in I.R;C. § 501(c) (3);

d. Except for the expenditures, petitioner routinely
véaused grants from the Parks Foundation to made only to public
charities described invsection 501 (c) (3)..

e. bPetitioner knew that almost all of the expenditures

would be used to produce and air short radio messages having a

duration of one minute or less;
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f. Petitioner knew that the expenditures would be used to
diéseminate information advocating a particular position or
&iéwpoint;

g. Petitioner knew that some of the expenditures Would-be
used to produce and air short radio messages for the purpose of
influencing voters in Oregon to vote on various ballot measures
in a particular manﬁer;

h. Petitioner knew that the expenditures werévnot for
disseminating nonpartisan analysis, study or reseérch;

i. Petitioner knew that the expenditures were not for.
disseminating é sufficiéntl? full and fair ekposition of
pertinent facts tp permit an individual or public.to form an
independent opinion or coﬁclusion; and

j. Petitioner kﬁew that no expenditure responsibility was
being. conducted With.respect to the expenditufes}

WHEREFORE, it isvprayedf

(1) That the relief sought in ﬁhe<petition be denied;

(2) That respondent's determination, as set forth in the
notice of deficiency, be in all respects approved; and

(3) That the excise taxes as determined pursuant to I.R.C.

§ 4945(a) (2), as set forth in the notice of deficiency, be in

. all respects approved.
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DONALD L. KORB
Chief Counsel
Internal Revenue Service-

O AY 23 007 W 5{ UJ/‘/‘\
Date: . By '

K A. WEINER

nior Counsel, Tax Exempt
fovernment Entities :
Pacific Coast Area
‘Tax Court Bar No. WM0464
950 Hampshire Road
East Pavilion :
Thousand Oaks, CA 91361-2819
Telephone: (805) 371-6702 x714

 OF . COUNSEL:

NANCY J. MARKS

Division Counsel/Associate Chief Counsel
(Tax Exempt & Government Entities)

CHARLES W. JEGLIKOWSKI

Area Counsel, Tax Exempt & Government Entities
Pacific Coast Area ‘
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LOREN E. PARKS, )
) Case No.:
Petitioner, )
) PETITION
Vs. )
: )
COMMISSIONER OF THE INTERNAL )
REVENUE SERVICE, )
)
Respondent. )

Petitioner hereby petitions for a redetermination of the deficiency set forth by the
Commissioner of the Internal Revenue (the “Commissioner™) in the Notice of Deficiency dated
December 22, 2006, and as a basis for Petitioner’s case alleges as follows:

i During the years at issue herein, Petitioner was the President of the Parks
Foundation, a non-profit corporation. Petitic;her’s mailing address is 1131 Geneva Avenue,
Henderson, Nevada, 89015-4750. Petitioner’s social security number is 515-16-8404. The
returns for the periods here involved were timely filed by the Parks Foundation with the Internal
Revenue Service Center at Ogden, Utah.

2 The Notice of Deficiency (a copy of which, including so much of the statements
and schedules accompanying the Notice as is material and which is attached hereto as Exhibit
“A”) was mailed to the Petitioner on or about December 22, 2006, and was issued by the
Department of Treasury Internal Revenue Service Appeals Office, 4050 Alpha Road, Suite 517,
MC: 800ONWSAT, Dallas, Texas 75244,

3, The deficiencies, as determined by the Commissioner, are as follows: (i) a First
Tier (Initial) Excise Tax Deficiency under IRC § 4945(a)(2)(hereinafter, the “First Tier Tax”) for
the tax years ended November 30, 1997, November 30, 1998, November 30, 1999 and
November 30, 2000, and (ii1) a Second Tier (Additional) Excise Tax Deficiency under IRC §
4945(b)(2)(hereinafter, the “Second Tier Tax™) for the tax years ended December 30, 1997,
December 30, 1998, December 30, 1999 and December 30, 2000. The First Tier Tax and
Page 1 — PETITION
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Second Tier Tax, as determined by the Commissioner, are as follows:

Tax Year Ended 11/30/1997 | 11/30/1998 | 12/31/1999 | 12/31/2000
First Tier Tax $ 1,625.00 | $ 5,000.00 | $§ 82530 $ 5,000.00
Second Tier Tax $10,000.00 | $10,000.00 | $10,000.00 | $10,000.00
4. The entire amount of the First Tier Tax deficiency and Second Tier Tax

deficiency are in dispute.
5 The determinations of the tax set forth in the Notice of Deficiency are based upon
the following errors:
a. The Commissioner erred in determining that expenditures made from the
Parks Foundation during the tax years ended December 30, 1997, December 30, 1998, December
30, 1999 and December 30, 2000, were made for radio advertising which attempted to influence
legislation and/or the opinion of the general public, and as a result, were taxable expenditures

(collectively, the “Expenditures”).

b. The Commissioner erred in imposing a First Tier Tax deficiency on the
Expenditures.
& The Commissioner erred in imposing a Second Tier Tax deficiency on the
Expenditures.
6. The facts upon which Petitioner relies as a basis for Petitioner’s case are as
follows:
a. The First Tier Tax and Second Tier Tax deficiencies asserted against

Petitioner in the Commissioner’s Notice of Deficiency dated December 22, 20006, are directly
related to first and second tier taxes asserted against the Parks Foundation under IRC §
4945(a)(1) and IRC § 4945(b)(1)(hereinafter, the “Parks Foundation Adjustments™), respectively.
The Parks Foundation is filing a Petition with the United States Tax Court to contest the Parks
Foundation Adjustments (the “Parks Foundation Petition”), concurrently herewith.

b. The Parks Foundation is a charitable organization exempt from federal

Page 2 - PETITION
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121 S.W. Morrison, Suite 1500 ER-319
Portland, Orcgon 97204

FENIN DT 0NN



10
11
12
13
14
13
16
L7
18
19
20
21
22

24
23

26

Case: 16-72572, 01/25/2017, ID: 10279790, DktEntry: 17-2, Page 207 of 213

income tax under IRC § 501(c)(3). The Parks Foundation obtained its tax-exempt status in 1979.

B. The Parks Foundation is a Nevada corporation that was originally
organized in the State of Oregon on December 29, 1977,

d. During the tax years at issue, Petitioner served as President of the Parks
Foundation and was a member of its Board of Directors.

g. Petitioner approved the Expenditures pursuant to his authority as President
of the Parks Foundation.

f. In approving the Expenditures, Petitioner did not: (i) have actual
knowledge of sufficient facts to know any portion of the Expenditures would be a taxable
expenditure; (ii) was not aware that any portion of the Expenditures violated the provisions of
federal tax law governing taxable expenditures; and/or (iii) did not negligently fail to make
reasonable attempts to ascertain whether any portion of the Expenditures were taxable
expenditures, nor was Petitioner aware any portion of the Expenditures may have been taxable
expenditures.

g. Petitioner did not willfully agree to make any taxable expenditure.

h. In approving the Expenditures, Petitioner exercised responsibility on
behalf of the Parks Foundation with ordinary business care and prudence. Petitioner’s actions
were due to reasonable cause.

7. In addition, Petitioner asserts as follows:

a. The Expenditures asserted to be taxable by the Commissioner in its Notice
of Deficiency dated December 22, 2006, were attributable to reasonable cause and not willful
neglect.

b. In the event the Commissioner prevails on any of the adjustments set forth
in the Notice of Deficiency issued to the Parks Foundation, Petitioner is prepared to correct the
taxable expenditure(s) within the correction period provided in IRC § 4963. As aresult of a
timely correction by Mr. Parks, any otherwise applicable First Tier Taxes should be abated under
Page 3 - PETITION
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IRC § 4962 and all Second Tier Taxes should be abated in full.

WHEREFORE, Petitioner prays that this court determine that Petitioner is not liable for
the First Tier Tax deficiency and/or Second Tier Tax deficiency for the tax years ended
December 30, 1997, December 30, 1998, December 30, 1999 and December 30, 2000,
respectively, and grant such other and further relief as the court deems fit and proper.

Dated this_z{ day of March, 2007.

HAGEN O'CONNELL LLP

By: 'f,_;j_:) W

Kevin O'Connell, TCB No. OK 0026
Steven B. Hval, TCB No. HS 0373
Attorneys for Petitioner

121 SW Morrison Street, Suite 1500
Portland OR 97204

(503) 227-2900

Page 4 — PETITION
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DOCKET ENTRIES
Docket No. 007043-07 INDEX

Loren E. Parks
v. COMMISSIONER OF INTERNAL REVENUE

Petitioner Counsel (Total 02) Respondent Counsel  (Total 01)
OK0026  O'Connell, Kevin WMO0464 Weiner, Mark Alan
Suite 300 950 Ham_pshwe Road

8555 SW Apple Way East Pavilion

Portland, OR 97225 Thousand Oaks, CA 91361-2819

LT0237 Lawrence, Tara R.

Hagen O'Connell, LLP
Suite 1500

121 S.W. Morrison Street
Portland, OR 97204

NO. DATE EVENT FILINGS AND PROCEEDINGS ACT/STAT DTE SERVED M
D 0001 [03/26/2007 |PF PETITION Filed:Fee Paid R 03/28/2007
D 0002 [03/26/2007 |DPT DESIGNATION of Trial at Las Vegas, NV R 03/28/2007
D 0003 [05/24/2007 |ACS ANSWER (C/S 05/23/07).

D 0004 [06/12/2008 |NTD NOTICE of Trial on 11/17/08 at Las Vegas, NV. B 06/12/2008| C
D 0005 [06/12/2008 |SPTO STANDING PRE-TRIAL ORDER attached to Notice B 06/12/2008| C
D 0006 |06/23/2008 |MOTR (Ig/]ICC-)r;'Iﬁl)N by resp. to cons. 7043-07 & 7093-07. GR 06/26/2008 |B 06/27/2008| C

(N.Obj.) (C/S 6-20-08)

g 0007 |10/15/2008 |MOTP |MOTION by petr. to cont. trl. gen. (C/S 10-9-08) ORD 10/30/2008

g 0008 |10/28/2008 |EA ENTRY OF APPEARANCE by Tara R. Lawrence R 10/31/2008

g 0009 |10/30/2008 |O ORDER due date ext. to 11-10-08 for pretrial B 10/30/2008| C
_ memorandums. Mot (7) to cont. trl. is DN.

d 0010 (11/14/2008 |IMOT JT. MOTION to submit case under Rule 122. GR 11/17/2008 |B 12/01/2008| C

\j 0011|11/14/2008 |STP STIPULATION OF FACTS. w/EXs.

d\ 0012 |11/17/2008 |HEAR |HEARING before Judge Gale at Las Vegas, NV Jt. |SUB 11/17/2008
mot. to submit--GR.
OPENING BRIEFS DUE: 2-17-09
ANSWERING BRIEFS DUE: 5-18-09
SUBMITTED TO JUDGE GALE, FULLY
STIPULATED

D 0013 (12/17/2008 |TRAN TRANSCRIPT of 11-17-08 rec'd. (Cal. Call)

D 0014 {02/18/2009 |BFP BRIEF for petr. (C/S 2-17-09)

D 0015 [02/18/2009 |BFR BRIEF for resp. (C/S 2-17-09)

D 0016 [05/19/2009 |RBFR REPLY BRIEF for resp. (C/S 5-18-09)

D 0017 [05/19/2009 |RBFP REPLY BRIEF for petr. (C/S 5-18-09)

D 0018 |03/10/2015 |NCA NOTICE OF CHANGE OF ADDRESS by Counsel R 03/18/2015
Kevin O'Connell

10/04/2016 ER-322Page 10f2
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NO. DATE EVENT FILINGS AND PROCEEDINGS ACT/STAT DTE SERVED M
D 0019 (11/17/2015 |TCO5 T.C. OPINION, JUDGE GALE 145 T.C. NO. 12 B 11/17/2015
(DECISIONS WILL BE ENTERED UNDER RULE
155)
&3 0020 |02/11/2016 |COED |COMPUTATION FOR ENTRY OF DECISION by P 02/11/2016
) Resp. (EXHIBIT)
\j 0021 |02/17/2016 |NOF NOTICE OF FILING COMPUTATIONS FOR B 02/17/2016

ENTRY OF DECISION. OBJECTION OR
ALTERNATIVE COMPUTATIONS DUE 3/8/16.

\j 0022 |03/07/2016 |MO000 MOTION TO WITHHOLD ENTRY OF DECISION by|ORD 03/14/2016 |C 03/11/2016
Petrs. Loren E. Parks; & Parks Foundation (C/S
02/29/16)

D 0023 |03/07/2016 |DCL DECLARATION OF KEVIN O'CONNELL IN C 03/11/2016

SUPPORT OF MOTION TO WITHHOLD ENTRY
OF DECISION by Petrs. Loren E. Parks; & Parks
Foundation (C/S 02/29/16)

D 0024 |03/14/2016 |O ORDER THAT PETRS'. MOTION TO WITHHOLD B 03/15/2016
ENTRY OF DECISION IS HEREBY GRANTED.
PETRS. BY 3/31/16 FILE ALTERNATIVE
COMPUTATIONS.

\j 0025 |04/25/2016 |COED |COMPUTATION FOR ENTRY OF DECISION by R 04/26/2016
Petr. Loren E. Parks (C/S 04/20/16)
(ATTACHMENT)
D 0026 |05/10/2016 |DEC DECISION ENTERED, JUDGE GALE B 05/10/2016
APPELLATE PROCEEDINGS
D 0027 |08/01/2016 |NOAP |NOTICE OF APPEAL BY PETR(S). TO U.S.C.A. B 08/02/2016

9TH CIR. (FEE PD.)

D 0028 [08/02/2016 |MISC (FEE REC'D 8-2-16) by Counsel Kevin O'Connell

D 0029 [08/02/2016 |NOFC |NOTICE OF FILING W/ COPY OF NOT. OF APP. B 08/02/2016
SENT TO THE PARTIES.(COPIES SENT ON 8-2-
16)

10/04/2016 ER-323Page20f2
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DOCKET ENTRIES
Docket No. 007093-07 INDEX

Parks Foundation
v. COMMISSIONER OF INTERNAL REVENUE

Petitioner Counsel (Total 03) Respondent Counsel  (Total 01)
OK0026  O'Connell, Kevin WMO0464 Weiner, Mark Alan
Suite 300 950 Ham_pshwe Road

8555 SW Apple Way East Pavilion

Portland, OR 97225 Thousand Oaks, CA 91361-2819

HS0373 Hval, Steven B.

Hagen O'Connell, LLP
Suite 1500

121 S.W. Morrison Street
Portland, OR 97204

LTO0237 Lawrence, Tara R.

Hagen O'Connell, LLP
Suite 1500

121 S.W. Morrison Street
Portland, OR 97204

NO. DATE | EVENT FILINGS AND PROCEEDINGS ACT/STAT DTE SERVED | M
] 0001 [03/26/2007  PF PETITION Filed:Fee Paid R 03/28/2007
] 0002 [03/26/2007 [DPT  |DESIGNATION of Trial at Las Vegas, NV R 03/28/2007
] 0003 [04/17/2007  |EA ENTRY OF APPEARANCE by Steven B. Hval R 04/18/2007
] 0004 [05/24/2007 |ACS ~ |ANSWER (C/S 05/23/07).

] 0005 [06/12/2008 [NTD  [NOTICE of Trial on 11/17/08 at Las Vegas, NV. B 06/12/2008|C
] 0006 [06/12/2008 [SPTO ngTArri\;?lNG PRE-TRIAL ORDER attached to Notice B 06/12/2008|C
0007[06/23/2008 [MOTR  [MOTION by resp. to cons. 7043-07 & 7093-07. GR 06/26/2008 |B  06/27/2008] C

(N.Obj.) (C/S 6-20-08)

D 0008 |10/15/2008 |MOTP |MOTION by petr. to cont. trl. gen. (C/S 10-9-08) ORD 10/30/2008

D 0009 |10/28/2008 |EA ENTRY OF APPEARANCE by Tara R. Lawrence R 10/31/2008

D 0010 |10/30/2008 |O ORDER due date ext. to 11-10-08 for pretrial B 10/30/2008| C
memorandums. Mot (7) to cont. trl. is DN.

g 0011 |11/13/2008 |MOTP |MOTION by petr. to amend petition. (Amd. Pet. Ld.) |GR 11/14/2008 |B 11/14/2008| C
w/EXx. (C/S 11/12/08)

g 0012 ({11/14/2008 |AP AMENDED PETITION R 11/14/2008

g 0013 |11/14/2008 [IMOT JT. MOTION to submit case under Rule 122. GR 11/17/2008 |B 12/01/2008| C

g 0014 |11/14/2008 |STP STIPULATION OF FACTS. w/EXs.
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DATE EVENT FILINGS AND PROCEEDINGS ACT/STAT DTE SERVED M

NO.
D 0015(11/17/2008 |HEAR HEARING before Judge Gale at Las Vegas, NV Jt. [SUB 11/17/2008
mot. to submit--GR.
OPENING BRIEFS DUE: 2-17-09
ANSWERING BRIEFS DUE: 5-18-09
SUBMITTED TO JUDGE GALE, FULLY
STIPULATED

Lj 0016 |12/17/2008 |TRAN TRANSCRIPT of 11-17-08 rec'd. (Cal. Call)

Lj 0017 |01/13/2009 |AAP ANSWER TO AMENDED PETITION (C/S
01/12/09).

] 0018 [02/18/2009  [BFP BRIEF for petr. (C/S 2-17-09)

\j 0019|02/18/2009 |BFR BRIEF for resp. (C/S 2-17-09)

\j 0020 |05/19/2009 |RBFR REPLY BRIEF for resp. (C/S 5-18-09)

ﬁ 0021 [05/19/2009 |RBFP  |REPLY BRIEF for petr. (C/S 5-18-09)

d\ 0022 |03/10/2015 ([NCA NOTICE OF CHANGE OF ADDRESS by Counsel R 03/18/2015
_ Kevin O'Connell
\j 0023 111/17/2015 |[TCO5 T.C. OPINION, JUDGE GALE 145 T.C. NO. 12 B 11/17/2015
(DECISIONS WILL BE ENTERED UNDER RULE
155)
&3 0024 |02/11/2016 |COED |COMPUTATION FOR ENTRY OF DECISION by P 02/11/2016
) Resp. (EXHIBIT)
D 0025 (02/17/2016 |NOF NOTICE OF FILING OF COMPUTATIONS FOR B 02/17/2016

ENTRY OF DECISION. OBJECTION OR
ALTERNATIVE COMPUTATIONS DUE 3/8/16.

g 0026 |03/07/2016 |MO00O MOTION TO WITHHOLD ENTRY OF DECISION by|ORD 03/14/2016 |C 03/11/2016
Petrs. Loren E. Parks; & Parks Foundation (C/S
02/29/16)

\j 0027 [03/07/2016 |DCL DECLARATION OF KEVIN O'CONNELL IN C 03/11/2016

SUPPORT OF MOTION TO WITHHOLD ENTRY
OF DECISION by Petrs. Loren E. Parks; & Parks
Foundation (C/S 02/29/16)

D 0028 |03/09/2016 |COED |COMPUTATION FOR ENTRY OF DECISION by C 03/11/2016
Petr. Parks Foundation (C/S 03/04/16)
(ATTACHMENT)

g 0029 |03/14/2016 |O ORDER THAT PETRS'. MOTION TO WITHHOLD B 03/15/2016

ENTRY OF DECISION IS HEREBY GRANTED.
PETRS. BY 3/31/16 FILE ALTERNATIVE
COMPUTATIONS.

\3 0030 [04/04/2016 |SATL FIRST SUPPLEMENTAL COMPUTATION FOR R 04/05/2016
ENTRY OF DECISION by Petr. Parks Foundation
(C/S 03/30/16) (P.M.T.)

D 0031 [05/10/2016 |DEC DECISION ENTERED, JUDGE GALE B 05/10/2016
APPELLATE PROCEEDINGS
D 0032 [08/01/2016 |NOAP |NOTICE OF APPEAL BY PETR(S). TO U.S.C.A. B 08/02/2016

9TH CIR. (FEE PD.)

D 0033 |08/02/2016 |MISC (FEE REC'D 8-2-16) by Counsel Kevin O'Connell

D 0034 |08/02/2016 |NOFC |NOTICE OF FILING W/ COPY OF NOT. OF APP. B 08/02/2016
SENT TO THE PARTIES.(COPIES SENT ON 8-2-
16)

08/18/2016 ER-325rage20f2
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Certificate of Service
I certify that on January 25, 2017, I electronically filed the foregoing with the
Clerk of the Court for the United States Court of Appeals for the Ninth Circuit by
using the CM-ECF system. I certify that all participants in the case are registered
CM-ECF users and that service will be accomplished by the appellate CM/ECF
system, which will notify the following (as listed on the docket):

Judith Ann Hagley, Esquire, Attorney
Direct: 202-514-8126

[COR NTC Government]

DOJ - U.S. DEPARTMENT OF JUSTICE
Tax Division/Appellate Section

P.O. Box 502

Washington, DC 20044

Gilbert Steven Rothenberg, Esquire, Deputy Assistant Attorney General
Direct: 202-514-3361

[COR NTC Government]

DOJ - U.S. Department of Justice

Room 4326

950 Pennsylvania Ave., N.-W.

Washington, DC 20530

William J. Wilkins, Chief Counsel
Direct: 202-622-3300
[COR NTC Government]
INTERNAL REVENUE SERVICE
3300
1111 Constitution Ave., NW
Washington, DC 20224.
s/ Richard E. Coleson

January 25, 2017





