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Q: What is the exposure requirement of a UITF with regard to borrowings to 
related parties? 

 

A: Section 414/414-Q of the Manual of Regulations for Banks (MORB)/Manual of 
Regulations for Non-Bank Financial Institutions (MORNBFI) limits the combined exposure 
of a UITF to any entity and its related parties to fifteen percent (15%) of the market value 
of the UITF. 
 
Additionally, any breach of the limit due to the marking-to-market of certain investments 
or extraordinary circumstances must be corrected within thirty (30) days from the time 
the limit is breached. 

 
Q: Are there any regulatory reliefs offered by the BSP in light of the COVID 19 

pandemic with regard to the abovementioned requirement?? 
 

A: The BSP recognizes that, due to the ECQ, a Trust Entity (TE) may experience operational 
difficulties in servicing the requirements of its clients, and as a result, incur breaches in 
respect of its UITFs’ exposures to depository banks.  

 
Thus, in light of the COVID 19pPandemic, a TE must observe the following guidelines with 
regard to the exposure limit applicable to UITFs. 

 
1) Conduct its own risk assessment and set internal thresholds for UITFs’ exposure 

breaches. 
2) Any breaches must be corrected within thirty (30) calendar days from the time that 

the ECQ is lifted.  
3) A TE that incurs breaches shall report its internal thresholds and the details of any 

breaches to the appropriate supervising department of the BSP on a weekly basis 
until the exposures are brought back to within the regulatory limit. 

 
 
Disclaimer: The information in this article is for general information only and is not intended nor 
should be construed as a substitute for legal advice on any specific matter. A professional 
legal advice is still advisable and necessary. 


