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The IRS Tattler
IRS Help, News, and More

Stay up to date (live) with the latest tax information from Travis 

himself. To follow all news stories about the IRS/tax news 

stories throughout all platforms (TV, Tax Tip Tuesday, Press 

Releases, Podcast, Latest News Articles, etc.) with Facebook, 

Linkedin, and YouTube. 

Tax Lawyer Exposed

Bankruptcy

Tax Talk

Payroll Tax Evaders
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“Oklahoma Tax Lawyer Exposed 
(In a Good Way)”

1. Don’t extend your filing and payment deadlines, if you can 

help it. If you want to avoid tax problems, file your returns on 

time. I often hear small business owners complain, though, that 

they must extend their personal filing date for one reason or 

another. Perhaps they are waiting on K-1 partnership income 

statements. Sometimes, this is just out of their control. 

However, your deadline to pay cannot be exteneded. How are 

you going to know how much to pay on April 15th, if you don’t 

prepare those taxes (or a pro forma of your return)? A lot of 

these small business owners that extend are the very ones that 

have the ability to control when the K-1 getst filed in the first 

place, if you’re a partnership or company of one or a few. You 

can control when you send out the K-1 to yourself and this is 

just the best practice. Don’t prolong the inevitable! You’re just 

racking up crippling penalties and interest and essentially lining 

the government’s pockets by waiting. 

2. You can do some things yourself when it comes to IRS paper 

audits. The IRS routinely sends out paper notices to taxpayers 

that say, “explain to us why your return doesn’t match what 

third partied have told the IRS that they have paid you this 

year.” If you have minor mistakes or things that need to be 

“shored up” with the IRS, such as a simple reporting error, then 

you can certainly discuss those things with the IRS. However, if 

you’ve underreported 20% or more of your income, now you’re 

starting to look at significant penalties and fraud concerns start 

to emerge. That would be a good time to hire a tax professional 

to talk to the IRS on your behalf. 

3. If you can pay back what you owe the IRS within 120 days, 

you may not need a tax resolution specialist to assist you with 

a formal payment plan. You can call the IRS in those situations 

and obtain a reprieve of 120 days to pay your taxes. They will 

do that routinely if you can convince them that you have a 

windfall coming or a third-party is going to assist you in paying 

off that debt soon. If you haven’t been in tax trouble before, you 

can call them up and just tell them, “please give me 120 days 

to pay this.” Now, that doesn’t stop penalties and interest 

from running and it doesn’t necessarily stop the IRS from 

filing a lien. However, all things considered, you don’t need a 

tax professional to do this. 

4. If you owe the IRS less than $10,000, you’re probably not 

getting a good “bang for your buck” by hiring a tax resolution 

firm. This is mainly because tax resolution outfits, mine 

included, charge taxpayers an industry-standard 10% of what 

a taxpayer owes as a resolution fee. Most tax resolution firms 

are also going to set a “floor” on that fee, a $2,500 fee, for 

instance. So, if you owe $10,000 and you’re paying $2,500 

or more to a specialist, then it’s not feasible, nor a logical 

situation. If you’re in that situation, there’s a plethora of things 

on the IRS’ website and free YouTube videos on my channel 

to assist you. 

5. Finally, if you have the time and guts to call the IRS’ 

collection officials, you may not need a tax professional. At 

our office, even when calling on the taxpayer professional 

priority hotline, we may wait hours to talk to the person 

that we want to talk to at the IRS. Most taxpayers don’t 

have that kind of time. Most importantly, if you have the 

ability when under pressure to ask the IRS for more (more 

time to file or pay, for instance), then that may be a situation 

where you may feel comfortable on your own. The IRS’ 

reputation for intimidation is well documented, though. We 

stand in the taxpayer’s shoes and negotiate on their behalf, 

which can lessen that intimidation factor. We can, in many 

circumstances, buy you some more time. 

All these solutions can be time consuming. Also, not everyone 

wants to square off with the IRS. If you want us to help you 

craft a customized solution to your IRS problem and negotiate 

on your behalf, give Travis W. Watkins Tax Resolution & 

Accounting Firm a call today at 866-224-3309

June 2019

@TravisWWatkinsTax
ResolutionAccountingFirm

Travis W. Watkins Tax 
Resolution & Accounting Firm

Travis Watkins TravisWatkinsTax.com

www.TravisWatkinsTax.com

Travis W. Watkins, Principal & Senior Attorney
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Travis Watkins reveals 5 surprising ways to avoid hiring his tax 
resolution and accounting firm. 

1-866-224-3309
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DISCHARGEABLE IRS DEBTS IN BANKRUPTCY

A local independent contractor was shocked after he discovered that he had created a massive tax liability 

with the IRS that totaled over $238,723! Because he is a 1099 worker, he is responsible for making sure 

that the appropriate amount of taxes are withheld from his earnings and he’s required to pay his qaurterly 

taxes to the IRS. Unfortunately, he didn’t know how to do any of this, so for almost 6 years, he never filed 

any income taxes nor paid any quarterlies! When the IRS finally caught up with him, he had no idea what to 

do or where to turn...he was in a real pickle! Thankfully, he had heard our radio commercial and contacted 

us and immediately retained our services. After negotiating with the IRS on his behalf, we were able to get 

him into an Offer in Compromise (O.I.C) and establish a settlement for only $3,588! That’s a total savings 

of 98.5%!

Let’s face it; almost every problem people face in their lives today is the result of not taking enough action, 

sooner. You have the choice to finally face your IRS problem head on or, do nothing about it and hope it 

goes away. NEWS FLASH-it’s not! Make the decision today to take back control of your financial well-

being and your life, so that you can finally get a good night’s sleep again. Give your trusted local tax 

professionals at Travis W. Watkins Tax a call today at 866-224-3309 or by visiting TravisWatkinsTax.com

I am at the end of the journey with this tax burden. Glad it is at the end, but it was 

a blessing as I got to work with you and find out there are wonderful people that 

start out as strangers, and I ended up feeling like a friend. You are amazing. 

Thank you so much! -Julie D., Enid, OK

Looks like Jussie Smollett isn’t the only Empire star facing legal trouble this year. According to The Blast, 
Terrence Howard, an “Empire” star is currently being investigated for criminal tax evasion by the federal 

government. 

The 50 year old, Howard has had his share of tax issues over time. He was hit with a tax lien in April of this 

year for a total of $143,538.61. The lien stems from taxes the actor owes from 2010. He was also attached 

to a lien for $1.1 million in 2010 and $600,000 in 2006. The feds are interested in possible financial crimes 

committed by Howard and his ex-wife Mira (including her company Universal Bridges Inc.). In response, they 

already hired a high-profile criminal attorney to defend him in the investigation. 

A spokesperson for the Attorney’s Office said, “Our office can neither confirm or deny the existence of an 

investigation.” This is just the latest controversy to hit the Fox show “Empire”. 

‘Empire’ Becomes Colony in Criminal Investigations

If you qualify for all those things and the return qualifies, then wonderful. That would 
ultimately be discharged in bankruptcy but let us talk a little bit about debt solutions for things 
that might not be dischargeable in the bankruptcy. As a side note here, this is a pretty complex 
thing in practice, getting those things discharged. A lot of Chapter 7 bankruptcy attorneys tend 
to go ahead and list everything and they list taxes. They should be listing them as “priority 
debts”, but if for some reason they don’t qualify, and the bankrupcty attorney would typically 
go ahead and list everything just in the hopes that things would be dischargeable. Then, these 
are the solutions for anything that shakes out after the bankruptcy is over. You know, you are 
still going to have a tax liability if it wasn’t discharged and a lot of people get surprised by that. 
“My bankruptcy attorney told me that this was all going to be dischargeable and it wasn’t.” 
Here are the things that are available to help you out if those things don’t get discharged. First 
of all, full pay. That is an unlikely scenario if you;re otherwise a chapter 7 bankruptcy candidate, 
you wouldn’t in bankruptcy in the first place if you could pay all your debt. So full pay is often 
not a viable option, but it is available of course. The next one is installment agreements of 
all types; simple and complex. Once you come out of bankruptcy and you still owe, there 
are about 180 days that the IRS must keep their hands off of you. As I mentioned, a lot of 
people are surprised to learn that there are still some things hanging out there for them if it 
wasn’t dischargeable. Typically, this tragically happens when 6 months have gone by since you 
obtained your Chapter 7 discharge and an IRS Revenue Office shows up and says, “What are 
you going to do about this remaining tax?” So, you can do installment agreements and Offers 
in Compromise. So you would be settling the debt for less than you owe. 

There is also uncollectible status, which is also a different deal than Offers in Compromise 
types of settlements. Uncollectible status occurs when you are otherwise unable to pay 
for life’s necessities. That is an available remedy for debt that doesn’t get discharged in the 
bankruptcy. And of course, the old standy, which is to do nothing. And by doing nothing, I 
mean a calculated doing nothing, not just a, “I don’t want to deal with this thing, I am going to 
put my head in the sand.” Don’t do that! What I am talking about here when I say do nothing 
is waiting out the statute of limitations, which is 10 years. That means doing so strategically 
and to do that, you would have to know how much time the IRS has to come after you. You 
want to go back and look at the IMFOLT transcript, which lists the last date that the IRS can 
come after you. 

There are 5 basic rules for Chapter 7 dischargeability of a 1040 tax year, so this is really 
important stuff. 

First of all, the due date of the return, including any extensions, must be at least 3 years old 
or older. In other words, the due date, the April 15th following whatever tax year has got to 
click off three years in order to even start to even qualify for dischargeable debt in Chapter 
7. Looking at where we are right now, in February 2019, we’re coming up on another April 
15th, you would be able to discharge things that would have been due as of April 15th of 
2015, because the closest April 15th to us would be April 15th, 2018. So you click back three 
years, which puts it at the 2015 tax year. Anything as we said, 2015 and back. The next thing 
to qualify for a Chapter 7 discharge 1040 personal taxes; any late return that must have been 
filed for at least 2 years. So it must have been on file for at least 2 years in order to qualify 
and notice here, this is a good point to bring this up, these returns have to have been filed. In 
other words, if you didn’t file and it is three years old or older, and you qualify for Chapter 7 
dischargeability of an individual tax return. The return must have not been deemed fraudulent. 
That is a little outside the scope of what we are talking about here today, but just know that 
it can’t be a fraudulent return. The taxpayer must not have been guilty for a willful intent to 
default or evade tax. That is another one along the lines of the IRS deemining it fraudulent 
in the process. So fraudulent or intent to evade tax; those types of returns wouldn’t ever be 
eligible for a Chapter 7 discharge. 

866-224-3309

Naumann, Ryan. “‘Empire’ Star Terrence Howard Under Criminal Investigation for Tax Evasion.” Yahoo!, Yahoo!, 5 June 2019, www.yahoo.com/entertainment/empire-star-terrence-howard-

under-142301275.html. Photo: Jewell, Zoe. “Five Fast Facts About Empire Star Terrence Howard” April 2019. https://soaphub.com/entertainment/five-fast-facts-empire-star-terrence-howard/
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DARON SOUTHERLAND TAX TALK
I recently sat down with Mr. Daron Southerland, Oklahoma Tax Attorney here at Travis W. Watkins Tax 

Resolution & Accounting Firm to get an insider’s point of view full of tax tips, tricks and advice when dealing 

with the IRS and/or other tax problems. The responses provided by Mr. Southerland were insightful and very 

encouraging for anyone currently faced with an IRS or OTC problem!

In your experience as a Tax Attorney, what is 

the most common type of problem that you 

have seen that taxpayers experience?
“There are a number of common issues that we see on a daily basis. One 

very common issue deals with unreported income from gambling and 

other income sources. With regard to gambling winnings, the first thing 

to know is that if you win money at the casino and are issues a W-2G, 

the IRS will also receive a copy of that notice. That means that the IRS 

will already be aware of your winnings, the IRS will adjust your return 

and assess penalties to your account. However, the IRS does allow the 

opportunity to offset winnings with any losses incurred while gambling. 

You can offset losses up to the amount of your winnings, but no more. To 

assist with accurate preparation of your returns, I would suggest to keep 

detailed records of your wins and losses. Using casino player’s cards or 

accounts may assist with this record keeping to ensure your income tax 

returns are accurate.” 

A second common issue relates to other types of unreported income. This 

income could be from W-2 sources or 1099 income. As with W-2G’s, the 

IRS receives a copy of all W-2 and 1099 forms issues to a taxpayer. In 

some cases the tax forms may not make it to the taxpayer (lost in the mail, 

sent to incorrect address). According to the Internal Revenue Manual, it is 

the taxpayer’s responsibility to accurately account for all income during 

the year. So, if you received income, but did not receive a tax form (W-2 

and/or 1099) it is still the taxpayer’s responsibility to account for that 

income on their tax return. As above, if the IRS adjusts your return to 

account for income not originally reported on your income tax return 

they will also assess Accuracy Related penalties. These penalties can be 

substantial, depending on the amount of income that was not reported.” 

What are some of the different types of 

something about it, what are some tips 

that you would provide them?
“I would first tell that person to make sure all required tax returns 

are on file, even if they are not able to pay the resulting liability 

when the retuurn if submitted. The IRS has a number of penalties 

that can be assessed to a taxpayer’s account, but the two most 

common are “Failure to File,” and “Failure to Pay.” If a taxpayer 

files the returns on-time, they will not incur the Failure to File 

penalty. I would also suggest that they speak with a local tax firm 

to assist them through the stressful, and often confusing, process 

of resolving their tax issues.”

What should I do if I’ve been recently 

contacted by the IRS or OTC?
“If you have been contacted by the IRS or the OTC I would suggest 

contacting a local tax firm to make sure your rights are protected. 

State and Federal taxing agencies do not necessarily have the 

taxpayer’s best interest in mind when they issue notices and 

threaten collection actions, such as liens, garnishments, and levies.  

Tell me more about pulling from 401K...

what do I need to do and watch out for?
“First, if you have been able to store away funds and build up the 

balance of your retirement fund, I would like to congratualte you! 

If you plan on taking distributions from you 401(K) there are some 

things you need to keep in mind. 

First, a 401(K) is a tax deferred retirement account/ This means, 

pre-tax money is put into the account and the 401 (K) is a taxable 

event. Additionally, if you withdraw from your 401(K) before the 

designated age of 59 1/2 there will be a 10% early distribution 

I felt that a huge weight had been lifted from 

my shoulders -Michael D., Yukon, OK

programs that the IRS or OTC offers for folks 

that want to get back into filing compliance 

with the IRS and OTC?
“It is very important for a taxpayer to be in “filing compliance,” which 

means that all required returns  have been submitted for processing. 

In most cases, the IRS and OTC will not be willing to discuss resolution 

options until a taxpayer is in filing compliance. The IRS and OTC do have 

various programs to promote filing compliance. From time to time, the 

OTC will offer “Amnesty” programs which entice taxpayers to file missing 

returns. Under a previous “Amnesty” program the OTC agreed to eliminate 

all penalties and interest if missing returns were filed and the resulting 

tax liability paid through an approved payment plan. Additionally, a local 

tax professional can request a collection hold on the taxpayer’s account 

to allow time to prepare and submit the missing returns. A local tax 

professional will be knowledgeable in these programs and will be better 

able to assist a taxpayer gain compliance and resolve any outstanding 

liabilities.” 

If someone who is reading this right now 

that has a tax problem and they want to do 

penalty, unless one of there is an exception to this penalty that 

applies. Some 401(K) plans offer the option to take a loan against 

the vested balance of the retirement account. Rules on these loans 

can vary from plan to plan and typically require that the loan be 

repaid within a set amount of time. Failure to repay the loan may 

result in the loan being treated as a normal distribution which will 

result in the distribution being taxes as ordinary income. 
There are a number of life events which may necessitate 

withdrawing funds from your retirement account. You should 

carefully review the rules regarding your retirement account and 

speak to a local tax professional regarding the tax impications of 

the distribution. 

Just like Daron mentioned above, we’re in the business of helping 

people here at Travis W. Watkins Tax Resolution & Accounting Firm. 

We’re Oklahomans helping other Oklahomans find relief from their 

outstanding IRS or OTC debts. If you are being levied, have a lien on 

your home, being audited, or have unfiled tax years, there are many 

options that we can provide to give you a good night’s sleep again! 

Having the feeling of being underrepresented is a struggle in and of 

itself! Don’t wait any longer! Call 866-224-3309. 

This book outlines exactly how that system 
works...and how you can start implementing it 
immediately. 

You are not stuck or pinned into just one type 
of relief. 

“New Book Reveals The 
Concepts And Strategies 
To Solving IRS Problems”

THERE’S A SYSTEM FOR 
SUCCESSFUL TAX RELIEF

“Where one door closes, another 
one opens at the IRS or, a window 

opens up around back.”

This Is Truly A Limited Offer, 
So Claim Your Copy Now

YOU COULD BE JUST A FEW SMALL 
TWEAKS AWAY FROM SOLVING 

YOUR IRS PROBLEM

WWW.TRAVISWATKINSBOOK.COM

Daron Southerland, Attorney
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Are IRS problems freaking you out?

3033 NW. 63RD ST. STE 200E 

OKLAHOMA CITY, OK 73116

June 2019

OKLAHOMA CITY

What Is IRS Resolution?
Tax Preperation, Audits, Bookkeeping, CFO Services, Offers In Compromise, more...
We do nothing but IRS resolution and what that means is tax preparation, audits, bookkeeping, or what we refer to sometimes as “CFO 

services.” In other words, it’s like being your Financial Analyst if you’re a small business owner. We also do Offers in Compromise. Offers in 

Compromise is the IRS’ settlement program, so sometimes you can settle things for pennies on the dollar. We do all those types of things 

here, and more! If you want us to do these things for you, we deal with the IRS all day, every day and we do so successfully. If you want to 

talk to a tax professional right now, you can do so at 866-224-3309.

IRS STEPS UP CRIMINAL CHARGES 
AGAINST PAYROLL TAX EVADERS!

Travis W. Watkins Tax Resolution & Accounting Firm has helped many Oklahoma busi-
nesses reach success with payroll tax problems. 

TULSA
1831 E. 71ST  ST. 

TULSA, OK 74136

NORMAN
3750 W. MAIN ST.

NORMAN, OK 73072

DALLAS, TX
13727 NOEL RD. TOWER II STE. 282

DALLAS, TX 75240

1-866-224-3309
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 The new improved IRS is actively seeking convictions against 

taxpayers guilty of payroll tax violations. During the year 2018, 

the IRS has criminally charged and convicted a growing number 

of business owners for stealing payroll employment taxes. 

Business owners are required to withhold payroll taxes from 

employee’s wages and they have a fiduciary responsibility to 

pay the amounts withheld over to the IRS. The IRS takes a hard 

look at any business, which gets behind in paying payroll taxes 

or fails to pay the payroll taxes. 

Business owners are required to withhold payroll taxes from 

employee’s wages and they have a fiduciary responsibility to 

pay the amounts withheld over to the IRS. The IRS takes a hard 

look at any business, which gets behind in paying payroll taxes 

or fails to pay the payroll taxes. 

Some business owners may at least have a semi-reasonable 

excuse for not paying the payroll taxes over to the IRS when 

they are due. These excuses could include a catastrophic 

event, medical emergency, employee theft, large customer 

bankruptcy, or other unusual circumstances. The IRS is not 

actively looking to criminally prosecute business owners who 

get behind in their payroll taxes for reason such as these. 

In 2018, the IRS investigated 207 business owners, indicted 67 

and jailed 77% of them for an average sentencing time of 21 

months. 

Business owners who take action to remedy these situations 

before IRS agents show up at the business door will always be 

in better shape to save their business and their personal 

freedom. The IRS’s Criminal Investigations Annual Report says 

of employment tax problems, “Employment tax fraud takes 

many forms. Some of the most common forms include employee 

leasing, paying employees in cash, filing false payroll tax returns, 

and failing to file payroll tax returns (“pyramiding”). Pyramiding 

is when a business withholds taxes from its employees, but 

intentionally fails to forward them to the IRS. After a liability 

accrues, the individual starts a new business and begins to 

accrue a new liability. Some employers withhold taxes from 

their employees’ paychecks and use the funds for their personal 

expenses.”

Of course, the simple solution to solving any payroll tax problem 

is to pay the IRS the amount owed immediately. Unfortunately, 

not all business owners have the money to do this. In those 

situations, the business owner must at the very least start paying 

what they owe for the current month and create a plan to repay 

the old payroll taxes. 

Caution! Often business owners faced with a payroll tax problem 

freeze like a deer in headlights and do nothing. This is the worst 

thing you can do! Instead acknowledge you have a serious payroll 

problem and immediately start moving forward to solve it. Do not 

wait for an IRS agent to stick a badge in your face to wake you up. 

We’ve helped thousands of Oklahomans 
escape their IRS nightmare, so we can 
probably help you out too!

Call to start fixing things right now. 


