
	 	 	 	 	 	 	 			
	
 
  

FREQUENTLY ASKED QUESTIONS 
 

Clarifications on the Mandatory 30-Day 
Grace Period Under the Bayanihan Act 



 
      
        

  
 
 

	

ZAMBRANO GRUBA CAGANDA & ADVINCULA

2 

Q: Will Mandatory 30 Day Grace Period apply to past due loans? 
 

A: Yes. The Mandatory 30 – Day Grace Period is applicable to all loans, whether current or 
past due. 
 
Loans, investments, receivables, or any financial asset, including restructured loans, shall 
be considered past due when any principal and/or interest or installment due, or 
portions thereof, are not paid at their contractual due date. 

 
Q: Section 304 of the MORB provides that BSFIs may provide a cure period on 

a credit product-specific basis, not to exceed thirty (30) days within which 
to allow the obligors or borrowers to catch up on their late payment without 
being considered as past due (“Curing Period”). How will this be applied 
in light of the Mandatory 30-Day Grace Period? 

 

A: The Mandatory 30-Day Grace Period shall effectively move the payment due date 
before the application of the Curing Period under Section 304. Thus, the Curing Period 
under Section 304 will be applied based on the new due date after the application of 
the Bayanihan Act. 

 
Q: Will the Curing Period provided under Section 304 be considered as a form 

of compliance of the Mandatory 30-Day Grace Period under the 
Bayanihan Act? 

 

A: No. The Curing Period provided under Section 304 and the Mandatory 30-Day Grace 
Period under the Bayanihan Act shall be applied separately.  

 
Q: May Covered Institutions charge fees or charges for the refund of previous 

payments made, such as those for the loan principal and/or interest, 
before the passing of the Republic Act 11469, also known as the Bayanihan 
To Heal As One Act, and the Implementing Rules and Regulations of 
Section (4)(aa) of Republic Act No. 11469 (“IRR”)? 

 

A: No. The refund/reversal shall be without corresponding fees and charges. 
 
 

Q: Are charges and fees, related to loans extended or credit lines granted 
scheduled to be paid during the Enhanced Community Quarantine 
(“ECQ”) or Modified Enhanced Community Quarantine (“MECQ”), 
covered by the Mandatory 30-Day Grace Period? 

 

A: Yes. Payment of the charges and fees for extended loans and credit lines will be 
covered by the Mandatory 30-Day Grace Period.  
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Q: Will the Mandatory 30-Day Grace Period commence from the payment 
due date or from the end of the ECQ/MECQ? 

 

A: The Mandatory 30-Day Grace Period shall commence from the payment due date 
falling within the ECQ Period or the MECQ Period. 

 
Q: Will the principal amount payable during the Mandatory 30-Day Grace 

Period be added to the principal amount due in the next payment due 
date or will the final due date of the entire loan move by 30-Days? 

 

A: The last payment due date will move by 30 days. Interest accrued during the Mandatory 
30-Day Grace Period may be paid in lump sum on the new due date or on a staggered 
basis over the remaining term of the loan. 

 
Q: Will amortizations be rescheduled in line with the Mandatory 30-Day Grace 

Period (i.e., plus one period for monthly amortizations)? 
 

A: Yes. The amortizations will be effectively rescheduled in accordance with the 
Mandatory 30-Day Grace Period. 

 
 

Q: Do Covered Institutions/ BSP Supervised Financial Institutions (“BSFIs”) need 
to issue new Promissory Notes/Disclosure Statements for the new 
amortization schedule? 

 

A: No. 
 
 
Disclaimer: The information in this article is for general information only and is not intended nor 
should be construed as a substitute for legal advice on any specific matter. A professional 
legal advice is still advisable and necessary. 
 


